LIBRARY OF CHINESE CLASSICS.
CHINESE-ENGLISH

%




T AL LA o e

ettt s i i cat ekl

s S e - S
X 3 2 BB
LIBRARY OF CHINESE CLASSICS
Chinese-English

% T

Guanzi

BILAH F N2 JEORE
Translated into English and Modern Chinese

by Zhai Jiangvyue

J P U Ko S R

Guangxi Normal University Press

e
s it
: _
. ;; . :

Ao 6

Ay
LA )




BBERSME (CIP) ¥iE
B DLEXNE/ BITAA ¥R, 3iE,
K T PGImRL K AR AL, 2005. 5
CRKHPHEIE)

ISBN 7-5633-5346~1

[. % 1. &8 M. OFBF—W. KO T—
FX—. & V. B226. 1

HERRCA B8 CIP ¥ B 7 (2005) %5 040307 B

RXME: TKY) # &
RIEWR: % W #HWE

K e

BF
BILR A, HiF

©2005 J PHINTE A% R
HAEZ1TH:
I PaIMTE K Rk
(FERTE AR 155)
HE B b5 : 541004
http://www. bbtpress. com
EN & & -
EYITT 15 R %55 B2 7 e
GEI T Eibsg$d Tk X 402 4% SR &% 518028 )
FFA: 960 mm x 640 mm  1/16 (Ed) ENgk: 109.75
EN#: 0001~2000
2005 EH 1R 55 1 KEPRI
ISBN7-5633-5346-1/B * 191
SEMT: 200.00 6 (24 %)

REIFRE #BARL R



787 DN RVAN

B A 55 S b
B DA+ A
T RN
] e T 55 £+ ()
HFEP LT
wmEH LT
HES LT =
(IFRESE 708 o o L1

AL £+ 1

1292

|
1342 %

1348 s

1262 J

1356

1358

1364

1372

1396

1414 {

AT PP T g g e
T T R e -
s . [ £ ’ o -



IEHE LA

WEE-L+L

BEREL+N

EAEFR L+

BEHENA+

BELH/N+—

BREARENAT -

RETENT=

RELENTIM

RECHENTL

BERBNTASUD

1438

1472

1490

1524

1530

1578

1610

1612

1654

1676

1690



CONTENTS
66. Comments on Establishing the
Right Policies 1263
67. Comments on Defining the Most
Important Rules 1293
68. On Keeping Financial Balance
1343
69. Ways of Keeping Financial
Balance 1349
70. Questions on Keeping Financial
Balance (lost) . 1357
71. A Few Anecdotes and
Quotations 1359
72. On Monopolizing the Salt and
Iron Industry 1365
73. The Saving Policy of the State
1373
74, On  Making  Statistics and
Keeping a Financial Balance of
the Mountainous States 1397
75. The Flexible Economic Policies
Taken by the Mountainous
States 1415
76. The Best Economic Policies for

the Mountainous States 1439




77.

78.

79.
80.

81.

82.

83.

84.

83.

86.

On  Administering  Financial
Transactions According to the
Geographical Conditions 1473
On Taking Suitable Economic
Measures by Examining the
Situation 1491
The Guidelines of a State 1525
Number Jia on the Degree of
Seriousness of Various Issues
1531
Number Yi on the Degree of
Seriousness of Various Issues
1579
Number Bing on the Degree of
Seriousness of Various Issues
(lost) 1611
Number Ding on the Degree of
Seriousness of Various Issues
1613
Number Wu on the Degree of
Seriousness of Various Issues
1655
Number Ji on the Degree of
Seriousness of Various Issues
1677
Number Geng on the Degree of

Seriousness of Various Issues

1691




CHHFBENS NRm

W ERRE AN+

(3]

BEBRMZA, ZRENZIT, UEXT. UNZI7,.AELFE,
EANRZ BMAEXAER., K2 AiBE . AEBH ZAEZ, U
#e4, FETEBATAHEKTH.AETRHE. £KZHF, X#;
W ZHE, K. BEXEEL RFER. BARZ, UTES, LA
FH., LEFEE REATUARAE. BFEAEUNFERL TARAM
BARHE, FBARRN AR, N BT 5 8 & T A& VF . R R 5

[4i%)

EL R ERMW FIE RN BT RERE T, Wateis
T AREER  FAREE . IAALBLERY, RRGFE,.Hd
(AL  AAEIVAB(E), FAXFEE A XIDRGRL,
FOMREAREL A, AR KRB, FEAB; LXA K, 7L LA
mARMB, FEAL, A5 %K BFXLF; ALK&, BETAE,
B, XFLL, XFLEL, FARGX L, R TITEA HMEE, 5
BE| G, LREFENEG R, R EDPE, R 6 F) B 32 R
DV HHAXN B RARELT LR, P FLRL2 T AR L, HEXR

X6 RAFBAANKEEZ P F; AFRET LRSS, HHE



66. Comments on Establishing the Right Policies

The law is established according to the orientation of
Heaven, the Earth and the movements of the four seasons to
govern people all over the world. According to the
movements of the four seasons, sometimes it is cold and other
times it is hot, sages follow this, so there are both civil
policies and military policies. According to the orientation of
Heaven and Earth, there are directions such as south
(front), north (back), east (left) and west (right) and sages
follow that to establish principles and rules. Things are
generated during the spring and the orientation of the spring
is the east. They wither and die during the autumn and the
orientation of the autumn is the west. They thrive during the
summer and the orientation of the summer is the south., And
they close up during the winter and the orientation of the
winter i1s the north. Generating and thriving are similar to
civil policies. Storing and closing up are similar military
policies. Hence, the civil affairs are on the left side and the
military affairs are on the right. Following that, sages
enforce policies, infer and deduct reasons. Regarding the
law, it must be handled justly. When the law is not handled
justly, lawsuits will not be settled impartially. When lawsuits
are not settled impartially, they cannot be judged reasonably
and related affairs cannot be dealt with correctly. When
lawsuits are not judged reasonably, the path for the lower

class menial people to appeal to the government will be
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blocked off. When affairs are not handled correctly,
undertakings taken by the state will not always result in
success. If undertakings of the state cannot always succeed,
the state will be impoverished. If the way for the lower class
menial people to appeal to the government is blocked off, the
common people will become rebellious. So, it is said, “If the
sovereign is going to accomplish some great achievements, he
should rectify his intention. ”

Tian Zhi refers to the heart. If the sovereign is upright in
the heart, he will not do favours to close, loved ones out of
selfishness, nor will he do harm to the distant ones who are
aloof from him. If he does not do favours to close, loved ones
out of selfishness, or do harm to the distant ones who are
aloof from him, properties of the state will not be frittered
away illegally, and there will be no unjﬁstly decided lawsuits.
If properties of the state do not be frittered away illegally and
there is no unjustly decided lawsuit, all kinds of meaningful
undertakings will take place, and nothing useful will be put
into disuse. The will of Heaven can be illustrated with winds
and rains. So, it is said, “If the winds and rains always come
at the right time, people can be well governed whether they
are close or distant, powerful or powerless. ”

Things of the world all respect Heaven and also attach
importance to winds and rains. The reason that they respect
Heaven lies in the fact that they all derive their lives from it.
The reason that they attach importance to the winds and the
rains lies in the fact that they count on the winds to blow on

them and the rains to moisten them. Should they take orders
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from another entity instead of from Heaven, be blownrby
something else instead of the wind and moistened by
something else instead of the rain, they would not respect
Heaven or attach importance to the winds and rains any
more. Now the sovereign is safe and powerful because his
power is well established and his orders can be carried out.
The reason that the power of the sovereign is well established
and his orders can be carried out lies in the fact that both
authority of the throne and properties of the state are firmly
controlled by him. When authority of the throne and
properties of the state are not firmly controlled by the
sovereign, the throne will be weakened and the authority of
the sovereign will decline daily. That will lead to usurpation
and rebellion. So, it is said, “If all these three factors are
properly addressed, the sovereign will maintain the state, ”
Understand the reality of reward and punish people
correspondingly during the summer time while things are
thriving. Clarify the rules. Establish the principle of
righteousness and other regulations. Judge things
reasonably. Be even-tempered and keep an open mind, thus
both joy and fury can be removed. If the sovereign perverts
the law, rescinds his orders and is subjected to changing
moods, troubles and disasters will take place and the throne
will be endangered. So, it is said, “Do not reward others
because you are happy with them. Do not execute others
because you are angry with them. If you reward those whom
you are happy with and execute those whom you are angry

with, the people will be hostile towards you and your orders
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will be disobeyed. When orders cannot be carried out even
though they have been issued time and time again, the people
will be disloyal to you. When the disloyal build cliques,
disasters will ensue. When public anger is provoked, you
cannot deal with it because you are outnumbered. ”

During the winter season closure, hundreds of projects
are stopped. Various works of the passing year are finished
and those of the forthcoming year are not yet started. Since
there is nothing to do during the winter, it is the right time to
revise the whole process of things and to examine the reasons
for the development of situations. Some things seem to be
simple at first, and then become difficult later on. Some
things appear clear at first, and then go out of control at the

end. These cases take place because some basic benefits are

not provided for the people. Therefore, undertakings by the

state will often result in failure. Regarding things appearing
easy at the beginning, people will not take them seriously.
When people do not take some things seriously, it is not
possible to bring them to success. Regarding things being
invisible at the beginning, people will not pay any attention to
them. When they do not pay any attention, they will
definitely result in failure and are of no benefit at all. And if
the sovereign often tries to take unfeasible actions and
frequently misses opportunities for accomplishing great
achievements, the state is on the road to decline and
exhaustion. Hence, a sage sovereign will examine the
development of a situation and study the process of things

scrupulously: when he is going to take some action, he will
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definitely foresee the results of these actions, the influences
of these results, and the advantages and disadvantages of the
aftermath. Acting before he can foresee the results, not being
able to foretell the influences of these possible results or fail
to master the advantages or disadvantages likely to follow
should be regarded as taking rash actions. Whoever takes
actions 1impulsively will neither realize his goals nor
accomplish any achievements. So, it is said, “Examine the
consequence first, before you wish to popularize something
you cherish, and take the aftermath into consideration when
you are going to abolish something you hate. ”

All sovereigns wish their people to behave themselves
according to the rules of propriety. If people do not comply
with the rules of propriety, the order between the upper
classes and the lower classes will be dislocated, and powerful
people and the powerless will compete with each other. So, it
is said, “Extol those humble and deferential people to honour
them, reward people of great achievements with high salaries
to encourage them, and confer upon people of good reputation
high ranks to praise them. ”

All sovereigns wish that the public are close to them,
behave according to their will and are qualified for all kinds of
undertakings allocated to them. However, as for the public,
they will not feel close to their sovereign if he dose not take
good care of them. If they are not close to the sovereign, they
will be unenlightened. If they are not properly edified, they
will not behave according to the will of the sovereign. Hence,

a sage sovereign will take good care of his people to make
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them feel close to him and edify them openly to guide them.
Helping them to facilitate their undertakings, taking
measures to increase their wealth, cherishing their strengths
and benefiting them by not employing them during the busy
seasons of farming, then the public will be close to the
sovereign, act according to his will and are agreeable to all
tasks allotted to them. So, it is said, “Take good care of all
of them and make sure that no one is left out. That is the so-
called the will of the sovereign. Popularize moral education
first, and then the common people will be well edified.
Provide them with as many benefits as possible, and then
they will perform their tasks successfully. ”

There are two essentials in putting the state in order: the
first is the people, and the second is the government affairs.
According to the wish of the sovereign, all people should be
employed effectively and all affairs should be handled
pertectly. However, the people can be either obedient or
disobedient, and there are certain criteria in achieving this.
When the people are disobedient, they cannot be employed
effectively. And when the criteria of doing things are missed,
they cannot be handled correctly., When things are not
handled correctly, there will be some damage. When people
cannot be effectively employed, they will turn hostile towards
the sovereign. So, it is said, “Treat others the way you wish
to be treated and deal with things according to the reality and
the objective situation. ”

Dealing with things according to the reality and the

objectivity of a situation means to enforce the right criteria.
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Using others the way you wish to be used means to act
according to the principle of “Shu”. Acting according to the
principle of “Shu” means to put oneself in the place of others.
If you do not feel comfortable about something, do not act
toward others in the same way. So, it is said, “Be frugal with
all expenditures. Be cautious with dispensation and
recompense. Examine the criteria of things scrupulously.
Therefore, a sovereign should not be too mean to the common
people, nor should he overly employ them. If he is too
parsimonious with his money, the money he distributes will
be wasted. And if he overly employs people, they will
" become exhausted, ”

How do I know that? When people are overly employed,
they cannot perform their tasks as well as required. When
they cannot perform their tasks well, they need to repeat
them again and again, so they will become exhausted. If the
sovereign 1s too mean with his money, he cannot win over his
people. If he cannot win over the people, they will be hostile
towards him. When money invested results in hostility, it can
be regarded as a waste of money. When hostility is provoked
and cannot be smoothed, and when common people are
exhausted and cannot rest, they will think of destroying the
regime. So, it is said, “If the people are poor, orders issued
by the sovereign will be useless. If the people are working too
hard and become exhausted, orders issued by the sovereign
will not be carried out. If the dispensations and recompenses
are not reasonable, disasters will prevail. If disasters prevail

and the sovereign does not realize it, people will plot to rebel
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against him.”

If a state does not have any law, people will not know
what they should do. If it does not have any institutions,
there will be no standard of judging or handling things. If the
law is unjust even though there is a set of regulations, and if
the institutions are not impartial even though there is a set of
institutions, policies will not work well. If policies used by
the regime do not work well, the state will fall into disorder.
So, it i1s said, “Make sure that the law is just and the
institutions are impartial. Execute the vicious ones who
deserve no mercy. Perform executions honestly with a firm
hand. Thus, the common people will be awed, and the might
of the sovereign will be recognised. Accordingly, all orders
issued do not need to be further reiterated. ”

As for the common people, they hate being punished and
fear to commit misdeeds. Thus, the sovereign should
popularize moral education strictly to edify them and he
should also make clear the penalties to discipline them. So, it
1s sald, “Condemn the lazy and sluggish ones to humiliate
them, execute the guilty ones to punish them, and sentence
those who have broken the injunctions to frighten them. ”

There are three Qi (tools) for putting the state in order
and six Gong (attackers) to bring it into disorder. The sage
sovereigns can overcome the six Gong and establish the three
Qt, so their states can be put in order. The fatuous ones
cannot overcome the six Gong or establish the three Qi, so
their states fall into disorder. What are the three Qi? They

are: edicts, the executioner’s axe and rewards. What are the
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six Gong? They are the close ones, the powerful ones,
treasure, pretty women, wicked ones and other things for
entertainment or pleasure, What are the functions of the
three Qi? The inferior cannot be ruled without edicts, the
populace cannot be frightened without the executioner’s axe,
and people cannot be encouraged without rewards. What are
the damages caused by the six Gong? Some people can survive
even though they are disobedient to the sovereign, can be
absolved even though they have breached the rules or can be
enriched even though they have not made any contribution. If
the disobedient people of the state can survive, orders issued
by the sovereign cannot be powerful enough to operate the
inferiors. If people who have breached the rules are absolved,
the populace will no longer be frightened by penalties. If
those who have not made any contribution are enriched,
people will not be encouraged by rewards or salaries conferred
upon them. When orders issued by the sovereign are not
strong enough to motivate the inferiors, the populace can no
longer be frightened by penalties, and people cannot be
encouraged by rewards or salaries, the sovereign will have no
means of safeguarding the throne. What will the sage
sovereigns do then? They will not change edicts issued
because of these six factors, will not stop punishing or
executing people because of these six factors, nor will they
increase or reduce the amount of rewards and salaries
conferred upon others because of these six factors. So, it is
said, “If the sovereign maintains his principles firmly,

unreasonable and evil ones will be terrified. If the
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unreasonable ones are corrected and the evil ones are
chastised, people will follow the orders issued by the
sovereign. ”’

As for sovereigns, they are the ones who have tens of
thousands people under their protection and therefore possess
them. They are perspicacious about tens of thousands of
things and therefore can make good use of them. Hence, they
count on the principles of Heaven, the Earth, the sun, the
moon and the four seasons, regarding them as essentials to
administer the world accordingly. Heaven covers everything
up and leaves nothing in oblivion, so its benevolence is
ubiquitous. The Earth carries everything and does not discard
anything, so it is safe and stable. Thus, everything in the
world can grow and propagate evenly. A sage sovereign
follows these principles to protect tens of thousands people,
so they are all able to sustain themselves. When all the people
are able to sustain themselves, they will be ready to serve the
sovereign wholeheartedly. So, it is said, “ Follow the
immaculate virtues of Heaven to benefit everything equally,
and comply with the rule of the Earth by treating everything
impartially, ”

The sun and the moon do not illuminate things out of
partiality, so everything can be illuminated. A sage sovereign
follows this rule to enlighten tens of thousands of people so
they are perspicacious and can discern everything. Thus, no
good deed can be overlooked, and no evil conduct can be
covered up. When no good deed is overlooked and no evil

conduct is covered up, rewards and punishments can be
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dispensed reasonably and forcefully. When rewards and
punishments are dispensed reasonably and forcefully, good
deeds will be encouraged and evil deeds will be stopped. So,
it is said, “Follow the sun and the moon.”

The movement of the four seasons is veracious, fixed and
obvious. The sage sovereigns follow it to govern the common
people, so that correct actions can be taken at the right time.
So, it is said, “Take actions according to the movement of the
four seasons. ”

As for the common people, they will feel close to the
sovereign if he takes good care of them, and they will be
drawn to him if he provides enough benefits for them.
Hence, a sage sovereign will provide benefits to attract the
people and take good care of them openly to endear himself to
them. If the common people are only provided with some
benefits but are not taken good care of by the sovereign, they
will be drawn to him but will not feel close to him. If they are
taken good care of by the sovereign but are not provided with
some benefits, they will feel close to him but will not be
drawn to him. If they are both taken good care of and
provided with benefits, the sovereign and his officials will be
happy with each other, friends will be happy with each other,
elder brothers and younger brothers will be happy with each
other, and fathers and sons will also be happy with each
other. If a sovereign establishes a rule of love and
benevolence, enemy states will not be capable of defending
their borders, even though their defence works are firm. So,

it is said, “Making the people all happy with one another
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depends on the love and benevolence provided to them. ”

The reason that sovereigns can win over their people
derives from their virtues of taking good care of them and
benefiting them. If their love is detracted from their people
and they are engaged in taking advantages for themselves, not
all people can be won over. So, it is said, “Wining over the
populace is dependant on removing selfishness, ”

Even though the virtues of taking good care of the people
and providing benefits to them are fulfilled unselfishly, if the
sovereign does not pay any attention to improving his
integrity, he still cannot make sovereigns of states located in
remote areas submit to his authority. Hence, it is necessary
to rectify orders between sovereign and officials, between the
upper classes and the lower classes, fathers and sons, elder
brothers and younger brothers, wives and husbands and to
straighten the differences between males and females, the
close and the distant to make sure that the sovereign is
virtuous, officials are loyal, fathers are kind, sons are
dutiful, older brothers can take good care of younger ones,
and younger brothers can treat the older ones with respect.
Thus, all rules of propriety are clarified. As a result, not
only people around the sovereign will feel close to him, but
the distant ones will also be drawn to him. So, it is said,
“Drawing the distant depends on improving the relationship
with the close ones. ”

The way to avoid trouble is to prevent hostility towards
the sovereign. However, that does not mean to remove

hostility after it has been provoked, but to make sure that no
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hostility will be generated against you at all. Tumults and
disasters are caused by hostility. Hostility i1s caused by
irrationality. Hence, a sage sovereign will govern people
according to the right principles, employ them correctly,
reward them reasonably, punish them justly and express his
opinions suitably, Thus, the people will not be bitter or
hostile towards him. Accordingly, all disasters or tumults
can be avoided and the throne will be secure. So, it is said,
“The way to avoid troubles is to prevent hostility towards the
sovereign. ”

The reason that a sovereign can be honourable and safe
lies in the fact that there are some wise and sensible people
assisting him. When the assistants of the sovereign are
sensible and wise, the throne is powerful and honourable, the
state is safe and the common people are well governed. When
the assistants of the sovereign are not sensible or wise, the
throne is weak and disrespected, the state is in danger and the
common people are rebellious. So, it is said, “The project of
first importance is to use wise and sensible people, ”

Human beings all long for advantages and hate
disadvantages. So, a sovereign who can share the same
advantages with people all over the world will be supported
by the whole world. Conversely, a sovereign who keeps all
advantages of the world to himself, will have people all over
the world conspiring against him. When people all over the
world are conspiring against him, he will be toppled even
though his authority seems have been well established at the

time. When he is supported by the world, the throne will
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never be endangered even though he is extremely powerful.
So, it is said, “Safety of the throne is dependant on sharing
the same interests with your people. ”

What about people who give benefit to others but never
take advantages for themselves? Shun was a person of this
kind. Shun used to grow crops on Mount Li, and made
pottery on the banks of the Yellow River. He also caught fish
in rainwater ponds. He did not take any advantages from
these activities but taught common people how to do these
things instead. So that everybody benefited. Thus, he was
the one who benefited others but did not take any advantages
for himself. What about people who render to others things
not belonging to them? King Wu was a person of this kind.
When King Wu was attacking Zhou, every soldier who
followed him to participate in the fight was rewarded with one
she. On the day he occupied the capital of the Shang Dynasty,
he distributed grain stored at the granary of Ju Qiao and
money saved at the depot of Lu Tai to the common people of
the overthrown Shang Dynasty. They were very happy with
him. Thus, he was the one who could reward others with
things not belonging to him.

Duke Huan asked Guanzi, “Now you have told me how
to follow the virtue of Heaven completely. And I realize that
if the virtues of Heaven are followed, the throne can be
safeguarded for good. And I know following the virtues
completely means to bring everything under protection. Then
a myriad things will dutifully carry out orders. And you have

also told me to follow the impartiality of the Earth. The
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Earth is impartial, so it is safe and stable. It carries
everything without bias, so everything in nature can
propagate. I should also draw lessons from the sun and the
moon and not illuminate anything out of favouritism. They
brighten everything unselfishly so that both the good deeds
and the evil deeds will become obvious. So, do you think
getting rid of likes and dislikes is the right way for gentlemen
to behave themselves?” Guanzi replied, “The goal of learning
1s to improve yourself and pacify your own heart. Hence,
gentlemen hate speaking ill of others, hate behaving
disloyally or begrudging others. They loathe not arguing
openly or flattering to please others. Gentlemen abhor
preferring to higher and more powerful positions over less
powerful ones. They resent not improving relationships with
other states or becoming addicted to lust and acting
dissolutely. Gentlemen always behave cautiously to avoid
these five faults. Petty men are incapable of avoiding them,
and so they will endanger their own lives. Let alone what

should a sovereign do?”
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67. Comments on Defining the Most Important Rules

Sage sovereigns are those who are good at political
tactics, so they cannot be cheated. They are perspicacious
with regulations and injunctions, so the law will not be
abused. They are also discerning with the duties of all
positions, so they will not be disorganised. Thus, officials
cannot engage in malpractices, powerful ministers cannot
suppress the less powerful ones, close ones cannot block the
paths of the distant ones, and orphans, widowers, widows,
the old and the weak can be supported. Thus, order is
established in the state, and no one can overreach his power
to interfere with affairs of others. That is the so-called “well-
organized state” So, it is said in “Ming Fa”, “The so-called
well-organized states refer to those with sage sovereigns who
know how to administer their states properly. ”

The so-called Ming Fa are the regulations taken by the
sovereign to unify the people and govern the inferiors. Selfish
methods might be taken by officials to weaken the throne and
intervene against the authority of the sovereign. So, if the
regulations are put into disuse and selfish methods prevail,
the sovereign will become isolated. Officials will consort with
one another to build up cabals. The authority of the sovereign
will be weakened and the powers of the officials will be
strengthened. That is the so-called “badly-organized state”.
So, it is said, “The so-called badly-organized states refer to

those which have powerful and abusive officials. ”
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If a sage sovereign is in power, he knows how to put the
state in order and therefore all the court officials dare not act
corruptly. The reason that officials dare not cheat the
sovereign is not due to their love for him, but out of their fear
of his authority, The reason that the common people are
competing for being employed by the sovereign is not because
of their love for him, but out of fear of the law established by
him. So, a sage sovereign can put his people under firm
control and employ them effectively because he has mastered
unbeatable tactics. Moreover, he holds formidable power to
dominate the officials and make them obey him
unconditionally. Thus, all orders will be carried out and all
injunctions will be complied with. The sovereign himself can
become honourable and powerful, and his officials will be
subservient to him. So, it is said in “Ming Fa”, “Order
between the superiority of the sovereign and the inferiority of
the officials is not to establish an intimate relationship, but to
consolidate the authority of the sovereign. ”

The ways a sage sovereign should govern his people and
state are: he will set up positions and salaries to encourage
his people, and the common people can benefit. As a result,
they can be employed by him; he will establish penalties to
overawe his inferiors and they will be afraid of his authority.
As a result, they can be controlled by him. So, without
promotion and salaries, the sovereign will not have the right
means to encourage his people, and without penalties, he will
not have the right means to overawe them. Hence, the reason

that the officials behave according to the rules and carry out
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the orders of the sovereign is not due to the fact that they love
him. They just behave this way to seek advantage and avoid
disadvantage. The reason that they comply with the law
unselfishly is not due to the fact that they love the sovereign,
but because they covet higher ranks, higher salaries and wish
to avoid punishment. So, it is said in “Ming Fa”, “All
officials perform their duties piously not because of the
benevolence of the sovereign, but because they are forced to
be dutiful by the regulations of the state.”

A sovereign should hold the power of life and death over
his people. He should take firm control using his authority,
ensure that all orders will be carried out and all injunctions
will be followed. He should also manipulate his officials
effectively. These are the right measures a sovereign should
take. The court officials should place themselves in

subservient positions, carry out orders issued by the

sovereign and perform their duties with responsibility. These

are the correct ways for the officials to behave. So, if the
sovereign takes the same measures with those taken by the
officials, the state will be in chaos. If the officials take the
same measures with those taken by the sovereign, the throne
will be endangered. Hence, if the difference between the
sovereign and officials is confused, and the duties of the
sovereign and his officials are not clarified, it will cause
chaos. So, it is said in “Ming Fa”, “If the relationship
between the sovereign and his officials is confused, the state
will be in chaos. ”

The reason that officials are awe-stricken and serve the
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sovereign carefully is due to the fact that they are afraid of
death and want to live. If human beings were not eager to live
and afraid of death, they could no longer be controlled. Given
that the power of life and death over people of the state
devolve upon high-ranking officials exclusively, but no danger
is imposed toward the throne, there has been no such
precedent so far. Hence, if the order or chaos of the state is
not decided by the sovereign himself but by powerful high-
ranking officials, and the power of life and death over people
1s not controlled by the sovereign but by his inferiors, then
the throne exists in name only. So, if the sovereign devolves
his authority onto others, he will definitely face the threat of
being decapitated. And if he devolves the power of the law
onto others, the state will definitely face troubles or even be
ruined. These are methods taken by sovereigns who will be
overthrown. So, it is said in “Ming Fa”, “If the sovereign
confers his authority over the state to someone else, he will
lose the state, ”

For a sovereign, if orders issued by him cannot be carried
out, the law becomes disused, officials abuse their powers by
doing whatever they wish, his power is revoked, he is
deprived of authority, his edicts cannot be made known to the
lower levels, his officials cannot be controlled, common
people cannot be employed, and people all over the state
cannot be administered, under such circumstances, neither
the state nor the people will belong to him. That is the path
taken by sovereigns who will be toppled. So, it is said in

“Ming Fa”, “If orders issued by the sovereign cannot be made
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known to the lower levels, it is considered as ‘Mie’.”

When a sage sovereign is in power, powerless people can
be received by him without being introduced by powerful
people. Court officials can be promoted without being
recommended by people around the sovereign. Officials can
communicate with the sovereign easily, and both the strong
points and the weak points of high-ranking officials are
apparent to him because of his perspicacity. When people are
punished, the sovereign knows the misdeeds they conducted.
When people are rewarded, the sovereign knows the
achievements they accomplished. He is so perspicacious that
he will never make mistakes in judging things. He always
rewards and punishes people reasonably. He is very
discerning and cannot be cheated. He will not be cheated or
be shut off from reality. A fatuous sovereign is not the same,
orders issued by him cannot reach the common people, and
the distant ones who are far away from him will not be
notified. That is the path leading to being shut from reality.
So, it is said in “Ming Fa”, “If orders are intercepted halfway
after they have been issued, it is considered as ‘ Yong’. ”

The reason that officials can take chances to commit
corrupt activities lies in the fact that they are able to intercept
the authority of the sovereign. If there are some officials
intercepting the authority of the sovereign, orders issued by
him cannot be carried out, and the conditions of the lower
classes cannot be notified to him. High-ranking officials can
block the path between the sovereign and other officials, so

that both their virtues and evil conducts will be covered up.
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Both their good fortunes and misfortunes will remain
unknown, thus, the sovereign will be confused and not able
to see the reality. That is the path leading to the blindness of
the sovereign. So, it is said in “Ming Fa”, “If conditions of
the lower levels are covered up and cannot be known by the
sovereign, it is considered as ‘Sai’.”

A sage sovereign will listen to as many opinions as
possible but makes his decisions alone. He will open up all
paths to collect the viewpoints of his people. And he demands
his officials behave this way: lower-ranked officials can
remind the high-ranking of some things and the powerless can
discuss and evaluate the conduct of the powerful. Then the
evil ones will not dare to commit to double-dealing activity. A
fatuous sovereign is not the same. He does not know the
right methods for listening to the opinions of others, nor does
he use analysis or logic in judgement. Thus, incapable people
will endear themselves to him to obtain high positions.
Authority over his state is controlled by wicked officials, and
he himself will become bemused and cut off from reality.
Loyal officials cannot manage to present their ideas or
remonstrate with him. That is the path that leads to the
weakening of the authority of the throne. So, it is said in
“Ming Fa”, “Ilf reports from the lower levels to the sovereign
are interrupted halfway, it is considered as ‘Qin’.”

A sovereign cannot govern his state without establishing
the law and setting up a system for rewarding or punishing
people. Hence, if all regulations are clarified, well

established and people are rewarded or punished reasonably,

9 Je1deyn N
1zuenc

-
]
E
-
-y
_—
-
L1
- ]
]
-_
]
o
]

1303



T+t BEHE B

[Rx)
22, 0 0 A O A 5 HL ok 430 T B 2B ST R, S R
UES TN EA I E (U PSIERE S NN 3 T
AL t.”

M 2 BT LK T T 4 0 T s L B0 7 28 5% .,
FOREA BT B A ALK F 9 4 I s, 7 LA S 2 IE T AT 400k BE A7
W AT EAL . 9 B2 BT B T B30 % R Bt , B 2 1
MEREHNG, REATRGBL, FEEFGES. ZOAK)E.
B EZEEM, FEETRZI.

92 L, M, TR MRS L BE B R B R

[5i%]
REABR . AANARSE  HEXLETRAEREZ L, ELAXLARSE
., A CAEIETH R R R BEZ A MREZL R,
ERERBERARBEMNRTHRENFRYG, ARAREELEAHFH
TR, RELFHRIL EAKFR AEAERN . RKE #5018
ek b, LERRAF AT, REFF, AR KL RE BT,
BXALRL, RUGBIFRFATCEOA, W RNEAH S F
LRLTFTARG:;mst B THEEHA, o RAENEA BT LR L MR
AT, BREEAFTREREFEE  FRGEETER IS FHE, A
AR EIVE P . “RIZARE, RiE&EFik2b.”
EANBIAARNR  ERRRESGFH, RATERG BN, FF
ﬂ,’ﬁ!ﬁ%ﬂ.ﬁﬁﬁxﬂﬁﬁ;&ﬁﬁﬁ,ﬁﬁ&xﬁi&ﬁoi%ﬁﬁ



the sovereign will be honourable, powerful and all wicked
conduct will stop. On the other hand, if the regulations are
not reasonable, and people are not rewarded correctly or
punished justly, the officials will hoodwink him for selfish
purposes and will also build up cabals to take the opportunity
to assassinate him. So, it is said in “Ming Fa”, “In cases
such as Mie, Qin, Yong and Sai can occur because the
regulations are not well established. ”

Regulations are measures taken by the sovereign to
govern the world and stop corruption, to govern people all
over the world and hold ceremonies to worship the ancestors.
Selfish will is the cause for troubles and corruption, and it can
lead to the erosion of justice, baffle the sovereign, make him
biased or even threaten his safety, When the regulations are
complied with, the state will be put in order. When selfish
will prevails, the state will slide into chaos. Hence, a sage
sovereign will not reward people who make no contributions
even though he cherishes them very much. Nor will he punish
the innocent even though privately he might hate them. Gains
and losses will be judged according to the established rules
and regulations, so that no attention is paid to things beyond
the limits of these rules and regulations. So, it is said in
“Ming Fa”, “Hence, the way ancient sovereigns governed the
states was that they would not overstep the regulations to do
the things they wanted. ”

When a sage sovereign is in power, he always takes the
right steps and acts always according to righteous rules. So,

when awards are conferred reasonably, all officials dare not
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refuse them. When punishments are executed justly, all
officials dare not avoid them. Rewarding people who
contribute to the state and punishing those who have
committed sins are measures that benefit people all over the
world and rid them of disadvantages. If wild grasses are not
removed from the field, they will damage the crops. If thieves
are not executed, they will harm innocent people. When civic
laws are overlooked and favours are done to some people out
of selfishness and partiality, that is nothing but benefit to the
wicked, evil ones. It encourages the corrupt and rebellious
ones. If favours are done out of selfish purposes and rewards
are conferred on people who contribute to the state, the
common people will rely on flukes and try to please the
sovereign. If favours are done out of selfish purposes and the
guilty ones are absolved, the common people will not put
much reliance on the sovereign and will be likely to commit
misdeeds lightly. Hence, a sage sovereign will not bring the
civic law into disuse to do favours out of selfish purposes. So,
it is said in “Ming Fa”, “Do not do small favours to others
within the parameters of the regulations.”

Sovereigns all want to manipulate the common people
effectively. The common people can be manipulated only if
the law is well established and orders can be carried out. So,
nothing is better than the law in governing a state and the
common people, and nothing is better than a stiff penalty in
stopping indecency and aggression. So, it is not that the poor
people do not want to plunder the wealth of the rich.

However, they do not dare to do so because it is against the
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law. And it is not that the strong people are not able to
override the weak ones, however, they do not dare to do that
while they are afraid of being executed according to the law.
Hence, if all officials are complying with the criminal law,
there will be no abuse or corruption. If all the violent
disobedient people are executed according to the criminal law,
revolts will not be stirred up. If all officials can be
administered with the proper methods, they cannot act out of
selfishness. So, it is said in “Ming Fa”, “They would do
everything exactly according to the regulations. Thus, all
mistakes can be stopped and selfishness can be removed. ”
The reason that a sovereign can take control over his
officials lies in the authority of the throne. So, if authority of
the throne is devolved on the inferiors, the officials can
restrain the sovereign. If the sovereign takes firm control of
his authority, he can restrain the officials. For a sovereign
who 1s shut off from reality, it is not that he has closed all
doors and windows willingly. Nevertheless, orders issued by
him cannot be carried out, people cannot be stopped by
injunctions, and he himself cannot obtain whatever he wants,
because his authority is lost. Hence, if the sovereign takes
firm control of his authority exclusively, all officials will be
deferential to him. If all policies and edicts are issued from
the sovereign exclusively, people all over the world will be
obedient to him. If his authority is shared with officials,
orders issued by him will not be carried out. If policies and
edicts are issued from the officials, the common people will

not listen nor follow them. Hence, when a sage sovereign is
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governing the world, he will take firm control of his authority
but never share it with officials. He will issue all policies and
edicts himself but never tolerate interference from officials.
So, it is said in “Ming Fa”, “Authority should not be divided
into two parts and shared with another person. The task of
making policy should not be shared by two people. ”

A sage sovereign will unify the regulations to build up
the guidelines and then he will stick to them firmly, so all
orders he issues will be carried out. The law should be a fixed
rule for the world and also serve as guidelines for everything.
The lives of the common people are dependent upon the
officials in charge of justice. Hence, the way a sage sovereign
should govern the world is to reward those who have acted in
accordance with the law and execute those who have breached
it. Thus, criminals are sentenced to death according to the
law, so people are not hostile against the sovereign even
though they are going to be executed. Contributions are also
judged according to the law, so people are not grateful to the
sovereign even though they are rewarded. This success can be
achieved by complete compliance with the law. So, it is said
in “Ming Fa”, “The state should be governed exactly
according to the law. So, only take actions permitted by
law. ”

A sage sovereign always adheres to the most important
principles of the law, so all the officials can be led uprightly
and therefore they will not dare to commit any evil deeds.
The common people will know that the sovereign is engaged

in enforcing the law, so, when officials allot them to perform
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some tasks, they will follow them if these actions are legal,
but will reject them if they are illegal. As a result, the
common people and the officials can have a hold on each other
according to the law, and the lower-ranking officials can also
contact the upper-ranking ones according to the law. Thus,
deceitful people do not dare cheat the sovereign, the jealous
ones cannot fulfill their harmful selfish plots, sycophants
cannot play their tricks and people dare not commit evil
conduct even though they are a thousand /i away. So, it is
said in “Ming Fa”, “No one dares to play double-dealing
while under the supervision of the regulations. ”

The steelyard and the counterweight are means used to
weigh things. The reason that people do not play tricks with
them is not due to the fact that they are not interested in
gaining profits, but because the quantity of things is not
decided by the steelyard and the weight of things is not
decided by the counterweight either. When people realize that
it is of no use playing tricks with the steelyard or the
counterweight, they will give it up. Hence, when a sage
sovereign is in power, the court officials can neither pervert
the law nor have a chance to feather their own nests. The
common people will know that it is of no use to accommodate
the officials, so they will not bribe them with money or
treasure. When all things are judged by steelyard and
counterweight fairly, evil and deceitful people will not have a
chance to illegally seek advantage. So, it is said in “Ming
Fa”, “No one purposely dares to regard light as heavy under

the unified criteria of the weights. ”
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Chi, cun, xun and zhang are units used to measure the
lengths of things. So, if the lengths of things are measured
with chi and cun, there will be no mistake even though they
might be measured tens of thousands of times. Hence,
according to the rule of chi and cun, the lengths of things
cannot be increased when they are used to measure things
belonging to the wealthy, powerful, strong or bold people.
Nor can they be shortened when they are used to measure
things of the poor, powerless, menial and dishonourable.
They are very even-handed and will never act out of
favouritism, so even deceitful evil people cannot manage to
use them to cheat others. So, it is said in “Ming Fa”, “No
one dares to cheat others on the lengths of things under the
unified criteria of the measures. ”

The reason that a state slides into chaos normally lies in
the fact that the sovereign overlooks the reality of things and
only listens to slanders and flattery. Hence, the way a sage
sovereign listens to others is to ask all people to express
themselves according to reality, and he will test people whom
being praised by others by appointing them to some
temporary positions to examine their abilities. Both common
people who do not express themselves according to reality and
court officials who do not perform their duties with
responsibility will be sentenced to death. So people who are
engaged in bragging do not dare seek the opportunity of
working in the government, and the unworthy ones also do
not dare accept positions appointed to them. A fatuous

sovereign 1s not the same. He will just listen to the speech of
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others but does not verify their words according to reality and
as a result, officials will recommend their favourites by
fabricating inflated reputations. He will also appoint officials
without examining their achievements, so the unwise corrupt
ones are employed at court. Thus, officials will be committed
to eulogizing about each other, showing off their
contributions to consort with as many favourites as possible,
but not devote themselves to serve the sovereign any more.
So, it is said in “Ming Fa”, “Now, if the sovereign gives up
the regulations in employing and promoting people according
to their reputations, the officials will distance themselves
from the sovereign and secretly build up cliques. If officials
are employed according to the recommendation of their
influential clique members, the common people will be
engaged in consorting with others but not concerned with
serving the sovereign any more, ”

A fatuous sovereign does not examine the achievements
of his officials but just rewards those being praised by a lot of
people. He does not verify the mistakes of his officials but
just punishes those being criticized by a lot of people. As a
result, wicked officials who contribute nothing will be
rewarded. However, the upright, loyal ones who have not
committed any crimes will be punished. When those officials
who have accomplished many achievements are not rewarded,
they will no longer be committed to working for the
sovereign. When those who have behaved uprightly are
punished, it will not be possible for sensible wise people to

devote their talents for the sake of the state,. When positions
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and salaries can be gained by bribing powerful people with
money and riches, corrupt base people will be employed by
the government. If those who are appointed into important
powerful positions are unworthy, the common people will
depart from the civic rules to curry favour with the powerful.
Thus, the honest people will lose their positions and the
upright people cannot perform their duties well. So, it is said
in “Ming Fa”, “So, officials will not perform their duties
piously because the sovereign rewards them according to
praise and punishes them according to the imputation of
others. ”

As for the ordinary officials, when they all act according
to the law impartially, the wicked ones among them cannot
take any advantage, so they will focus on attacking and
slandering them. 1If the sovereign does not make an
investigation to find out the truth, but executes them
according to the fabricated imputations, then it is inevitable
that the officials will be committed to seeking connections
with the powerful to ask for their recommendation. Thus,
they can avoid being punished and get higher positions and
larger salaries. So, it is said in “Ming Fa”, “Those who are
looking forward to being rewarded and avoiding punishments
will overlook the public regulations and act out of selfish
motives, ”

The wicked officials undermine the unknowing sovereign
step by step. Thus the sovereign is confused and unable to
realize it himself. They watch the sovereign to get the

information they needed at the court and grease the palms of
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the common people so that they will also be praised by them
outside the court. They eulogize their favourites so that they
can be honoured and appointed to powerful positions by the
sovereign. They also slander people who do not praise them
so that the sovereign will dismiss them from office. If the
sovereign does favours and harms others according to their
wishes, then, all officials will force the sovereign into
oblivion and they can focus on improving private relations
with each other. So, it is said in “Ming Fa”, “With the help
of each other, they build up cliques to conceal their
misconduct. They will leave the sovereign in oblivion and
devote themselves to consorting with others and seeking the
chance of being promoted. ”

If the sovereign does not master the right methods for
governing his people, the officials can easily cheat him. If a
state does not have well-established laws, the common people
will act stupidly and fecklessly. So, when wicked people are
in charge of policies and national affairs, the interests of all
other officials are dependent upon them. Thus, a lot of evil
people will be ready to serve them as spies. As a result, even
though there are some extremely evil people, the sovereign
cannot always know the reality. So, it is said in “Ming Fa”,
“And, the more acquaintances they can make, the more
praise they will get. A lot of cabals will be established. As a
result, even though there are severely corrupt activities, most
of the time the sovereign will not be notified. ”

The so-called loyal officials refers to those who are

engaged in clarifying the law and assisting the sovereign day
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and night so that he can master the importance of adhering to
the well-established rules and regulations to govern the
world., Wicked officials know that the state can be kept in
order when the law and relative institutions are well
established and that when the state is kept in order, they will
be rejected, but those abiding by the law will be honoured
and appointed to powerful positions, so they are concerned
with blurring the law and confusing the sovereign to fulfill
their selfish wishes. Hence, if the upright officials are
appointed to important positions, the path of the wicked ones
will be blocked, because upright and wicked officials are
irreconcilable with each other. Therefore they cannot be used
together in government. If the wicked ones are close to the
sovereign, it is inevitable that they will be hostile to the
upright officials. Thus they will grasp any opportunity
possible out of hostility to speak ill of them day and night in
front of the sovereign. If the sovereign listens to them
without making further investigation into the reality of the
matters, the loyal officials will be in a difficult position and
even lose their lives. The wicked ones will be honoured and
enriched even though they make no contributions to the state
at all. So, it is said in “Ming Fa”, “So, the loyal officials will
be killed because of unwarranted imputations but the evil ones
will be promote& because of fabricated contributions. ”
Obviously, all sovereigns want to be wealthy, powerful,
honourable and famous and able to maintain authority over
the world for good. And all sovereigns want their orders to be

carried out, injunctions can be followed and they themselves
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can be universally invincible. All sovereigns abhor being
cheated or overridden by others. And all sovereigns detest
their authority over the world being usurped or the national
ancestor temple being destroyed. Loyal officials want to
clarify the law and relative institutions to fulfill the wishes of
the sovereign and dispense with things hated by him. The
wicked officials arrogate the authority of the throne, and
endanger the sovereign to enhance their own powers for
selfish reasons. Thus, loyal officials will have no chance to
take measures to enforce impartial policies. So, it is said in
“Ming Fa”, “Those who are sentenced to death are not guilty
and those who are promoted have achieved nothing. As a
result, court officials will engage in taking advantages to
benefit themselves but do not pay any attention to their
duties. ”

When fatuous sovereigns confer positions and salaries to
others, they do not verify their achievements according to the
law. When they punishing others, they also do not examine
the crimes those people committed according to the law.
Because the only things they listen to are the viewpoints of
powerful officials. Hence, when these powerful officials want
to reward people, the sovereign will reward them for the
officials” sake. And when they want to punish people, the
sovereign will also punish them for the sake of the officials.
Thus, the law is disregarded and the opinions of powerful
officials are followed exclusively. As a result, all the officials
will focus on drawing on new partisans to enlarge their

cabals, they will pay much importance to powerful officials
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but the sovereign himself is left in oblivion, so they will visit
the homes of the influential and powerful officials frequently
but won’t go to the court any more. So, it is said in “Ming
Fa”, “Even though they will go to visit some people ten times
privately, they will probably come to court even once. ”

When a sage sovereign is governing a state, he will make
clear the duty of every position and make sure that all officials
perform their duties responsibly. Officials who are qualified
for positions they are appointed to can be employed by the
government and those who are not qualified will be dismissed
from office. Thus, all officials will do their best to perform
their duties. A fatuous sovereign is not the same. Under his
supervision, all officials hold positions appointed to them by
the sovereign and accept heavy salaries from the state, but no
one i1s concerned with national affairs. They all wish to take
charge of the most important positions to take advantages for
themselves, and they all wish to enrich their own families by
exploiting the common people like herding animals or raising
fish. So, it is said in “Ming Fa”, “Even though they will plan
to benefit their own families one hundred times, they will not
be likely to ponder even once over national affairs. ”

When a sage sovereign is in power, people all over the
state will do their best to serve him and all officials will
perform their duties assiduously to put the state in order and
to secure its safety. A fatuous sovereign is not the same.
Even though there are some brave hardy people in the state,
the powerful officials monopolise them for themselves but do

not let them serve the sovereign. Even though there are some
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sensible and wise people, the powerful officials will keep
them for their own use but do not let them help administer
the state. Hence, even though a huge population is under a
sovereign’ s supervision, he cannot properly employ them.
Even though there are many officials, he cannot manage to
control them. 1If this is the case, the throne only exists
nominally. So, it is said in “Ming Fa”, “Even though there
are so many people serving at the court, they are not there to
honour the authority of the sovereign. Even though all kinds
of officials are appointed, they are not there to administer the
state. In this case, the state can be regarded as not having
any servants at all, ”

A sage sovereign can make his inferiors do their best to
abide by the law and perform their duties assiduously. Thus
all officials are engaged in honouring and serving him but not
concerned with taking advantages for their own families. The
relationship between the sovereign and the officials is clarified
and the duties for both the powerful and powerless positions
are defined scrupulously, so the powerful officials will all
adhere to their positions and do not dare to consort with each
other to seek more powers for themselves. A fatuous
sovereign is not the same. Under his supervision, the law is
cast aside and overlooked completely, so all officials are
concerned with taking advantages to benefit their families.
There is no order between the sovereign and his officials, no
difference between the upper and the lower classes, so the
officials are concerned with conspiring each other to seek

more powers for themselves, If this is the case, it is not that
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the regime is short of court officials. However, they cannot
be controlled by the state. So, it is said in “Ming Fa”, “And
it happens not because that there are not enough officials.
The problem is that they are all concerned with seeking
interests for their own families but do not do anything to
consolidate the authority of the sovereign. The powerful
ministers are engaged in consorting with one another for the
sake of promotion but do not pay any attention to the state. ”

The reason sovereigns set up positions and appoint
officials is not that they are only aiming at honouring them or
supporting them with high salaries. These people are used to
execute the law established by the sovereign, carry out the
orders issued by the sovereign, administer the people and
pursue thieves. Hence, if they are appointed to more
powerful and important positions, they should be conferred
with more honourable titles and higher salaries. If they are
appointed to unimportant positions, they should be conferred
with humble titles and smaller salaries. Positions and salaries
are things used by the sovereign to administer and control his
officials. When a fatuous sovereign is in power, officials are
appointed to powerful and honourable positions and given
high salaries. However, they are concerned only with
supporting and consorting with their own partisans and do not
pay any attention to their duties. In this case, the functions
of the positions of these officials will be useless. So, it is said
in “Ming Fa”, “The ordinary officials use their salaries to
consort and make friends with others but do not i)erform their

duties piously, so the functions of the court officials are
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lost. ”

The way a sage sovereign selects sensible, talented
people is that he will test those so-called brave people in the
army and appoint those so-called wise ones to some tentative
positions to find out their real abilities. If those being tested
in the army can accomplish some achievements, they will be
appointed to suitable positions. If those being tested with
temporary positions can put everything under their
supervision in order, they will be employed in the
government. Hence, whether people are brave or timid will
be judged by their military achievements and whether they are
wise or stupid will be judged by their achievements in their
posts. Thus, the difference between the brave and the timid,
the wise and the stupid will be as obvious as the contrast
between black and white. A fatuous sovereign is not the
same. He just listens to others but does not examine whether
what they said is true to reality or not, so people who are
good at bragging are employed by him. He just appoints
people to positions but does not ensure whether they are
qualified or not, so unworthy ones will not face any problems
or threat to their positions. Conversely, a sage sovereign will
examine the records of his people according to the law to
make sure whether or not they are true to reality, and he will
also test the abilities of others by appointing them to some
temporary positions. He depends on the law but not on
recommendations exclusively. So, it is said in “Ming Fa”,
“Hence, ancient sovereigns used to govern their states this

way: they would employ people according to the regulations
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but forbid them to recommend themselves. ”

So-called achievement means to safeguard the throne and
benefit tens of thousands of common people. The
achievements of soldiers and officers serving in the army
should be devastating the enemy army, killing their generals
and winning any military action whether it is launched to
attack other states or defend your own to make sure that the
sovereign will not get into trouble such as being endangered
or dethroned and that the common people will not face the
dangers of being killed or held captive. The achievements of
ordinary officials should be complying with the law
established by the sovereign, administrating and putting the
whole state in order to make sure that the powerful people
cannot override the weak ones, the majorities cannot despoil
the minorities and that tens of thousands of common people
can do their best to support the sovereign voluntarily and
happily. Achievements of the high-ranking court officials
should be rectifying the mistakes of the sovereign, remedying
his faults and clarifying the rules and institutions to guide him
and ensure that he will not do anything wrong or be cheated
by others. Hence, when a sage sovereign is in power, he will
clarify the duties of all positions and examine the
achievements of his officials correspondingly. People of
achievements are rewarded and those who disrupt the order of
the state are executed. Be sure that people are rewarded or
punished suitably and the sovereign himself will not impose
any personal influence upon these activities. So, it is said in

“Ming Fa”, “They also evaluated the achievements of others
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according to the regulations but did not judge from their
private viewpoints. ”

When a sage sovereign is governing the state, he will
differentiate right from wrong and examine the reality of
things according to the law and relative institutions. Thus,
he will take action for things he is going to do if they are in
accordance with the law, if not, he will take no action. If
people’s words match achievements, they will be rewarded.
If they make overstatements, they will be executed. So, as
for the so-called wise and talented people, they will be
employed only if they have proved their abilities. As for the
so-called evil and aggressive people, they will be dismissed
from office only if they have committed some crimes. Thus,
the intellectuals can be made known to the sovereign and no
one can hurt them out of envy. On the other hand, unworthy
ones are deposed and no one can appoint them to any other
positions. It is said in “Ming Fa”, “So, the talented ones
would not be neglected and the evil doers would not manage
to cover up their misconduct. ”

The right way for a sage sovereign to govern his state is
that he will take measures in accordance with the will of the
common people to urge them to accomplish achievements.
Therefore, he will also set up positions and salaries to
encourage them. He will also issue injunctions based on
things disliked by the common people to stop evil conduct.
He will also establish a set of penalties to intimidate them.
Hence, people are rewarded according to their achievements

and punished according to the misdeeds they committed.
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Thus, officials who have recommended people of no
achievement will not be promoted and those who have
slandered the innocent will not have any room for manoeuvre,
So, it is said in “Ming Fa”, “Those who have praised people
of no contribution would not be advanced, and those who
have spoken ill of innocent people would also have no room
for manoeuvre. ”

The duty of a sovereign is to administer all court officials
and to take control of the power of life and death over his
people. The duty of the court officials is to carry out orders
from the sovereign and to guarantee the enforcement of the
law. The duty of a sovereign is to be powerful and
honourable., The duty of the officials is to be humble and
deferential. The duty of a sovereign is to make sure that all
orders will be carried out and all injunctions will be followed
unconditionally. The duty of the officials is to comply with
the law and to obey the sovereign. Hence, the status of the
sovereign is high and that of the officials is low, just like the
superiority of Heaven in comparison with the Earth. The
difference between them is as apparent as black and white.
Hence, when the order between the sovereign and the
officials is made clear, the sovereign will be powerful and the
officials will be humble. Thus, the lower-ranking will follow
the upper-ranking like echoes following sounds, and officials
will obey the sovereign like shadows following objects. So,
all inferiors will respond to orders issued by the sovereign and
all officials will follow him wherever he goes. So, all orders

will be carried out, all injunctions will be followed and all
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wishes will be fulfilled. That is the so-called “governing a
state easily”. So, it is said in “Ming Fa”, “Thus the order
between the sovereign and his officials was crystal-clear. As a
result, the state could easily be kept in order.”

A sage sovereign administers his officials with right
methods to let them use their wisdom, talents and strong
points to serve the state. Then the wise ones will use their
wisdom and the talented ones will accomplish great success.
The result of every action is judged by the promises people
made previously. If the two comply, they will be rewarded; if
not, they will be executed. He uses positions and appoints
officials to them to administer the common people, examines
their achievements according to the law, adheres to the law
and makes sure others abide by it. Thus, he does not need to
burden himself to do things in person, and the duties of all
positions are clear-cut. So, it is said in “Ming Fa”, “Even
though the sovereign would not descend himself to do
everything in person, government affairs were handled

correctly according to the law.”
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68. On Keeping Financial Balance

Duke Huan asked Guanzi, “Would you please tell me
something about the economic policy of the nation?” Guanzi
replied, “If a state does not have any savings, this happens
because it has issued wrong edicts. ” Duke Huan asked,
“What did you mean by saying that?” Guanzi replied, “Set up
a standard to make sure that one farmer can have one hundred
mu of land and that both the spring ploughing and planting
must be finished within twenty-five days.” Duke Huan
asked, “The spring ploughing and planting must be finished
within twenty-five days, what did you mean?” Guanzi
replied, “Sixty days after the Winter Solstice, icy places
exposed to the sun start to thaw. And seventy-five days after
the Winter Solstice, icy areas not exposed under the sun start
to thaw. Millet should be planted immediately when the icy
areas not exposed under the sun start to thaw. And it should
not be planted one hundred days after the Winter Solstice.
Therefore, the spring ploughing and planting should be
finished within twenty-five days. Now you are building the
Fu Tai and people all over the state have been summoned for
the construction work. According to your instructions,
construction has taken the whole spring season, and it is not
finished yet. The common people have missed these twenty-
five days, so that fields all over the state are put in disuse.
When one man is drafted for forced labour, one hundred mu

of land cannot be cultivated. When ten men are drafted for
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forced labour, one thousand mu of land cannot be cultivated.
When one hundred men are drafted for forced labour, ten
thousand mu of land cannot be cultivated. When one
thousand men are drafted for forced labour, one hundred
thousand mu of land cannot be cultivated, These twenty-five
days of the spring season have already been missed, however,
the building during the summer season continues. As a
result, the fields have not been ploughed in spring and the
crops are not weeded in summer. But the forced labour will
continue endlessly during the autumn season. Thus, it can be
regarded as losing cultivated land and grain products several
times in a row. The right time for planting crops is missed.
Nevertheless, you are levying taxes upon the people
constantly. The common people should consume about half of
their harvest. However, you will collect nine tenths of it,
Moreover, the people are ordered to pay in ... cash only.
That accounts for the fact that thieves and violent people have
committed so many crimes, so numerous penalties are used by
the state and lots of people are executed. And if you use
suppression by force, it will lead to civil war.” Duke Huan
said, “Fine. ”

(Guanzi said further) “In this case, the right economic
policy has not been adopted. Sovereigns who are able to unify
the whole world will not use the people for large-scale
constructions or military activities during the busy seasons of
farming, so that the harvest of all kinds of crops will be
good. And when the harvest of all crops is good, intellectuals
will look down on salaries and the common people will not
attach much importance to awards. A sovereign who is good

at governing his state will let the farmers plough during the
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cold season, weed during the hot season and then, he will
keep the products of their work for himself. He will also let
the females weave assiduously and their products will be
collected by the state too. It is not that he wants to hurt the
feelings of the common people or act against their will, but he
is forced to do so because of the price differences among
various commodities. ”

Duke Huan asked, “How can that be done?” Guanzi
said, “The state of Yu knows how to adopt the right
economic policies. 7 Duke Huan said, “What does adopting
the right economic policy mean?” Guanzi said, “Issue an
order to people with one hundred mu of land as follows:
Plough your fields and plant the crops during the next
twenty-seven days. And you can get a loan from the state.
When the autumn season comes and the harvest is good, the
state grain price will reduce by a half, And then they tell the
farmers: ‘People who have borrowed money from the state
can return it to the government of the zhou in the form of
grain. > Thus, the sovereign can keep one half of the grain
produced in the state. And then the price of grain will be
increased ... ten times higher. After that, another order is
1ssued to officials of xian, li and yi all over the state to ask
them to present all kinds of utensils to the central government
as follows: ‘Our state is short of cash, so that you can trade
grain for cash. > Thus, an interest rate of ninety percent can
be gained for the store of grain by the state. They purchase
grain at a low price and sell it out at a much higher one, so,
all utensils of the state can be sponsored this way and they do
not need to count on the common people any more. That is

the economic policy taken by the state of Yu. ”
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69. Ways of Keeping Financial Balance

Duke Huan asked Guanzi, “ The state of Yu has
successfully adopted the right economic policy. I am going to
do so too. What do you think I should do to achieve that?”
Guanzi replied, “The warring states are engaged in building
protective walls and moats so that the grain products are often
lacking in these states. However, states being able to unify
the world will take suitable actions at the right time.” Duke
Huan asked, “What did you mean by saying taking suitable
actions at the right time?” Guanzi replied, “Issue suitable
orders to regulate the price of grain, do all kinds of farm
work on time and treat the people reasonably, so that you can
adopt open or closed financial polices as you want and do not
need to resort to the common people any more. Sovereigns of
the most powerful states control half of the wealth of their
states, so that the wealth of these states is divided between
the sovereigns and the people and thus they both will have
enough to support all kinds of utilities. States being able to
unify the world will stick to the basics: the agricultural
industry. Thus, when the expenditure of the nation is short
in one share, it can be reimbursed by one share (by farming) ;
when the expenditure of the nation is short in two shares, it
can be reimbursed by two shares; when the expenditure of
the nation is short in three shares, it can be reimbursed by
three shares; when the expenditure of the nation is short in

four shares, it can be reimbursed by four shares; when the
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expenditure of the nation is short in five shares, it can be
reimbursed by five shares; when the expenditure of the nation
is short in six shares, it can be reimbursed by six shares;
when the expenditure of the nation is short in seven shares, it
can be reimbursed by seven shares; when the expenditure of
the nation is short in eight shares, it can be reimbursed by
eight shares; when the expenditure of the nation is short in
nine shares, it can be reimbursed by nine shares; when the
expenditure of the nation is short in ten shares, it can be
reimbursed by ten shares. If the sovereign can take firm
control over the price of grain, regulate it in timely fashion
and saves one third of the grain output of the state every
year, grain saved within ten years will be enough to support
the nation for three years. When there are severe droughts or
floods, the common people can no longer concentrate on
farming; under such circumstances, palaces, platforms,
kiosks and other kinds of buildings can be built, but make
sure to hire the poor people who cannot afford to raise a dog
or pig at home to do the work. So, palaces, platforms,
kiosks and other kinds of buildings are built not for the sake
of pleasing the sovereign but to enforce the economic policy of
the state. For the contemporary sovereigns who do not know
the importance of taking the right economic policy, they are
engaged in undertaking large-scale construction to erect
palaces, platforms, kiosks and other buildings endlessly
during each of the four seasons. The common people cannot
work in their fields. The sovereigns do not realize that they

have missed the chance for administering the national finances
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during the spring season, and they are going to miss it during
the summer and autumn seasons as well. The common people
have no food to support themselves so that many of them are
forced to sell their children for survival. Strong and brave
people will exploit others, and the weak and sick ones will
have to beg for a living. If the sovereigns suppress them
according to the law, they will not be obedient even though
they are punished or executed. That happens because the
right economic policy has not been adopted. In order to keep
financial balance, the pricing standards of goods of one state
should be regulated like those of other states of the world.
When prices of things of our state are lower compared with
those of the other states, our goods will flow out to other
states. When they are much higher, others states will dump
their goods in our state. If this is the case, things and wealth
will be transferred to hostile states, and business people will
compete with one another for profits. As for states being able
to unify the world, they will take firm control over the
circulation of goods. ”

Duke Huan asked, “What does taking firm control over
the circulation of goods mean?” Guanzi replied, “In some
places the harvest of one farmer is enough to support five
people, in some places the harvest of one farmer is enough to
support four people, in some places the harvest of one farmer
is enough to support three people, and in some places the
harvest of one farmer is only enough to support two people,
even thought they all devote the same amount of effort to do
the farm work. Make sure that policies on farming and those
on regulating prices of things can complement each other.

Thus, correct measures for keeping the financial balance of
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the state can be taken at the right time. If the sovereign does
not take the right measures to regulate the circulation of
commodities, some wealthy people will manipulate the
prices. And thus the economic policy of the state will fail. ”

Duke Huan asked, “ Regarding economic policy on
keeping financial balance, have you told me everything?”
Guanzi replied, “Set down standards for prices of fabric and
other goods and make prices of other goods fixed relatively
according to their value. Only the price of grain should be
regulated separately.” Duke Huan asked, “ What does
regulating the price of grain separately mean?” Guanazi
replied, “When the price of grain is high, prices of tens of
thousands of other things will be low. And when the price of
grain is low, prices of tens of thousands of other things will
be high. ”

The duke asked, “How can I enforce the economic policy
to keep financial balance?” Guanzi replied, *“ Make
investigations to make sure how much best, secondary and
third-quality lands each county has. Hence, when taxes are
levied according to the quality of the fields, the common
people will not emigrate to other places. Help the poor and
aid those who do not have enough to support themselves,
thus, the people will be happy with their sovereign. So, use
the surplus of the best fields to complement the deficiency of
the third-rate fields, regulate prices of things during the four
seasons on time, adjust the price policy reasonably according
to the situation, thus, the common people will not leave for
other places. They will be well settled as if they were a
square put on the ground. That is the right economic policy

on keeping financial balance of the state. ”
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70. Questions on Keeping Financial Balance (lost)
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71. A Few Anecdotes and Quotations

Duke Huan asked Guanzi, “Would you please tell me the
best way to govern the state?” Guanzi said, “What do you
mean the best way?” Duke Huan said, “Qin She has told me
something like that: °If the sovereign does not decorate
canopies and veils luxuriously or possess a lot of clothes, the
needlecraft of the state will not develop well. If the sovereign
does not follow the rules of propriety to offer livestock during
ceremonies, for instance, the sovereign of a feudatory should
use a cow as offering and a highest-ranked court official
should use a goat, all the six kinds of livestock will not
propagate well. If a sovereign does not heighten his platforms
and pavilions or beautify his palace buildings, the timber of
the state will not be dissipated. > What do you think of this
point of view?” Guanzi said, “It is not right.” Duke Huan
asked, “Why did you say that it was not right?” Guanzi
replied, “These methods should be taken by states with vast
territories. According to the fixed rule, the Son of Heaven
supervises a territory of one thousand square li. Feudatories
of all other dukes and marquises are one hundred square /i.
Fiefs of the viscounts of the coastal areas are seventy square
/i. And manors of the barons are fifty square /i. Thus, they
can augment one another like chests and arms do. So, if the
sovereign can regulate the prices, supply and circulation of
goods, even though most of the supply of food and goods are

controlled by the people, it will not cause any problem for the
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state. However, if the small states are going to compete with
the big ones, they should ask the farmers to work hard to
plough in spring when it is still cold, to weed on time in
summer and then contribute their products to the state. They
should also ask the females to be committed to spinning,
weaving and then contribute their products to the state as

well. These measures are not aimed at hurting the feelings of

the common people or acting against their will. They are

taken because the common people cannot be governed if the
state does not have any store of grain, and the weakest or
poorest people of the sovereign cannot be encouraged if the
state does not have any savings. Therefore, this idea of Qin
She cannot be adopted by the small states. ” Duke Huan said,
“Fine!”

Duke Huan asked Guanzi, “Yi Tian has told me: ‘A
sovereign who is good at governing his state will use things
and manage people not belonging to himself. Why don’t you
take advantage of the powers of sovereigns of other states to
take control over the whole world?’” Guanzi replied, “This
viewpoint of Yi Tian is not right. For sovereigns who are
good at governing their states always make sure that all the
wastelands are reclaimed, so that the common people can
settle there. They also make sure that all granaries and
depots are full, so that the common people can pay attention
to rules of propriety. Contrarily, if a state does not have any
savings, 1t will be besieged by its enemy states, and if its
protective walls are weak, it will be broken. When a state is

not in peace, it can never unify and maintain the whole world.
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This expression of Yi Tian is unwarranted.” Guanzi
continued, “If one tenth of the harvest is stored every year,
an amount equal to about one year’s output can be saved in
ten years. If two tenths of the harvest is stored every year,
an amount equal to one year’s output can be saved in five
years. Let the common people keep one half of their harvest.
If that is not enough, they can also consume some vegetables
as a complement. Thus, the sovereign can keep the other half
of it. Hence, grain should be saved according to the
conditions of the vyearly harvest. Thus, the store can
accumulate year by year. If a state can store enough grain
that can last for ten years, it can conquer poor states with its
wealth, conquer the timid ones with its prowess, conquer the
silly ones with its wisdom, conquer the imprudent ones with
its prudence, conquer the unrighteous ones with its
righteousness and conquer the mob with its well trained
troops, thus, all decisive factors for winning any battle can be
possessed. So, when troops are dispatched, they can move as
swift as wind and rain do, act as formidably as thunders do,
can advance or retreat at will, but no one can manage to stop
or intercept them, Thus, it is no longer necessary to count on
the support of the alliance. So, the expression of Yi Tian is

wrong. ” Duke Huan said, “Fine. ”
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72. On Monopolizing the Salt and Iron Industry

Duke Huan asked Guanzi, “I am going to levy tax on real
estate, what do you think of it?” Guanzi replied, “That is
nothing but advocating people pull down their houses. ” (The
duke asked:) “I am going to levy tax on trees, what do you
think of it?” Guanazi replied, “That is nothing but advocating
people to hack down the trees.” (The duke asked:) “I am
going to levy tax on all the six kinds of livestock, what do you
think of 1t?” Guanzi replied, “That is nothing but advocating
people kill their livestock., ” (The duke asked:) “I am going
to collect a head tax, what do you think of that?” Guanzi
replied, “That is nothing but advocating people to cover up
the true situation of the population.” Duke Huan asked,
“What kind of things can I count on to govern my state
then?” Guanazi replied, “The only thing you can do is to take
firm control over salt and iron. ”

Duke Huan asked, “What does taking firm control over
salt and iron mean?” Guanzi replied, “ Coastal states
dependent upon the resources of the ocean should cautiously
and reasonably establish a tax on salt.” Duke Huan asked,
“What does establishing reasonable tax system on salt
mean?” Guanzi replied, “If a family has ten members, there
are ten people consuming salt. If a family has one hundred
members, there are one hundred people consuming salt.
Averagely, an adult male can consume five and a half sheng of

salt, an adult female can consume three and a half sheng, and
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a child can consume two and a half sheng. That is the general
situation of the consumption of salt. One hundred sheng of
salt equals one fu. If the price of each sheng 1s increased by
half a gian (gian was the unit of money in ancient times in
China), the price of one fu can be increased by fifty qian. If
the price of each sheng is increased by one gian, the price of
one fu can be increased by one hundred gian. If the price of
each sheng salt is increased by two gian, the price of one fu
can be increased by two hundred gian, and the price of one
zhong (zhong is an ancient Chinese unit of dry measures,
which amounts to ten fu) can be increased by two thousand,
the price of ten zhong can be increased by twenty thousand,
the price of one hundred zhong can be increased by two
hundred thousand, and the price of one thousand zhong can
be increased by two million. A state of ten thousand chariots
can have tens of millions of people. Calculating this way, the
income of salt tax of one single day is about two million gian,
the income of ten days is twenty million and that of one month
will be sixty million. And a state of ten thousand chariots can
collect head money upon ten million people. Suppose that
thirty gian are collected on each person monthly, the total
amount should be thirty million. At present, we are not
levying head money either on adults or on children directly,
nevertheless, we could get the same amount of money as the
combination of the sum of head money collected by two big
states, sixty million gian. Given that you were going to issue
an order as follows: I am going to collect head money upon all

of you people, both adults and children, they would certainly
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remonstrate loudly and angrily against you. However, if you
take firm control over the policy on salt, the people cannot
manage to dodge it even though you are going to take a profit
of one hundred times over, ”

(Guanzi said:) “And regarding the tax policy on iron: A
woman must have at least one needle and one pair of scissors,
then she can perform her work. One farmer must have at
least one plough, one ploughshare and one hoe, then he can
perform his work. One cart-maker must have at least one
axe, one saw, one awl and one chisel, then he can perform
his work. All across the world, none of these above-
mentioned three kinds of people could manage to do his/her
work without these tools. If the price of one needle is
increased by one gqian, the increment of thirty needles
amounts to the head money collected from one person. If the
price of one pair of scissors is increased by six gian, five times
six amounts to thirty, therefore, the increment of five pairs
of scissors amounts to the head money of one person. If the
price of one ploughshare is increased by ten gian, the
increment of three ploughshares amounts to the head money
of one person. And the prices of other things can also be
increased according to this in a corresponding way. Thus,
whoever being able to work will not manage to dodge the
taxes, ”

Duke Huan asked, *“What about the states not having
mountains or oceans? Cannot they manage to unify the world
anyway?” Guanzi said, “They can take advantage of the

resources of mountains and oceans of other states to benefit

2L seidey) o
1zuenc)

o
=
N
£
T
7

o~
=
==
=)
s
(—
-
o
—
T
-
| o n
on
o]




[I+cr@BHE NBm

(R3]
BZEH.#BETEE.Z2+TH,.EXMEHZUE. RRGHAFD,F
AZHE,LUEHE, WARZH®.”

(&iF])

R TAREMNGE LSO LETREH, i fFAES BRI L8
ﬁuﬁ&§+£&%mﬁ%ﬁm&%£?ﬁ%iﬁﬁﬁﬁaauﬁ#,
PEEMNATARAEFXEEATG 2T ARLRBAEH B> &086 5 X
BA, EHAHARAGTREME F5 k.7



themselves, We can ask the states located in the coastal areas
to sell salt to us. We buy it at the price of fifteen gian for one
fu and then sell it at the official price of one hundred. Even
though we have not produced it ourselves, we can take
advantage of other states to make profits by regulating the
price. That is the right method for managing money matters

by using the resources of others. ”
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73. The Savings Policy of the State

If the savings of a state are enough to support the nation
for ten years, but the common people do not have enough
food to eat, they will likely wish to acquire salaries from the
sovereign for their skills. If the sovereign owns a huge
amount of money collected from taxes levied on salt and iron,
but the common people do not have enough money to spend,
they will likely try to gain some income from him for their
work. Hence, if the sovereign can take firm control over the
food supply and wealth of the state, he can support people
not having enough to eat or spend with the surplus of grain
and money of the nation, so that people all over the state will
be dependent upon him. Lives of the common people are
dependent upon grain produced by all kinds of crops and also
depend on gold and money to trade in the commodities they
need. So, a sovereign who is good at governing his state will
take control of gold and money to operate the distribution of
food supply among his people, so that all of the people will
devote their strength to serving him in return.

According to the nature of human beings, they all trust
their parents and will die for the sake of wealth. In this
respect, people all over the world are the same. The common
people will be happy when benefits are bestowed upon them
and they will be angry if they are deprived of their wealth.
That is the natural character of human beings. Ancient kings

knew this so that they would do it apparently as they rendered
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benefits to their people; oppositely, the former would do it
secretly and unwittingly when they deprived the latter of
things. Thus, the common people would feel close to their
sovereign. “Zu Ji” is a kind of tax imposed upon people by
force. And “Zu Shui” is a kind of tax, which should be
pondered out of serious consideration before it is imposed
upon the common people. Sovereigns being able to unify the
whole world or establish the most powerful states would
remove taxes imposed by force but only collect after serious
consideration, so that people all over the world would be
happy with them and submit to their authorities.

When the sovereign takes control of the power over the
wealth of the state exclusively, the state is invincible. When
the power over the wealth of the state is shared between two
departments, the army of the state can still manage not to be
defeated by other states. When the power over the wealth of
the state is shared among three departments, its troops
cannot be dispatched ... for any military action. When the
power over the wealth of the state is shared among four
departments, the state will definitely be ruined. Ancient
kings knew this so that they would take firm control over the
food supply of their states and block off the paths for seeking
profits among their people. Thus, it is dependent upon the
sovereign exclusively to make decision on whether to render
the people something or to deprive them of something,
whether to impoverish them or to enrich them, so that the
common people would love him as if he were the sun and the

moon, and they would treat him as if he were their parent.
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Regarding governing the state, if the sovereign does not
know the degrees of seriousness of things, he cannot manage
to control and administer the common people by manage the
national macroeconomy. If he does not know how to regulate
profits among his people, the state can never be regarded as
in great order. Thus, a state of ten thousand chariots would
have extremely wealthy businessmen with tens of thousands
jin of gold, and a state of one thousand chariots would have
extremely wealthy businessmen with one thousand jin of
gold. Why could things develop this way? A lot of national
wealth is lost. As a result, officials will not serve the
sovereign loyally, and intellectuals will not devote their lives
to the state. Sometimes the yearly harvest is good, but other
times it is bad, so that the price of grain can be either low or
high correspondingly. Some edicts are urgent but others are
not, so that things can be either expensive or cheap. And if
the sovereign cannot manage to maintain a balance in the price
of grain and prices of other goods, merchants will monopolize
the supply and marketing of things to take advantage of the
deficiency of food and tools of the common people by charging
prices a hundred times higher than the original costs. If the
territory of the state were divided equally among the people,
the mighty ones would manage to maintain their shares. If the
wealth of the state were divided equally among the people,
the wise ones would manage to maintain their shares.
Moreover, the wise ones can enjoy profits of tens of times
higher in comparison with the amount they invested. In the

opposite case, the frivolous ones cannot manage to recover
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their costs. And if the sovereign cannot administer the
situation efficiently, the gap between the rich and the poor
will be enlarged so strongly that the wealthy people might be
hundreds of times more affluent than the destitute ones.
Thus, high salaries are no longer inviting enough to attract
the wealthy people and penalties are no longer formidable
enough to threaten the poor. If the law is not complied with
and the orders cannot be carried out, the common people
cannot be well administered while the gap between the rich
and the poor is extremely large. However, according to the
records on the total amount of lands cultivated, according to
the grain these fields produced and the amount the people
needed, everyone should have an average number of fields.
And if both the harvest and the store of grain are taken into
consideration, there should be enough foodstuffs to support
people all over the state. However, there are some people
suffering from hunger, What is the cause for it? Because
some grain is hoarded for speculation. And according to the
amount of money coined for circulation, everyone should have
hundreds or even thousands of gian. However, there are
some people not having enough to spend or do things they
wished. What is the cause for it? Because some money is
cornered by certain people on purpose. And if the sovereign
cannot manage to dispense money and grain garnered by
redistributing wealth and rearranging work reasonably among
his people to support those who are short of means, people all
over the state will enthral each other even though he might

focus on farming and urging the people to work hard to
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cultivate their fields, and even though he might mint money
endlessly. Could the state really be put in order this way?
When the harvest of the year happens to be good, the
common people cannot manage to sell grain on the market,
even dogs and pigs will share the same food with human
beings. When the harvest of the year happens to be bad,
grain will be sold out at a price of ten ji for one fu and there
are still some people starving to death on the roads. What is
the reason? Are the fields really not fertile enough to grow
crops, or are there really not enough foodstuffs to support the
common people? That happens while the price of grain of the
previous year was extremely low, and dogs, pigs had shared
the same food with human beings; of course there will not be
enough food for the next year. When prices of things happen
to be cheap, goods cannot be sold out even though they are
sold at half price compared with the costs, thus the people
cannot recover the amount they invested. When prices of
things happen to be expensive, the people cannot manage to
purchase utensils they needed even though they offer prices
ten times higher than the costs. Thus, the people cannot
obtain things they needed badly. However, is it true that
there are not enough things to meet the needs of people? That
happens while the right time for regulating prices has been
missed, so that prices are fluctuating and cannot be kept
balanced any more. Hence, a sovereign who is good at
governing his state will sell off things he hoarded when goods
are lacking in the markets and the common people cannot get

enough utensils or food. He will buy in things when they are
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oversupplied on the markets and the people are having more
than enough to support themselves. When the people are
overly supplied, prices of things will be cheap, so that the
sovereign can acquire them at low prices. And when supply is
not enough to meet demand, prices of things will be high, so
that the sovereign can sell things he hoarded at high prices.
This means buying in at lower prices and selling at much
higher ones, so that the sovereign can take advantage of
profits tens of times higher. Accordingly, the finance of the
state can be kept balanced.

The greatest benefit provided by evaluating and acting
according to the degrees of seriousness of the situation is to
purchase and accumulate things at prices that are a bit higher
compared with the market prices when things are cheap, and
then dump them at prices a bit lower than the market prices
when things are expensive. Lack or plethora of goods is ever
changing, so that suitable measures should be taken to
regulate the prices to balance supply and demand. Otherwise,
if the balance is destroyed, the prices of some things in
shortage will be driven up. A sovereign who realizes that will
take measures to adjust supply and demand to maintain
balance, Make sure that a city of ten thousand families will
store ten thousand zhong of grain and one thousand ji of
money and that a city of one thousand families will store one
thousand zhong of grain and one hundred ji of money. Thus,
both the spring ploughing and summer weeding can all be
facilitated. And tools such as ploughs, ploughshares and
other things like seeds, foodstuffs are all supported by the
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state, so that even the influential merchants and powerful
families who have cornered things on purpose will not have
any opportunity to take huge advantage of the common
people. Why? The sovereign knows how to focus on farming
and to take cautious action to facilitate it. In order to acquire
silk and other clothing, loans can be rendered to the common
people during the spring season and then ask them to pay
back in terms of fabric. And in order to collect grain
harvested during the autumn season, loans can be rendered to
the common people during the summer season and then ask
them to pay back in terms of grain. Thus, farm work will not
be missed and the wealth of the state will not be lost.

Grain should be of first importance among the tens of
thousands of things of the world. When grain is expensive,
all other goods must be cheap; when grain is cheap, all other
goods must be expensive. The price of grain and those of
other goods are opposite to each other, and they also follow
different courses of fluctuation. Hence, if the sovereign can
take advantage of the fluctuation of prices of both the grain
and other goods to adjust the supply and demand of things,
he will benefit from a huge amount of profits and it will be no
longer necessary for him to rely on taxes levied upon the
common people, And levying tax on real estate means nothing
but advocating people to destroy their houses; levying tax
according to the quantity of livestock means nothing but
advocating people kill their livestock; levying tax according to
the size of the fields means nothing but impeding farming;

collecting head money means nothing but restraining effort;
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and collecting money on taxing families means nothing but
supporting the wealthy people who have more than enough to
spend and consume, All these five measures cannot be taken
at the same time, so that sovereigns have taken them
separately but not collectively, So, the Son of Heaven gains
profits by taking measures to control the money and
sovereigns of all other feudatories conferred by the Son of
Heaven gain profits by taking measures to control the grain of
their states. At time when the harvest is mediocre, the price
of one dan of grain can be increased by ten gian. An adult
male consumes four dan of grain every month, therefore, the
amount of tax collected from one adult male should be forty
gian. An adult female consumes three dan, therefore, the
amount of tax collected from one adult female should be thirty
gian. A child consumes two dan, therefore, the amount of
tax collected from one child should be twenty gian. At a time
when the harvest is bad, grain is expensive. Increase the
price of one dan sold to people by twenty gian, thus, the
amount of tax collected from one adult male should be eighty
gian, that collected from one adult female should be sixty and
that from one child should be forty. Thus, head money is
collected this way even though the sovereign has not issued an
order to levy it directly. If he masters the condition of both
the harvest of the year and the state’s store of grain, no one,
adult male, adult female or child, can manage to evade the
tax. When one person buys grain from the national granary,
the amount of money earned by the state will be more than

the head money collected from ten people. When ten people
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buy grain from the national granary, the amount of money
earned by the state will be more than the head money
collected from one hundred people. When one thousand
people buy grain from the national granary, the amount of
money earned by the state will be more than the head money
collected from ten thousand people. When things are over
supplied, their prices will be low. When supply cannot meet
demand, prices of goods will be high. When goods are
dumped, their prices will fall. When goods are hoarded, their
prices will go up. A sovereign who realizes that will take
control over the circulation of grain and other goods of the
state. He will invest in foodstuffs when the price of grain is
low and purchase clothing when fabrics are cheap. And then
he will dispose of these things when the right time comes to
maintain balance of circulation. Thus, the prices of goods can
be regulated and the sovereign himself can benefit from it as
well.

A state is designated “Di Guo” if there is a state of ten
thousand chariots in front of it and another of one thousand
chariots behind it. A state is designated “Ju Guo” if there is a
state of one thousand chariots in front of it and another one of
ten thousand chariots behind it. And a state of square
territory which is surrounded by enemy states on all the four
sides is designated “Qu Guo”. If a “Qu Guo” has only one
hundred chariots, the throne can be regarded as being
suspended. The territory of a “Qu Guo” with one thousand
chariots will have to cede one half of its territory to its

neighbouring states. And the territory of a “Qu Guo” with
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ten thousand chariots will lose more than half its territory.
Why did 1 say that if a “Qu Guo” has only one hundred
chariots, the throne is suspended? If a state of one hundred
chariots is a “Qu Guo”, it is surrounded by big states of
thousands or tens of thousands of chariots on all the four
sides. If sovereigns of these big states are at odds with each
other, they will dispatch troops and launch attacks against
their enemies, and they will definitely use this small state as a
fort for military actions. Nevertheless, it will not gain any
advantages even though the state launching the war and using
it as a tool wins. Moreover, if high-ranking officials have
sacrificed their lives for the sake of the state abroad, some
lands should be conferred on their offspring to honour their
contributions. And if soldiers and generals have seized some
enemies, they should be rewarded and be conferred with
salaries. Thus, all lands of the state will be used up for
rewarding people for achievements, and the amount of money
collected by taxes will be used up in supporting the orphans of
the deceased people with contributions to the state.
Therefore, the throne exists only nominally and the sovereign
does not own any land in reality. Even though he appears to
have one hundred chariots for defense, he cannot operate even
one chi of land at all, so that the throne is seen as being in
suspension. And if the big states do not have enough to spend
and the small states have used up all savings, is there
anything they can do as a remedy? The answer is: for states
of one hundred chariots, sovereigns can issue some bonds and

then take the opportunity provided by the fluctuation of prices
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during all the four seasons to adjust the circulation of grain
and other goods to keep financial balance. Thus, the
expenditure of a state of one hundred chariots can be
replenished. For states of one thousand chariots, they can
monopolize the natural resources and they can use them to
make all kinds of utensils and thus, money and profits can be
made as well. And then they can adjust the salaries of their
officials and troops according to the situation of the harvest
every year, thus, the states of one thousand chariots will
have enough to spend. For states of ten thousand chariots,
they should adopt suitable policies and issue reasonable orders
according to the harvest of each year and the situation of the
supply and demand of grain and other goods to adjust the
circulation. And then all kinds of expenditure of the states of
ten thousands chariots can be covered without any problem.
Jade is produced in Yu Shi. Gold is produced in areas
along the Ru River and the Han River. And pearls are
produced in Chi Ye. The provenances of these treasures are
seven thousand eight hundred /i away from the capital of the
Zhou Dynasty in all four points of the compass. Paths to
these places are often blocked by mountains and waters.
Therefore, they cannot be reached with carts and boats.
Since the provenances of these things were so far away and
the transport was so difficult, ancient kings had made good
use of their value, so that they appointed pearls and jade as
first-rate currency, appointed gold to be secondary and coins
to be third-grade. Regarding these three kinds of currencies,

people cannot keep themselves warm by simply holding them
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in the hands; nor can they quench their hunger by eating
them. However, ancient kings used them to keep control
over the wealth of their states, to manage the common people
and to put the world in order. Contemporary sovereigns never
stop levying taxes upon the common people. When they order
the people to pay their taxes within ten days, prices of things
will be reduced by one tenth. When they order the people to
pay within eight days, prices of things will be reduced by two
tenths, When they order the people to pay within five days,
prices of things will be reduced to one half. And when they
order the people to pay their taxes within one day, prices of
things will be reduced by nine tenths. Ancient kings knew
this, so that they would not levy taxes upon the people
directly but take suitable measures to control circulation and

gain profits,
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74. On Making Statistics and Keeping a Financial Balance

of the Mountainous States

Duke Huan asked Guanzi, “Would you please tell me
something about administering the statistics and financing of
the nation?” Guanzi replied, “Statistics should be made on
the amount of land the nation has, on its population,
utilities, expenditures and currency. Make sure that each
xiang has regional statistics, each county has statistics and
the whole state also has statistics. If the right measures for
making statistics are not mastered by a sovereign, the state
cannot be well administered. ”

Duke Huan asked, “How do we gather statistics then?”
Guanzi replied, “Make clear how much land each xiang has,
how much grain people living there consume, and how much
the total grain output might cost. Make sure how many
people each county has, how much land it has, how much
money it needs for its expenditures, to what extent should the
price of grain be adjusted to meet the need for the circulation
of the currency, and how much surplus grain can be left
yearly. And also make sure how much fabric can be produced
during the whole year by women able to work. Calculate the
total value of their work according to the current price of
fabric and figure out how much can be left after all needs for
clothes and other utilities are met. In addition, make other

statistics separately to record the conditions of various

lands. ”
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Duke Huan asked, “What did you mean by saying ‘to
make other statistics separately to record the conditions of
various lands’?” Guanzi replied, “ Some lands can grow
cattails, and some can grow bamboos, sandalwood trees and
silkworm thorns. Some are lower-lying and damp, and there
are also some ponds and lakes with fish and turtles living
there. If you can take firm control and make good use of these
four kinds of lands, you can levy taxes on the products
produced there, so it is no longer necessary to collect poll-
tax. As for fields with an output of ten gu each mu, if the
sovereign does not take control of their produce according to
the records of the statistics, they will be controlled by some
powerful and rich people. When the common people have
money, they will not pay attention to farm work. This should
be considered as a misstep of the sovereign, ”

Duke Huan asked, “What kind of measures should be
taken to popularize the statistical system?” Guanzi replied,
“If the measures on statistics are not kept secretly, authority
over the throne will be controlled in the hands of the
sovereign’ s inferiors.” Duke Huan asked, “What do you
mean?” Guanzi replied, “Make clear how much cultivated
land each riang has, how many people consume foodstuffs
there, how many women are engaged in spinning and
weaving, and how much surplus clothing can be left yearly.
Make inspection tours through each =zhou to collect
information such as how much land it has, how many people
live there and how many people have fields but cannot

produce enough grain to support themselves. Collect
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information such as how much land it has, and how much
surplus grain can be left after the total consumption of each
year. This kind of information must be recorded clearly, That
is called general statistics, Then make investigation into the
whole situation of the state, issue some money and lend it to
people who might have a grain surplus. Large families can get
more money and small ones get less. Some people only have
some mountainous and secondary fields, thus the total
amount of grain produced each year is not enough to support
themselves. The government can also lend some money to
help them, so they can survive. When the harvest of the
following year is good, make an agreement with the people as
follows: ‘Previously, I have lent some money to you. Please
check the bills and make sure how much the grain in your
region costs, then you can return about seven tenths of the
amount you have borrowed in grain. ’ Then the price of grain
will go up and the value of the currency will depreciate.
Thus, the government will control the surplus grain of the
best fields. However, the grain surplus of the secondary
fields is inadequate to complement the deficiency of the
mountainous fields. Therefore, the price of grain will be
driven up ten times higher, Farmers who grow crops on
mountainous fields can obtain some loans from the
government to sustain their lives, so that they will not suffer
severe losses. The price of grain can go up ten times higher
and the sovereign can sit back and obtain huge profits because
the surplus grain produced by the best fields is under his firm

control. Regarding fabrics produced by female workers, if
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they can meet the needs of the state, make agreements with
the producers to purchase their products under contract.
Check the prices of fabrics of the local region and then make
an agreement with people as follows: ¢ The sovereign does not
have cash and the only thing he has is grain. Therefore, you
will be paid in grain instead of in cash. > Thus, grain can be
traded for fabric. As a result, fabric needed by the state can
be obtained and the price of grain will fall to the original
level. After that, make a thorough investigation into the
situation to issue some money, lend it to the people and then
take action to hoard grain to drive its price up ten times
higher. Then notify the wealthy people and the usurers as
follows: ‘The sovereign is going to make a journey, and you
people should all lend a certain amount of money to sponsor
this trip. > Also, issue an order to the neighbouring counties
as follows: ‘ You will not trade your surplus grain
yourselves. If the sovereign’s stocks run out before the end
of the trip, he will borrow some grain and fodder from you to
support his followers and feed his horses. > The price of grain
of the counties near the capital will be influenced by this order
and will go up ten times higher again. Then the sovereign can
issue another order: ‘All money borrowed from the wealthy
people can be repaid in grain. > Thus, the price of grain will
depreciate and the value of our currency will go up. Cities and
counties all over the state can gather statistics of all the local
regions this way. Thus, the price of grain can go up ten times
higher. Then order the people to return the amount they

borrowed in grain. Thus, nine tenths of the money will be

v/ Jerdey) n
IzZuenc)

T
F
T2
7]
=
e
7

et
E
=
-
=
-
LT
-
=
mm
o
o |




B+ ®EEE $HMm

(Rx]
Y. pzUm,MET. TYEEL. AYEHE. REUTGF HAY,
Emit. BT RE, BACH, RLSMHAER, BRXRTR. HZH
m.”

BARTEFH “AEMEE, Y ZHREF7EFNE “BIFH
BCAERM . MRTRVEAH “MEERXM7”ETFHHEH . “FHERZ

@ FERZICZMIE . SZHR FURLZIE . SZHME R

[(4iF]
TARKHY T RE BT, AH, FPRRBAAERR, T REP
ETR . ZTHERNERELE T, EREERBRTENSRED T, A
et b, A, BENHR T EMIAELESTR AL A H R
M RNF AR LB ERZIEARBEERLEHNE, BEXEHLHF
FTAHAHETUBEXEFHE, AL EEGR AR S, TR HEH
‘it

AR AR A & Aok ST VAR AR MR B A R E R 8 M
LF e '*E”H’tz‘r%’f-ii:“&u%ﬁ&&ﬁfﬁﬁ%ﬂ&ﬂlﬁ,%ﬂ%ﬁ:& g R
TR, AT @R AERLRI?" A . “H A ERFAERTR? T4

BEH "RAERXAARFEEMER OGN F -, LA ZHARZA



controlled by the state and only one tenth is in the hands of
the people. So, the value of money will go up and the price of
tens of thousands of goods will come down. Therefore, it is
time to purchase other goods with cash. After that, most of
the money will be controlled by the people, tens of thousands
of goods will be collected by the government, and prices of
these goods will go up ten times. The government can dump
them at the market prices till their prices return back to the
previously normal level. Hence, the financial statistics of a
state should be well planned before commodities are produced
and these commodities can be controlled after they are
finished. The state should issue orders to purchase or dump
goods at the right time. Thus it is no longer necessary to
collect money from the common people. That is called
gathering statistics and maintaining the financial balance of
the nation. ”

Duke Huan asked Guanzi, “Are there any methods we
can take to sponsor various state expenditures without
collecting money or levying taxes directly upon the people?”
Guanzi replied, “If you have the statistical work well done,
can take control and make good use of natural resources, why
do you need to collect money from the people?” Duke Huan
asked, “What does taking control and making good use of
natural resources mean?” Guanzi replied, “During the spring,
the common people should focus on farm work and they can
also be employed for forced labour. During the summer,
orders should be issued to make certain when mountains and

wetlands should be off limits and when they should be
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reopened for public use. During the autumn season, orders

pL Jedeyn o
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should be issued to make certain when mountains and
wetlands should be off limits and when they should be
reopened for public use. And during the winter, orders
should be issued to make certain when mountains and
wetlands should be off limits and when they should be

reopened for public use. Because wealthy people try to

monopolize the supply and demand of goods, prices of
commodities fluctuate, and at the same time annexations of

land and appropriations of assets among the common people
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also take place. Also, you should take firm control of the

"Four Important Factors’,” Duke Huan asked, “What are

ISININD 10 AdvHEN

the *Four Important Factors’?” Guanzi replied, “In mid-

spring, make sure that everything needed by the common

people has already been stored in your depot. In mid-

summer, make sure that everything needed by the common

people has already been stored in your depot. In mid-autumn, 1407

make sure that everything needed by the common people has

already been stored in your depot. And in mid-winter, make

sure that everything needed by the common people has

already been stored in your depot. In the middle of the

spring, make plans about items needed such as, how many

two-layer clothes worn in spring are needed; how many one-

layer clothes worn in summer should be prepared; how many

things for instance, rods, baskets, ropes, dustpans, sacks,
‘hutche':, bamboo boxes and strings will be needed; how many

days will these things be used; and how many people will use

them. The poor people who cannot afford these utensils can
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borrow them from the local government. After all the
undertakings are finished, these things should be returned to
the government and then the indentures can be torn up.
Thus, the common people can devote their strength to the
state and the sovereign can provide utensils for the people. Do
not disturb the spring ploughing during the ten days in the
middle of spring. Do not disturb the weeding during the ten
days in the middle of summer. Do not disturb harvesting
during the ten days in the middle of autumn. And do not
disturb maintaining fields during the twenty days in the
middle of winter. That is called doing farm work at the right
time. ”

Duke Huan said, “Very good. I am going to set up a
department and let it supervise statistical affairs. What shall I
do to establish it?” Guanzi replied, “The income from salt
and iron is enough to support this department. ” Duke Huan
asked, “How can I operate it after it is established?” Guanzi
replied, “Grant a sum of nine thousand jin of gold to people
of Long Xia and use money as subsidiary currency. Grant
gold to the wealthy big families and lend money to the small
and less wealthy ones. As for the area between Mount Qi and
Sai Qiu to the west of Zheng Qiu, it is a mountainous area.
Lend money to people of this area according to the amount of
their possessions. Between the eastern side of Shou Ling of
the Zhou Dynasty and Shao Sha, the fields there are second-
rate. In general, grant loans with money. Lend gold to the
wealthy big families. Lend money to the small and less

wealthy ones. If the state takes firm control of grain produced
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in these three areas, the price of grain will go up twenty
times. Everywhere in the state of Qi, there are cows and
horses raised by Liang Wei and Yang Suo. Please send people
there to check the age, size and condition of their livestock
and tell them as follows: ¢ The government is about to
strengthen the military forces, so cows and horses will be
purchased from you to equip the chariots. However, the
sovereign does not have cash, so he is going to pay you in
terms of grain according to the current market price. > Thus,
the cows and horses will be in the hands of the sovereign, and
grain will be shared between these two families. When they
dump grain, the price of grain will return to normal level.
But you will still control their livestock. ” Guanzi continued,
“Please make an agreement with the common people and
arrange to loan twice the amount to people with fields. This
measure might not be taken up-country (referring to all the
areas located near the capital of the state). However, it must
be taken in border areas, because these areas can provide
enough horses to equip thousands of chariots., Thus all the
horses needed by the army of the state of Qi can be supplied,
so it is no longer necessary to ask for these animals from the
people. ¥ Guanzi continued, “Make sure that the state grain
price is controlled by the sovereign, the prices of products
produced by mountainous areas, forests and utensils kept in
the national depots are all controlled by the sovereign, also
the price of everything is controlled by the sovereign during
all four seasons. Travel through the state to inspect the

fields. Trees growing on fields are addressed as ° bandits
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robbing crops’, and they should be removed. Except for
mulberry trees planted around all four sides of houses, other
trees would be regarded as damaging the raising of silkworms
and the textile industry. No buildings, utensils can be made
without the timber produced in mountain forests. So the
sovereign can set up three tax rates to levy taxes on trees
produced in mountainous areas as follows: Trees with
extremely slight trunks that can be grasped with one hand are
regarded as firewood. Trees with trunks that cannot be
grasped within one hand can be used for building houses.
Extremely big trees are used for making inner and outer
coffins. Clarify the tax rates for trees used for firewood,
ordinary buildings and coffins respectively. ”

Guanzi said, “If you use the income collected from
selling salt and iron to sponsor the statistical work of the state
and also store or dump grain at the right time, the price of
grain can go up ten times. Normally, a sovereign can keep
nine tenths of the profits, but the common people will still
have enough to support themselves. Moreover, they can live
in peace and are not hostile towards the sovereign. Remove
land tax. Levy tax on the products of mountains. Levy heavy
tax on wealthy families able to afford extremely lavish funeral
ceremonies for their deceased family members., Levy light tax
on small and poor families who only can afford simple funeral
ceremonies. Levy heavy tax on wealthy families living in
luxurious buildings. Levy light tax on small and poor families living
in ordinary houses, If the sovereign sets up the statistics system in
the state, he can control the wealth of his people like guiding a
horse by simply pulling the rein. That is called gathering

statistics to maintain the financial balance of a state, ”
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75. The Flexible Economic Policies Taken by the

Mountainous States

Duke Huan asked Guanzi, “Would you please tell me the
right tactics to use to secure the authority of the throne?”
Guanzi replied, “Heaven uses the weather of the four seasons
as tactics. The Earth uses things produced by it as tactics.
Human beings use their strength as tactics. Sovereigns use
edicts as tactics. If the tactics of Heaven are missed, the
tactics of both human beings and the Earth will fail too.”
Duke Huan asked, “What does ‘if the tactics of Heaven are
missed, the tactics of both human beings and the Earth will
fail too” mean?” Guanzi replied, “During the time when Tang
was in power, there was a severe drought that lasted for
seven years. During the time while Yu was in power,
catastrophes caused by floods lasted for five years. At that
time, the common people did not have anything to eat so they
were forced to sell their children for survival. Tang mint
money with the metal produced by Mount Zhuang to ransom
children sold by their parents because they did not have
enough food to support them. Yu mint money with the metal
produced by Mount Li to ransom children sold by their
parents, because they did not have enough food to support
them. So, if the tactics of Heaven are ignored, those of both
human beings and the Earth will cnnsequently-fail, Hence, if
a sovereign stores three tenths of the harvest every year,

grain stored for a period of a little bit longer than three years
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can support the whole state for one year. If this measure can
be taken for thirty-three years in a row, the store of grain can
support the state for ten years. Moreover, since only one
third of the grain output is stored, that will do no harm to the
common people and they can also be encouraged to work hard
in the fields. Thus, even though the farm work might be
impeded by some natural catastrophes, such as disastrous
droughts or floods, the common people will not starve to
death in ravines or cadge for a living. That is the right way
for taking suitable measures according to the tactics of
Heaven.” Duke Huan said, “Fine. 1 am going to take
economic policies according to these three kinds of tactics.
What shall I do then?” Guanazi replied, “Qian Qian (possibly
it might be a kind of red silk of very high quality) and Ye Shi
(possibly it is a kind of precious stone, which is luminescent
during the night) produced on the southern side of Liang
Shan are unequaled all over the world. ” Guanzi continued,
“You can trade these things for grain. And if you can store
one tenth of the grain output every year, the price of grain of
the state will go up ten times in five years.” He continued,
“Please issue some money. You can hire some people to mine
copper at the cost of the grain stored for two years and
arrange a certain place to mint money there. And be sure to
regulate the prices of things according to those of other
states. When the prices of things of our state are higher
compared with those of other states, they will dump goods in
our state. And when the prices of things of our state are

lower, our goods will flow into other states. Both of these
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two cases are mistakes in our economic tactics. If the state
cannot prevent various natural disasters such as drought and
flood, the common people will have to borrow things for
survival. Thus, it is somewhat the same as allowing people to
enslave each other. That is both the reason for penalties and
the roots for all kinds of troubles and chaos. Thus, the
balance among the people will be broken, the newly enriched
people will become worse compared with the time when they
were poor and the resources and savings of the state will be
used up. In this case, all three kinds of tactics are lost. ”
Duke Huan asked, “What shall I do in order to master these
three tactics?” Guanzi replied, “Store half of the grain
produced in the state when the harvest is good. And also
store half of the grain produced when the harvest is bad.”
Duke Huan asked, “At the time when the harvest is bad, the
people should be aided with the store of grain of the state.
Why should I keep half the harvest to myself then?” Guanazi
replied, “At the time when the harvest is bad, the price of
grain will simply go up. If one share of money is invested, it
will be paid back with ten shares later on. And if ten shares
are invested, it will be paid back with one hundred shares.
When the harvest is bad, sell the grain you have stored at a
price ten times higher compared with the original price you
paid when you purchased it during the time when the harvest
was good. You can buy grain at the time when the harvest is
good at one tenth of the price compared with the price when
the harvest is bad. Thus, you can net a profit nine times

higher. Then take measures to regulate the grain produced at
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the time when the harvest is good. Thus you will master the
right tactics in all these three areas. That can be classified as
the economic tactics of the state.”

Duke Huan asked Guanzi, “Would you please tell me
something about the fixed policies of a nation?” Guanzi
replied, “A state should not have any fixed policy because the
output of grain of various lands is different. ” Duke Huan
asked, “What does ‘a state should not have any fixed policy
because the output of grain of various lands is different’
mean?” Guanzi replied, “The output of the best fields is ten
dan (referring to the grain produced by one mu of land), the
output of the secondary fields is five dan, the output of the
third-rate fields is three dan, and the rest of the territory can
be regarded as wasteland. Normally, one farmer can take
care of one hundred mu of land. If one dan of grain produced
by the best fields can cost one jin of gold in the local region,
that of the secondary, third-rate and the wasteland can cost
ten, thirty and one hundred jin respectively. Therefore, if
grain is traded correctly, the income of one hundred mu of
land can match that of one thousand. Thus, the wealth of the
state of one hundred chariots can match that of a state of one
thousand chariots and similarly, the wealth of a state of one
thousand chariots can match that of a state of ten thousand
chariots. So, the land has a fixed output, but a state should
not have any fixed policy. ” Duke Huan said, “Excellent, I
want to establish a formidable power, and then use it to unify
the whole world, but I see that if I cannot master the right

economic tactics, I can never reach that goal. ”
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Duke Huan asked, “If I am going to use these economic
tactics, what kind of situation do you think I will encounter
then?” Guanzi replied, “If you can master the right economic
tactics for administering both the big states and the small
ones, you will not fear the big states because your own is
small. And if you know the degree of seriousness of the
issues, you will not fear states with huge amount of wealth
because your own is less wealthy. These should be the most
important tactics of a state. ” Duke Huan said, “Fine. If I am
going to unify every place under the sun, maintain power over
the whole world and be praised endlessly by posterity, do you
think there is some way to achieve that?” Guanzi replied,
“Yes. There is a way to realize that. It is to study economic
statistics scrupulously, take control over the price policy to
regulate the circulation of grain, all kinds of other goods and
the currency, be prepared to take the right measures even
before certain products are produced and then manipulate the
products after they are successfully produced. Thus, wealth
can be multiplied ten times more, and the state can gain an
interest of nine times higher compared with the amount you
originally invested. Edicts of greater or less urgency and
measures used to regulate prices are all aimed at multiplying
the wealth of the state so that one share of money invested
can be incremented to ten shares, and ten shares can be
incremented to one hundred. After that, you should save four
fifths of the half of the wealth created this way, and invest
the other half to sponsor profitable undertakings of the state.

You should also decide when and how to inflate or deflate the
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economy of the state.” Duke Huan asked, “ What does
inflating or deflating the economy of the state mean?” Guanzi
replied, “If you do not attach importance to the principle of
benevolence, the common people will not help each other in
need. If you do not attach importance to the principles of
kindness and filial piety, the common people will not take
their parents seriously, nor will they pay attention to the
mistakes they committed. These kinds of situation are the
beginning of troubles and chaos. Thus, you should use that
one tenth of the wealth created, by taking the right economic
tactics to erect landmarks and heighten the memorial
archways, send local officials of each xiang to drop in on the
homes of dutiful children to present them with some money
and exempt them from military service no matter how many
brothers they have. If the landmarks are erected and the
memorial archways are heightened to honour people of such
virtues as benevolence, kindness and filial piety, goods will
be circulated and their prices will become low. Then you can
take the right economic measure to collect these things while
they are cheap. Thus one half of the wealth of the state will
be in your hand again. After that, use this half efficiently and
make sure that it will bring profits to you over and over again
- just like the sun and the moon will rise every day and night.
That is the right method for maintaining the authority over
the world for good and it is addressed as ¢ Zhun Dao’
(referring to taking the right economic tactics on governing
the state).”

Duke Huan asked Guanzi, “Would you please tell me
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something about the right methods for popularizing moral
education?” Guanzi replied, “For people who are good at
farming, reward them with one jin of gold. That is about
eight dan of grain. For people who can make all the six kinds
of livestock propagate well, reward them with one jin of
gold. That is about eight dan of grain. For people who are
clever at horticulture, reward them with one jin of gold.
That is about eight dan of grain. For people who are adept in
growing melons, all kinds of vegetable and fruit, reward
them with one jin of gold. That is about eight dan of grain.
For people who are expert in curing the diseases of others,
reward them with one jin of gold. That is about eight dan of
grain. For people who are familiar with the weather patterns
and can forecast natural disaster and therefore tell whether
the harvest of certain kinds of crops will be good or bad in
advance, reward them with one jin of gold. That is about
eight dan of grain., For people who are accomplished in
growing mulberry trees, raising silkworms and protecting
them from all kinds of diseases, reward them with one jin of
gold. That is about eight dan of grain. Listen to the
viewpoints of these people carefully., Make records and keep
them on file. Make sure that these people will not be drafted
into military service. These are the most important policies of
a state. Thus, all kinds of expenditure of the state can be met
and there will be enough resources to run all kinds of
utilities. Then set up four limits to define the area where the
circulation of goods and money can take place. Use the rigflt

price policy of either greater or less urgency according to the
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circumstances to regulate the prices and the circulation of all
goods. Moreover, five kinds of talented officials should also
be appointed and employed. ” Duke Huan asked, “What does
appointing five kinds of talented officials mean?” Guanzi
replied, “Epic is used to record significant events of the state.
The Order of Things is used to record things happening all
year round. The Spring and Autumn is used to record success
~and failure of some important actions. Manners and
Behaviour is used to edify people to know the advantages and
disadvantages of their conduct. The Change is used to foretell
good fortune and misfortune, success and failure. The
Divination i1s used for fortune-telling. Reward people who
have mastered these skills with some land that can be
ploughed by one horse and with some clothes bought with one
jin of gold. This is the right method to prevent the sovereign
from being hoodwinked and confused. As for all these six
kinds of officials, they should foresee problems of the state
when the problems start to occur. For the official familiar
with the Order of Things, he should be able to foretell the
development of various issues, situations and also warn the
sovereign of them in advance. Then the sovereign will not
miss any opportunity or make any mistake. As a result, the
whole state will be prosperous without suffering from any
loss or disadvantage. The official in charge of the Divination
can foretell gain and loss to assist the moral education, the
official in charge of Epic can edify the people not to commit
crimes, the official in charge of Manners and Behaviour can

educate the people not to behave against the principle of
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righteousness, and the official in charge of the Change can
foresee good fortune, misfortune, so that troubles might be
avoided. These are the most important powers all sovereigns
should control. ”

Duke Huan asked Guanzi, “Now that I have been taught
the powers of the throne, how can I maintain the state for
good?” Guanzi said, “ After you have appointed all the
talented people who are accomplished in weather patterns,
who can foresee gain, loss and the development of things and
situation to suitable positions, you may administer the rest
according to common rules and reasonable policies. ” Duke
Huan asked, “What does ‘administer the rest according to
common rules and reasonable policies’” mean?” Guanzi
replied, “Grain is decisive for survival and intelligence can
serve as assistance to people. When the common people are
intelligent, the sovereign must be fatuous. When the common
people are wealthy, the sovereign must be less wealthy.
When the common people are poor, the sovereign must be
rich, These two opposite factors can be regarded as the two
sides of the coin. The most important factor in a state is to
tssue the right policies of either greater or less urgency
according to the actual situation. The most important
principle a sovereign should master is to establish a suitable
and just law. The most important factor of regulating the
hearts of the common people is to remove evil ideas from their
minds. ” Duke Huan asked, “What does ‘establish a suitable
and just law’ and ‘remove evil ideas from the minds of the

common people’ mean?” Guanzi replied, “ Establishing
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suitable and just law means to allot the common people some
tasks according to their capability. Removing evil ideas from
their minds means to draw lessons from the past to avoid
future mistakes. Thus, there will be no troubles and the
common people will not worry about any future disasters.”
Duke Huan said, “Please tell me something about restraining
the evil ideas of the heart. ” Guanzi replied, “There used to be
some disloyal officials in the state of Jin. They were planning
to murder their sovereign. These people were addressed as
‘*Gong Guo (which means public enemies)’, All relatives of
‘Gong Guo’ had been sentenced to death and none of them
was allowed to work for the regime any more. That was a
mistake of the state of Jin. ‘Gong Guo’ of Qi are judged
according to the misdeeds they have committed. Moreover,
punish the violent and reward people of achievement. That is
the right way to remove evil ideas, So, they are recognised as
commandments of the nation. ”

Duke Huan asked Guanzi, “It seems that we have taken
all measures for regulating the prices and circulation and
governing the state. Are these all the measures a state can
take?” Guanazi said, “No. You should also make good use of
the deified national treasures,” Duke Huan asked, “What
does ‘ make good use of the deified national treasures’
mean?” Guanzi replied, “Someone of Bei Guo found a turtle
while digging the ground. Therefore, he has got one hundred
square /7 of land because of the turtle.” Duke Huan asked,
“What does ‘got one hundred square /i of land because of the

turtle” mean?” Guanzi replied, “This man of Bei Guo was
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ordered to put the turtle on a huge flat plate. Then the
sovereign sent out messengers leading ten carts and carrying
one hundred jin of gold as gift money to him and issued an
edict as follows: ‘You are conferred the rank of ‘Zhong Da
Fu’ (the title of a position which is lower than Da Fu), and
*The son of the god of the East Sea looks like a turtle. Now
he is staying at your place. Hence, I confer you to be Zhong
Da Fu during your lifetime and reward you with one hundred
jin of gold.”’ That turtle was priceless, so it was kept on a
huge platform. Every day the flesh of four cows was
sacrificed to the turtle, and it was addressed as ‘Wu Zi’ (it
means an invaluable treasure). Four years later, military
action was launched to attack the state of Gu Zhu. At that
time grain stored by the Ding family was enough to support
the troops of all the three armies of the state for five months.
The sovereign called in the patriarch of the Dings and ordered
him: ‘I have a priceless treasure named Wu Zi here. And
now I am going to take some very important military actions,
so please allow me to present this treasure as deposit for your
grain.” The Ding bowed twice towards the north and
presented his grain store to the state, but did not dare accept
the deposit. Duke Huan then ordered him: ‘Now 1 am
getting old, and my sons do not know how to value this

’

treasure. Please do accept it. ” The Ding went home, built
another building and prepared a special mat for the turtle.
Four years later, military action was launched to attack Gu

Zhu, and people said that the private store of grain of the
Dings had supported troops of all the three armies of the state
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for five months, Duke Huan issued another economic policy
on administering finance by using deified turtles. It said:
‘The value of the Wen Hang (the name of one turtle)
amounts to seven thousand jin of gold. The value of the Nian
Gui (the name of one turtle) amounts to four thousand jin of
gold. The value of Hei Bai Zhi Zi (the name of one turtle)
amounts to one thousand jin of gold. > The income gained by
the economic policy taken on these deified turtles can be about
two times higher than the value of the land of the state of Qi.
Regarding the function of these deified turtles, they can be
used as deposits when the state is in danger, and they can be
put into circulation like other goods when the state is at
peace.” Duke Huan asked, “ What is their function in
circulation?” Guanzi replied, “If there are some people
manipulating the market and monopolizing trade, you will not
be able to popularize your economic policies and the common
people will lose the means to sustain their lives, Hence, a
sovereign who is good at governing the world will also take
firm control over other goods besides grain and money. ”
Duke Huan asked, “ What are goods besides grain and
money?” Guanzi replied, “For a state with ten thousand

chariots, the total amount of treasure saved by the state

should value no less than ten thousand jin of gold. For a

state with one thousand chariots, the total amount of treasure
saved should value no less than one thousand jin of gold.
And for a state with one hundred chariots, the total amount
of treasure saved by the nation should value no less than one
hundred jin of gold. Making good use of these things and issuing
suitable policies to regulate prices according to the actual situation is

regarded as the timely grasping of opportunities. ”
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76. The Best Economic Policies for the Mountainous States

Duke Huan asked Guanzi, “l.iang Ju has told me that
sovereigns in ancient times used to levy very light taxes and
collect only a few things from the common people, and
nothing could be more satisfactory to the common people than
that. What do you think of this viewpoint of Liang Ju?”
Guanzi replied, “This opinion of Liang Ju is wrong. When
taxes are reduced, the granaries of the state will be empty.
And when too few things are collected, there will not be
enough weapons and tools to meet the needs of the state.
When the state is short of weapons and other utensils, there
will not be enough furs, leather and fabrics to export to other
states. When the granaries of the nation are empty, the
status of the soldiers of the state will be menial and their
salaries will be low. Under such circumstances, furs, leather
and fabrics produced by our state cannot be exported to other
states and the status of the soldiers will become extremely
low at home. So, this viewpoint of Liang Ju is wrong. There
are mountains in our state and these mountains have metal
mines, so you can use the metal produced in our state to mint
money. If salaries are paid in terms of money instead of in
grain, the grain of the state can be controlled by the sovereign
and the price of grain will go up ten times. Accordingly, the
farmers will get up to work early in the morning and go to bed
late at night. So, even though the farmers are not ordered to

do so, the output of all kinds of crops will be increased ten
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times. Thus, the intellectuals will devote their lives for the
sake of the sovereign even though they are paid only half their
salaries (because of the increment of the price of grain), and
the farmers will stay up late at night and get up early the next
morning to work constantly and assiduously in the fields. For
a sovereign who is good at governing the state, the common
people will have to be controlled by him effectively even
though they are not told directly to follow orders. They will
have to be used tactfully even though they are not told
forthrightly to act this way. Thus, all the people can be
employed and controlled effectively. So, the viewpoint of
Liang Ju is wrong. ” Duke Huan said, “Very good. ”

Duke Huan asked Guanzi further, “A man named Qing
Shi has asked me why I have not strictly administered all the
people with skills and talents.” Guanzi asked, “What does
‘strictly administer all the people with skills and talents’
mean?” Duke Huan said, “That means to let the wise people
contribute their wisdom to the state tooth and nail, let the
tacticians contribute their ideas to the state tooth and nail, let
the craftsmen also contribute their skills to the state tooth
and nail. Do you think the state can be kept in order and
governed effectively this way?” Guanzi replied, “This point of
view of Qing Shi is wrong. When salaries conferred by the
sovereign are insignificant, the intellectuals will not devote
their lives to the state. When the value of money is low,
intellectuals will not attach much importance to rewards.
When prices of tens of thousands of things are low, the

people will not work hard to make a living. When all these
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three problems coexist in the state, how can it be kept in
order? If the state can manage to control seven tenths of the
grain output and let the other three tenths of it circulate
among the common people, the tacticians will contribute all
their ideas to the state, the wise people will contribute their
wisdom fully, and the brave ones will not hesitate to devote
their lives for the sake of the sovereign. The point of view of
Qing Shi is justified. He does not know anything about the
degree of seriousness of the issues at all, so, his words are
unwarranted. ”

Duke Huan asked Guanzi, “The Zhou Dynasty used to
control the whole world and at that time, sovereigns of all
feudatories submitted to its authority and orders issued by the
Son of Heaven were carried out all over the world, however,
the regime was toppled by its subjects. What kinds of
measures do you think the subjects took?” Guanzi replied,
“The Son of Heaven should ask different areas to offer
different things to him and then put these offerings into
circulation together with other goods. Allowing gold to be
traded freely on the market is one economic tactic. Allowing
pearls produced in Jiang Yang to be traded freely on the
market is one economic tactic. Allowing Zeng Qing (it might
be the name of a kind of metal) produced in Mount Ming of
the state of Qin to be traded freely on the market is another
economic tactic. Thus, the interest on things can be
multiplied and small lands can be enlarged. That is the result
from taking the right economic policies. ” Duke Huan asked,

“Is it enough to govern the whole world by taking right
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economic policies only?” (Guanzi said:) “Given that the price
of grain had risen ten times higher compared with the price in
the past, but all other commodities were cheaper, high-
ranking officials of the government would call in some
merchants and tell them: ‘Please sell out my store of grain to
purchase other commodities for me. ’ If this is the case, they
will reap a profit nine times higher compared with the amount
they invested, because grain is expensive and all other things
are cheap. Thus, the high-ranking officials can collect nine
tenths of the assets of the state. When the price of grain come
down to the normal level, they will dump the properties they
collected at prices two times higher compared with the prices
they paid previously. Thus, most of the assets will be kept
among the people, and nine tenths of the money of the state
will be in the hands of these officials. As a result, they will
control almost all interest gained by both grain and assets of
the state. Under such circumstances, the Son of Heaven will
be somewhat like a guest, and all orders will be issued from
these wealthy and powerful officials instead. People who are
clever at doing grain business will emigrate from the state and
sovereigns of other states will accept them and employ them
in their governments. These people will then build up cliques
to manipulate the prices and monopolize the market for all
kinds of commodities. At home, all the high-ranking officials
are planning to take advantage to benefit themselves but do
not serve the regime loyally. And abroad, sovereigns of other
states are engaged in building up cartels with one another to

manipulate the market. People who are clever in the grain
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business will [eave for other states. As a result, the authority
of the Son of Heaven will be lost. ” Duke Huan said, “I see.”

Duke Huan asked Guanzi further, “Is there any way to
maintain power over the whole world during a lifetime?”
Guanzi replied, “Please do not popularize that method all over
the world, but use it inside our own state exclusively. ” Duke
Huan asked, “What do you mean?” Guanzi replied, “Factors
such as the size of the state, the actual conditions of various
fields, the amount of grain consumed by the whole nation and
grain surplus of each year are all fixed. A sovereign can
maintain the throne by maintaining the grain produced in his
state, In other words, no matter what the sizes of the
counties are, large or small, all of them should save some
money so that they can grant loans to the common people of
the local regions. When the harvest season comes in autumn,
the price of grain will come down by one third. The sovereign
should issue an order to ask all counties (/i and yi under
supervision of the high-ranking officials) to pay taxes in grain
to the state. Prices offered by the government will be in
accordance with the market price. Thus, some grain is kept
by the state. About two thirds of the grain can be controlled
by the sovereign this way. During spring, it is natural that
the price of grain will go up two times. During midsummer,
grain is lent to the common people, according to the market
price, to facilitate farm work and all farmers can borrow grain
from the state, During autumn, an order should Be issued to
them as follows: ‘You people have borrowed some grain from

the state. Now the sovereign is asking you to pay back the
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amount of grain you borrowed with money. ’ If the common
people say that they do not have money, they will have to pay
in grain. Thus, three tenths of the harvest of the year will
belong to the state. So, making good use of the increase in
the price of grain and taking advantage of the changes in the
market caused by the four seasons are all efficient measures
for increasing wealth of the state. The sovereign can take
control of the grain stores of the high-ranking officials
through distribution. He can also take control of the grain
kept by the common people through measures taken to
regulate the price according to price fluctuations caused by the
four seasons. Grain is hoarded at the time when the price is
low. Then it is sold when the price goes up certain extent.
That is a very efficient economic policy. If this is done, how
can high-ranking officials have a chance to corner the grain
market? Offer a purchase price two times higher than the
price of grain sold in other states, and then grain produced in
others states will flow into our state. Hence, a sovereign who
i1s accomplished in maintaining power over the world will
attach much importance to regulating the prices and
distribution so that our stocks of grain will not flow out to
others states. Grain will pour into places where the price is
higher like water flowing down to lower-lying areas. At times
when the harvest of the state is not bad, invest some money
in grain. As a result, the price of grain will go up two times
and therefore the grain store of other states will flow into our
state. Hence, if one share of grain is stored, it will attract

another share from other states. Thus., assets of our state
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will not be plundered by other states, and the high-ranking
officials will not be able to hoard too much grain. Sell stored
things when the prices are higher, purchase things when
prices are low to store them to gain future profits. Thus, the
income of the state can reach as much as the sum of the
incomes of ten other states combined. And as a result, all
other states will submit to your authority and all officials will
serve you with loyalty. That is the method for governing the
world with the right economic policies established according
to the degree of seriousness of various issues. It is also
regarded as a very efficient method for the state finances, ”
Duke Huan asked Guanzi, “Would you please tell me
something about the accounting of a state?” Guanzi replied,
“If a sovereign loses control over the financial conditions of
his high-ranking officials, he will not have any subordinates.
If he loses control over the financial conditions of the common
people, he will lose the foundation of the throne. So, the
financial conditions of a high-ranking official should be
controlled according to the economic statistics of a county
under his supervision. The financial conditions of a county
can be controlled according to the economic statistics of a
xiang under its supervision. The financial conditions of a
xiang can be controlled according to the economic statistics of
one family under its supervision. The financial conditions of
one family can be controlled according to the economic
statistics of one member of the family. ” Duke Huan asked,
“What kind of methods should be taken for regulating

national accounting and financing?” Guanzi replied,

9, seidey) o
1ZUBN&)

o
=
)
==
=
-
b
-
T
—
—
- 4
™
)
-y




F+corFEWE N m

A
v

(R3]

H—BFHZE, - SUE—-SPHIE, - XLA—KREAZH. #
AL FERA XS , AL P S A Rh."E LB TR 77 E T X
H“FERTR.GERTAXR . RETCXRATE."EAH “HET
R7”7ETFH "HBRREZER BEMH:BEEZH . BUaFMH. BT

Tead B 'RE.BESH;RA.BEXSE QB EERN , IF LY,

[53%)

W BABHABPHRPOFART. SN EAAELTHELR
WA PAEERABF . F-AIAAELTEYS LW ALGHAFZT LT
BF B-—FRLAAELSTERREACAENAZERTEF, ML, R
A FBREANABOZHAEARFTRAILFHA FAFTREANALH
ZHRHEARFTEATA . BA X AKLRK LR EEHET7EM
BEL:"RREILGBEE R ERALTLFE ; ARFT LY E £,
HFHERALEAXRFE, FHEBERTHE L, FRAEMFTUKALS F
2 RN RE AN ERALT R T Z7EFH h e S T
AHBRFRHELRM—FHOAR T HASGHAPRALFIN—F e
AR, BERRGEZ T U TRA—E®4AH. s HHNFTT . EIH RS

i ARG . BERFRLE AL . AERAAOGTHEKAT, FELER



“According to the standard of the sum of money put in
circulation, every county should have its own statistical data
based on the quality of the land of the local region, every
xiang should have its own statistical data based on the quality
of the land of the local region, and every family should have
its own statistical data based on the expenditure of all family
members. Hence, if the sovereign does not take action to
record the data of each county on time, he will not have any
partners. If he does not take action to record the data of each
xiang on time, he will not have any subordinates. ” Duke
Huan asked, “How can that policy be executed?” Guanzi
replied, “For a sovereign to be able to unify the whole world,
the wealth of his state is kept among the common people. For
a sovereign being able to establish one of the most formidable
powers, the wealth of the state is kept among the high-
ranking officials. But for a sovereign whose regime will be
toppled and whose states will be ruined, the wealth of the
state is kept in small suitcases. ” Duke Huan asked, “What
does ‘ wealth of a state is kept among the common people’
mean?”’ Guanzi said, “Grant money saved at Zhan Tai to the
people of Yang Cheng. Lend money stored at Lu Tai to the
people living on the northern side of the Ji River. Then you
can 1ssue an order to people all over the state as follows:
‘When the common people are wealthy, the sovereign will
not be left alone in poverty. When the common people are
impoverished, the sovereign cannot enjoy his wealth alone,
Hence, the state will not collect money or fabrics from the

common people any more and there will be no assets stored in
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the national depots from now on. All wealth will be kept
among the people of the state. > At times when the harvest of
the year 1s good, the price of grain will come down
considerably to a half compared with the price of the last
year. Then you can ask the people to repay the amount of
money they borrowed in grain. Thus, grain produced by the
state will belong to you and money will go to the common
people. When all the money of the state is in the hands of the
people, the value of the currency will depreciate, and the
price of grain will go up one and a half times. The common
people keep two fifths of the grain output of the previous year
and the state also controls two fifths. During the forthcoming
year, the situation is still the same, so the state can control
four fifths in two years. Thus, only one fifth of grain will be
kept among people of the state. As a result, the price of grain
will go up three times. If poll-tax is collected, the state can
get only ten gian from each person. However, if all the
people need to buy their food supply from the state, and if the
price of grain produced by ten mu is increased by ten gian,
the amount the state gains from each person is about ten
times higher than the poll-tax. This level of profit is gained
because the right economic policies have been taken to
regulate the prices and circulation of currency and grain.
Then grant half of the savings of the state to the common
people. Divide the grain of the state into four portions. Make
sure that three portions are held by the state and only one
portion is divided among the common people. Then this

measure will be repeated all over again. Since parts of the

9/ ieydey) B
IZuenc

P
=
-
=
-
—
]
-
P
— -
—
=
e
en
M




S REBWE HNWME

(R3]

th, KAXNWMH, RELMPF L, EFZUS"EHLAE MEFZU
LUEFHE CRZEAEL BRAFZ LR EBRE. LOHE
MEEMA= ARUETAERT, KREHTE., BUTER, #
b, BHA . ffmEt, BS=, LWL . BRATE CXH. LA
BEmE, B, UsecBEmBRE, Hd. HEM. B TR, .
Fent iR, BH . EHFEN,EAFRS CEHAH E.”

[5iF]

TAREFEAFT X, R4 BEHALEBETXXAEA M, 0] B RR
A RBEE, FBSATEM T ERINFRNGM &7 480 F M.
"B EM T AR SN S XA ZERY”EE LR,
“LECLFBTRAANSZIZMHBRRAN . KRBT HERER £H
KGRl idd, 4L YmanE o2z, BA
TOAEXAMARAANN WS Z —ORREREZLZSEHHMNKY
BREHF-R KEARLEZHRERMN, BLAASBRLALDHRA
R, 2FBEARBBALFELE, REEIRA PO +oZ LEH
R LKA RGZR KA BEER RFRAR, X LR — L EF,
RBXHGHBARZRNBE, ANMF R XS—NMAH S EZ; §58FH
R AERD, RBRXXOMEREEBR A, 4R K65 L — A A 2 H»
k., BAHUBEEHE RHEA LI L, LTI A h FNB, 2
XX BRE—ANAARIE, —IHETETNEN T, T
AR EILNGEZETYRESI, M EALTEETR, B
3517



territory of the state have been conferred upon high-ranking
officials, they accumulate wealth and become antagonistic
towards the throne. Deprive them of their assets by enforcing
the national accounting system.” Duke Huan asked, “How
can 1 deprive them of their assets by enforcing accounting
system?” Guanzi replied, “ When you have stored three
fourths of the state’s grain, then you can instruct people all
over the state to buy grain from the state, and you can sell as
much as possible. Thus, the price of grain will come down by
three tenths. Then purchase one fourth of grain kept among
the high-ranking officials and other people at the current
market price. Thus, the high-ranking officials are not able to
drive up the price any more. After that, salaries can be
granted in terms of money instead of grain, thus, you can
control all the state’s grain. Then grant seven tenths of the
store of grain to the people of the state. That means you keep
three tenths and lend the other seven tenths to people who
don’t have enough means of survival. That will also show
your benevolence. Then the price of grain will depreciate
because the right economic policy has been used. Regulating
the price of grain of each riang to restrain the wealth of the
high-ranking officials and strengthen the state is also an
efficient economic policy. Granting grain and other properties
to the people to popularize the benevolence and righteousness
of the throne and to reduce the prices of tens of thousands of
items 1s a right economic policy as well, So, grasp all
opportunities and take timely suitable actions. So, it is said:

A sovereign who is able to unify the world should take
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opportunities to act at the right time. A sage can take the
chances provided by the ever changing situation. ” Duke Huan
said, “I see.”

Duke Huan asked Guanzi, “Once Te told me: ‘If the
mourning apparels of the Son of Heaven are restricted to no
more than three hundreds sets, it will be considered to be too
frugal. However, in order to let the high-ranking officials use
up their wealth, this standard should be applied to all high-
ranking officials, > What do you think of that?” Guanzi
replied, “That is not the right standard a state should set.
When the high-ranking officials are allowed to erect huge
tombs and luxurious residences, it will not only impede the
farm work, but also exploit labourers who are selling their
labour for survival. That is not helpful to the state at all.
People should not be allowed to wrap the coffins in a lot of
fabric and then bury it under the ground. A sovereign who is
accomplished in governing the state will issue the right
economic policies of greater or less urgency according to the
situation of the supply of grain and other commodities. That
1s called national accounting. ”

Duke Huan asked Guanzi, “Would you please tell me the
reason for power struggle?” Guanzi said, “The reason for
power struggle is due to the number of the relatives of the
throne. ” Duke Huan asked, “Why do you say s0?” Guanzi
replied, “If the sovereign has ten sons, the territory of the
state will be divided into ten parts. If the sovereign has five
sons, the territory of the state will be divided into five parts.

Three generations later, the offspring of these people will
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still belong to the same clan. Ten generations later, they will
become the people with memorial tablets of their ancient
ancestors sacrificed only at the same temple. So, the bodies
of people who died during wars will spread all over the state,
and military actions will never stop. Moreover, people clever
at manipulating the supply and demand of commodities travel
around to take advantage. So, it is said, ‘Do not confer your
land on others., Do not give away your resources.,’ These
resources can be used again and again. Prices of commodities
produced by them are fluctuating according to the changes
caused by the four seasons. A sage sovereign will take
economic policies of greater or lesser urgency to administer
the prices. He will take the right measures to maintain
prices, or will adjust prices of commodities. He will also act
according to the principles of benevolence and righteousness
to manipulate prices. Thus, the throne can be maintained as
long as Heaven and the Earth are in existence. That is the
most important rule, and all sovereigns should master it. ”
Duke Huan asked Guanzi, “Would you please tell me
how to calculate the wealth of the state?” Guanzi replied,
“On average, there are three adult males in each family.
People living on a land of six square /i should contribute one
chariot to the state together, and each chariot should be
accompanied by twenty-seven people. The way of calculating
the wealth of the state is to make clear how much cultivated
land each unit of six square /i has, and make investigations to

gain information about the quality of the fields, the total
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output of these fields, the price of grain produced there, how
much money it needs to take care of these fields and how
much the grain produced is worth in terms of money. So, the
amount of currency of the state can be known by calculating
the total amount needed by all these units to make sure that
this sum and the value of the grain output match each other.
That is the so-called calculating the amount of wealth of the
state, ” Duke Huan asked, “What kind of measures shall I
take to enforce it?” Guanzi replied, “Disburse salaries to
intellectuals in terms of money. Collect taxes from fiefs
conferred upon the high-ranking officials in terms of money.
Pay the people who work for the government and pay for
horses purchased by the state in terms of money. Thus, grain
will be controlled by the state and money is circulated among
people all over the state. The price of grain will go up ten
times due to the enforcement of this policy. As a result,
prices of tens of thousands of items will be reduced by two
tenths. Materials such as leather, tendons, feathers,
bamboos and all utensils useful to the state and the sovereign
can be collected under contract. These things can be stored in
the local governments of riang and counties. Then issue an
order to people all over the state as follows: ‘On.. . day in. ..
month, make sure all debts are paid. If you have borrowed
from the xiang, pay back to the xriang. If you have borrowed
from the zhou, pay back to the zhou.’ So it is said that all
debts can be paid within one day. All economic policies issued
by the state should be based on the statistics of grain

production. The collection of those above-mentioned
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materials 1s also done according to the national accounting
which arranges the finances of the state. Nowadays, even
though the currency 1is controlled and stored by the
government, nevertheless, merchants manipulate the prices
of tens of thousands of commodities by handling the currency
skillfully. When the value of the currency goes up, prices of
tens of thousands of other items will come down. When the
value of currency comes down, prices of tens of thousands of
other things will increase. When the price of grain is high,
gold will be cheap. If the sovereign can take firm control of
grain, currency and gold and keep a balance between these
three, the whole world will be kept in order. That is the right
method for unifying and maintaining the world. ”

Duke Huan asked Guanzi, “Now that I have been taught
about the methods for regulating prices and distribution, the
degree of seriousness of various issues and national
accounting. Would you please tell me something about
regulating the economy of the state with regard to the
offerings used in ceremonies?” Guanzi replied, “ The area
between Lang Du and Feng Hui Kou and the region from the
northern side of Long Xia till Hai Zhuang are suitable for
raising sheep, cows and other kinds of livestock. Why don’t
you make good use of the livestock produced by these areas to
carry through policies on financing?” Duke Huan asked,
“What does ‘make good use of livestock produced by these
areas to carry through policies on financing’ mean?” Guanzi
replied, “ Appoint one official to each of these grasslands,

such as Feng Hui Kou and ask them to record information on
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the propagation of livestock and to take charge of related
affairs. For dutiful sub-officials who have not made any
mistakes in performing their tasks in raising livestock, their
salaries and ranks will be promoted from ‘Du’ level to the
county level. Those high-ranking officials who don’t provide
their stallions for mating with the livestock raised on
grasslands will be regarded as disregarding the rules of
propriety, High-ranking officials who have committed this
kind of mistake will be forbidden to hold ceremonies both in
spring and in autumn during which cows or sheep are offered
for sacrifice. Those common people who have committed
similar mistakes will not be allowed to participate in
ceremonies held to worship the door-god and the deities in
charge of mountains, Thus, the monthly income of livestock
used as offerings of Feng Hui Kou and Long Xia will reach a
ten times higher level. This policy is established based on the
rules of propriety and is aimed at both making money from
the lands normally regarded as useless and monopolizing the
marketing of livestock. Thus, the finances of the state can be
well organized. ”

Duke Huan asked Guanzi, “Would you please tell me
something about the geographical conditions of a state?”
Guanazi replied, “Some areas are mountainous, some are low-
lying and well watered, some areas consist of both plains and
mountains, some places face the threat of flood all year
round, and some face the danger of soil erosion. Normally,
sovereigns often worry about these five geographical

conditions of their states. In mountainous areas, normally
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one third of the grain produced there should be stored by the
state. For areas that are low-lying and well watered,
normally one third of the grain produced there should be
stored by the state. For areas consisting of both plains and
mountains, normally three tenths of the grain produced there
should be stored by the state. For places suffering from flood
all year round, normally two tenths of the grain produced
there should be stored by the state. For areas facing the
danger of soil erosion, the state should take careful action to
bring grain from other states to support the people there.
People living there can focus on sculpting beautiful and
exquisite utensils made of wood and then trade them for grain
produced by other states of the world. These are timely
methods used to solve problems caused by the five kinds of
unfavourable geographical conditions. ”

Duke Huan asked Guanzi, “Suppose that all the territory
of the world were under my control and sovereigns of all other
states were obedient to me, would it still be necessary to take
these measures to solve problems caused by the unfavourable
geographical conditions?” Guanzi replied, “ The current
situation of the world is that the money surpluses of all states
are still in the hands of their sovereigns. So it is necessary to
use suitable economic policies to regulate the prices and
distribution of all the items and also to make sure that things
produced in areas of all four directions can complement one
another to meet the needs of the people and so that the
finances of the states can be balanced. So, it is said: As a

sovereign of one of the most powerful states, you should
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regulate the prices of tens of thousands of commodities to
compete with other sovereigns., As a Son of Heaven holding
power over the whole world, you should control the
fluctuation of prices with money to maintain balance. Export
some goods to other states if the markets are overly supplied,
and forbid the export of goods when they are inadequate to
meet the needs at home. A sovereign should inspect the
economic conditions of all xiang and zhou in good time, so
that people will not compete with one another for the sake of
profits, Therefore, they can feel well settled in their
hometown. All sovereigns should adhere to the most
important policy of taking firm control over the economic
situation of their states, And that is the so-called

manipulating the economy of the state as a whole. ”
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77. On Administering Financial Transactions According to

the Geographical Conditions

Duke Huan asked (Guanzi), “Would you please tell me
something about administering money matters according to
the geographic conditions of the state?” Guanzi replied,
“Well, the breadth of the Earth is twenty eight thousand /i
from east to west. The length of the Earth is twenty six
thousand /i from south to north. The total length of
mountain ranges on the Earth is eight thousand /i and that of
rivers is eight thousand /i, There are four hundred and sixty
seven mountains with copper mines and three thousand six
hundred and nine mountains containing iron ore. Various
crops are grown in these areas according to the geographic
conditions. Weapons such as daggers and spears are produced
with these minerals, and the source of money is also based on
them. People who are clever at using these resources will
have a large surplus, People who are not good at using them
will suffer losses. Ancient kings used to build an altar on top
of Mount Tai to hold ceremonies to worship Heaven and
levelled a piece of ground on Mount Liang Fu to hold
ceremonies to worship the FEarth. Throughout history,
seventy-two sovereigns have done that., The reason for all
their successes or failures lies in whether or not they could
organise and make good use of these resources correctly.
That can be regarded as the financing of a state. ” Duke Huan

asked, “What does ‘the reason for all their successes or
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failures lies in whether or not they could organise and make
good use of these resources correctly’” mean?” Guanzi replied,
“Jie used to control the whole world. Nevertheless, his
regime was always short of money. Conversely, Tang used to
have a territory of only seventy square /i, but there was
always some surplus cash. It was not that beans and millet
rained down from the sky exclusively for him out of the will
of Heaven. Nor did the Earth produce goods for him
exclusively, The reason was that Yi Yin was clever at
regulating the distribution, prices of things and was also
accomplished in making decisions on expanding and deflating
the market at the right time, so suitable economic policies of
either greater or lesser urgency were taken to regulate the
prices of commodities to gain considerable profits. During the
ancient time, the Yellow King once asked Bo Gao: ‘I am
thinking of unifying the whole world and making all people
live harmoniously like members of one family. Do you think
there is a way to do that?” Bo Gao said, ‘Please remove all
the weeds from these mountains and erect landmarks to
indicate that these areas are possessions of the state. Then
carefully remove all accomplices of the antagonists. Thus,
you can manage to unify the whole world and make people live
harmoniously like members of one family. > The Yellow King
said, ‘Would you please explain that a bit further?’ Bo Gao
replied, * When cinnabar appears on the surface of a
mountain, there must be gold inside. When Ci Shi (it might
be the name of a kind of stone) appears on the surface of a

mountain, there must be a copper mine inside. When Ling
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Shi (it might be the name of a kind of stone) appears on the
surface of a mountain, there must be vanadium, stannary and
cuprite inside the mountain. When reddle appears on the
surface of a mountain, there must be iron ore inside, These
are all signs of mines., If there are some signs appearing in the
mountain areas, the sovereign should scrupulously close the
paths to these areas and hold ceremonies there. Build up a
platform ten /i in front of the barrier and make it clear that
people travelling by horse or carriage must get off to pass by
the platform and pedestrians should walk quickly by.
Whoever dares to break this rule will be sentenced to death
without mercy. Thus, people will keep away from the mining
areas and dare not exploit them privately. > Ten years later
after the Yellow King had taken these measures, torrents
gushed out of Mount Ge Lu and afterwards, some metal
mines were uncovered in that area. Chi You took them over
and started making weapons such as swords, corselets,
spears and halberds. During that same year, wars were
launched against nine states and some areas were annexed.
After that, torrents flowed out of the Mount of Yong Hu and
then some metals were discovered themselves in that area.
Chi You took them over and started making weapons such as
halberds and daggers produced in Yong Hu. During that
same year, wars were launched against twelve states and
some areas were annexed. Hence, if the sovereign of the
world gestures angrily with the halberd, corpses will be
spread everywhere. Therefore, not taking firm control over

these natural resources is the root for war, ”
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Duke Huan asked Guanzi, “Would you please tell me
something about the natural resources provided by Heaven
and benefits provided by Earth?” Guanazi replied, “If there is
reddle on the surface of a mountain, there is iron ore beneath
it. If there is vanadium on the surface of a mountain, there is
silver beneath it. There is also another parlance as follows; If
there is vanadium on the surface of a mountain, there is a
silver mine beneath it. If there is cinnabar on the surface of a
mountain, there is a gold mine beneath it. If there is Ci Shi
on the surface of a mountain, there is cuprite beneath it.
These are all signs of mines. If there are some signs
appearing in mountain areas, the sovereign should
scrupulously close up the paths to these areas and forbid
anyone to traverse these barriers. Whoever dares to exploit
the mines of these forbidden mountainous areas will be
sentenced to death without mercy. Those people who breach
this injunction, if a person steps in areas within the barrier
with the left foot, the left foot will be cut off. If a person
steps in with the right foot, the right foot will be cut off.
Thus, people will keep away from these areas and not dare to
breach the injunction. These are the natural resources
provided by Heaven and benefits provided by the Earth.”
Duke Huan asked Guanzi, “Who has accomplished great
achievements and become famous all over the world by
making good use of the natural resources provided by Heaven
and benefits provided by the Earth?” Guanzi replied, “King
Wen and King Wu are paragons of this kind.” Duke Huan

asked, “What did you mean?” Guanzi replied, “Jade is buried
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in Mountain Bian of Niu Shi, gold is produced in the low-

lying areas on the right side along the Ru River and the Han

River, and pearls are generated from a place called Wei Guan

in Chi Ye. All these areas are seven thousand eight hundred
li away from the capital of the Zhou Dynasty, and it is very
difficult to transport these things while they are produced in
such remote areas. Hence, ancient kings used to vary their
currencies. [hey ordered pearls and jade to be first-rate
currency, gold to be second-rate currency and coins to be
third-rate currency. At times when edicts of great urgency are
issued, the price of gold will go up. At times when orders of
less urgency are issued, the price of gold will come down.
Ancient kings used to take into serious consideration the
extent of urgency of orders they were about to issue to
regulate the price of gold and therefore to control the prices of
jade, pearls and coins. King Wen and King Wu were
paragons of this kind. ”

Duke Huan asked Guanzi, “I am thinking of maintaining
wealth of our state to make sure that it will not be plundered
by other states and that we can take advantage of it instead.
Do you think it is possible to do so?” Guanzi replied, “Yes,
you can. Rushing waters are torrential. If orders are given to
levy taxes urgently, prices of things will go up. So, ancient
kings would take into consideration the extent of urgency of
orders they were going to issue to maintain the wealth and
resources of their own states. They could also take advantage
of the other states of the world at the same time.” Duke

Huan asked Guanzi, “How did they manage to do that?”
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Guanzi replied, “Once King Wu had taken measures to drive
up the price of grain stored at the national granary in Ju
Qiao. ” Duke Huan asked, “How did he do that?” Guanzi
replied, “King Wu purposefully established a kind of forced
military service named ‘Chong Quan’. Then he issued an
order to people all over the state as follows: ‘People who
have stored as much as one hundred gu of grain privately can
be exempted from military service’. Then the common people
did their best to accumulate as much grain as possible to avoid
military service. Thus, the price of grain of the state went up
twenty times. And of course, the price of grain kept in Ju
Qian was driven up twenty times as well. Then with this
huge profit from the store of grain kept in Ju Qiao, which had
reached twenty times higher compared with the purchase price
he paid before, King Wu bought clothing and as a result, the
state did not collect clothing from the common people for its
troops for five years. He also accumulated one million jin of
gold. Owning to the huge profit gained by the grain kept in Ju
Qiao, he did not collect any money from the common people
during his lifetime. That is the right method for using a
suitable economic policy to regulate the finances of the state, ”
Duke Huan asked Guanzi, “Can I take the same measure
right now in my state?” Guanzi replied, “Yes, you can. In
the state of Chu, there is gold produced in the areas along the
Ru River and the Han River; in the state of Qi, we have salt
produced in Qu Zhan; in the state of Yan, there is salt
produced by distillation. All these three things can be used to

popularize the same policy that was used by King Wu. If
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there are ten members in a family, there are ten people
consuming salt; if there are one hundred members in a
family, there are one hundred people consuming salt,
Regarding the amount of salt consumed by the people, on
average an adult male consumes about five sheng of salt each
month, an adult female consumes about three sheng and a
child consumes about two sheng. As for the price of salt, if
the price of each sheng is increased by half a gian, the price of
one fu will be increased by fifty gian. If the price of each
sheng is increased by one gian, the price of one fu will be
increased by one hundred gian. And if the price of each sheng
is increased by ten gian, the price of one fu will be increased
by one thousand gian. If you order people to chop firewood to
cook salt and guarantee an output of thirty thousand zhong,
you can gain a huge profit by selling the salt at the market
price the next spring.” Duke Huan asked, “ What does
gaining a huge amount of profit by selling the salt at the
market price mean?” Guanzi said, “During the spring season,
farm work starts, The common people are ordered not to
build walls or repair and maintain tombs. High-ranking
officials are ordered not to erect buildings or set up platforms
or pavilions. People living near the North Sea are ordered not
to hire labourers to cook salt. Thus, the price of salt will
definitely go up forty times. Then you can transport salt, the
price of which has reached forty times higher, through areas
along the Yellow and Ji Rivers to Liang, Zhao, Song, Wei
and Pu Yang in the south. If people eat coarse food without it

being salted, their bodies will become swollen. So, salt plays
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the most important role in defending a state. If you order the
people to hack firewood to cook salt, you will gain profit from
the world, and you will not be weakened by any other state. ”

Duke Huan asked Guanzi, “If I am going to enrich the
state by focusing on producing grain exclusively, do you think
it 1s possible to reach that goal in this way?” Guanzi replied,
“No, you cannot realize it this way. If the state is wealthy
with a lot of assets and you are not able to keep them, these
things will be plundered by other states of the world. If the
harvest of all kinds of crops is good, the price of grain will be
lower here in our state but higher in others. Thus, our grain
will be plundered by the world. If this is the case, our people
will be enslaved by the world too. A sovereign good at
governing his state is somewhat like people travelling on the
sea, because he also needs to watch the direction of the winds
vigilantly, When the price of grain is higher in other areas of
the world compared with that of his state, he should drive up
the price in his state as well. When the price of grain is lower
in other areas, he should reduce the price too. When the price
of grain is higher in other areas but lower in his state, the
wealth and resources of his state will be plundered by other
states of the world. ”

Duke Huan asked Guanzi, “Are these all the kinds of
things a sovereign should do?” Guanzi replied, “No, that is
not the whole story. The state of Qi is a communications
centre with roads going in all directions, so all travellers and
merchants will transit through here. For people who come to

our state, they will all eat our grain and use our currency and
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as a result, swift horses and gold are also brought here from
all other states. Take suitable economic measures of greater
or lesser urgency according to the situation to regulate the
prices of goods. Thus, all wealth and treasure of the world
can be controlled by our state. A sovereign good at governing
his state can also use things not belonging to him and control

people not under his supervision. ”
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78. On Taking Suitable Economic Measures by Examining

the Situation

Duke Huan asked Guanzi, “Would you please tell me
something about the important events in the area of national
accounting since the time of Sui Ren?” Guanzi replied, “Since
the time of Sui Ren, no sovereign has ever governed the world
by regulating the prices of things. During the time when
Gong Gong was in power, areas of water accounted for seven
tenths of the area of the whole world and land accounted for
only three tenths. He took advantage of these natural
conditions to administer the world. When it came to the time
of the Yellow King, he was engaged in disarming other armed
forces, prohibiting the common people from making
weapons, setting fire to the mountain forests, reclaiming the
shallow lakes overgrown with wild plants, burning the
grasses of the swampy areas and driving off the wild animals.
These measures were taken to benefit the people. Then he
was able to ﬁnify the whole world and actively to govern it.
During the time of Yao and Shun, they put the world in great
order while they made good use of the jade produced in Yu Shi
in the north, and the pearls produced by both the Yangtse
River and the Han River in the south. Moreover, they had
also encouraged high-ranking officials to focus on hunting
animals and birds.” Duke Huan asked, “What does that
mean?” Guanzi replied, “An order was issued as follows:

*The offspring of sovereigns of other states who are working
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for our regime should each wear a fur coat made of two tiger-
skins. All the high-ranking court officials should decorate
their sleeves with leopard fur. All other less powerful
officials should decorate the fronts of their coats with leopard
fur. ’ Thus, high-ranking officials will sell their store of grain
and other goods to trade for furs of tigers and leopards. So
people living in the mountain forests areas will hunt and kill
dangerous wild animals as if they were the personal enemies
of their parents. Thus, the sovereign can sit idly robed and
crowned inside the palace while the dangerous animals are
controlled outside. And the wealth and other assets saved by
high-ranking officials are also dispersed. As a result, tens of
thousands of people will benefit from the distribution of these
things. These were methods taken by Yao and Shun in
governing their kingdoms. ”

Duke Huan said, “It is said that if the two most
important things and the five most authentic designations are
mastered well, the world can be kept in great order. What
are these two most important things then?” The reply (of
Guanzi) is, “The vital energy of Heaven is Yang. The vital
energy of the Earth is Yin. These are the two most important
things. 7 (Duke Huan asked:) “ What are the five most
authentic titles?” Guanzi replied, “Quan (the steelyard),
Heng (the counterweight), Gui (the dividers), Ju (the
square) and Zhun (the level) are the five most authentic
designations. Qing (green), Huang (yellow), Bai (white),
Hei (black) and Chi (red) are their embodiment in terms of

colours. Gong (Gong is one of the five notes of the ancient
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Chinese five-note scale, which amounts to [ 1] in numbered

izuenyy B

musical notation), Shang (Shang is one of the five notes of

8L

the ancient Chinese five-note scale, which amounts to [ 2] in
numbered musical notation), Yu (Yu is one of the five notes
of the ancient Chinese five-note scale, which amounts to [ 6]
.in numbered musical notation), Zhi (Zhi is one of the five

notes of the ancient Chinese five-note scale, which amounts to

[ 5] in numbered musical notation) and Jue (Jue is one of the
five notes of the ancient Chinese five-note scale, which
amounts to [ 3] in numbered musical notation) are their
embodiment in the five notes of the ancient Chinese five-note

scale. Suan (sour), Xin (poignant), Xian (salty), Ku
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(bitter) and Gan (sweet) are their embodiment in terms of

flavours., The functions of ‘Two’ and ‘Five’ are somewhat

the same as that of the act of cutting down all the trees on

mountains and draining off all the water from lakes. They are

used by all sovereigns in overseeing people under their 1495
supervision. The five kinds of flavours act on the taste buds,
so they are used to control the appetites of human beings.
The five notes act on the ear, so they are used to control the
desires of the ears of human beings. The five colours act on
the eye, so they are used to control the desires of the eyes of
human beings. When a sovereign loses control over the
"Two’ and ‘Five’, he will lose his state. When a high-
ranking official loses control over the ‘Two’ and ‘Five’, he
will lose his power. When a common person loses control
over the “Two’ and ‘Five’, he will lose his family. These are

most crucial things for a state, so they are regarded as ‘Guo Ji’.”
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It is said in the regulations established by people who are
good at regulating prices and distribution of goods, “Those
who have praised themselves for being qualified for serving as
minister of war, but proved to be unqualified, will be
executed and then offered as a sacrifice to the war drum. For
people who have announced that they are qualified for serving
as officials in charge of agricultural affairs but proved to be
unqualified, they will be executed and then offered as a
sacrifice to the God of Land. For people who have boasted
that they are qualified for serving as sub-officials but proved
to be unqualified, their feet will be cut off and they will be
employed as porters. Thus, people will not dare to blow their
own trumpets in front of the sovereign to extort salaries from
the state, Therefore, those who have been recommended to
be sub-otficials, but are so weak in action that they are not
even qualified to sound the night watches, they also will be
punished according to the law. ”

Duke Huan asked Guanzi, “Would you please tell me
something about *Shi Zhun (Shi Zhun refers to totally losing
control of a situation)’?” Guanzi replied, “Shi Zhun means
that we are under control of other states all over the world.
However, we are not able to do anything to change it. That
is the so-called ‘Shi Zhun’.” Duke Huan asked, “What does
that mean?” Guanzi replied, “If other states of the world
were attacking us, officials capable of safeguarding the state
and have well designed plans, should be conferred with some

lands. Those officers able to accomplish achievements during
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military action to defeat enemies and gain fame should also be
conferred with some lands. As a matter of fact, the territory
should be conferred to your officials by other states of the
world, but not by yourself. If ten /i of land had been
conferred to your officials by the world, twenty /i would be
conferred to them if there were another military action
launched by other states. Thus, the wealthy people of our
state are not enriched by yourself but by sovereigns of the
neighbouring states instead. Any time the neighbouring
states take military action against our state, the wealth of the
rich people of our state would be increased two times. As a
result, the poor people would become even poorer and the
rich would become richer. That situation occurs because you
have lost control of the situation. ” Duke Huan asked, “What
does that mean?” Guanzi replied, “If other states of the world
attack us, the common people will put aside their ploughs,
ploughshares and fetch their daggers and leave their homes to
defend the state, Thus, the fields of the state cannot be
cultivated. This kind of disaster is not caused by natural
catastrophe but by human beings instead. Under the stressful
conditions of war, the sovereign will ask all taxes to be paid
on the same day the order is issued. The common people are
forced to sell their assets and grain at half-price to accumulate
the amount of taxes they need to pay. Merchants will take the
chance to store these things. Thus, half of the total wealth of
the state will be controlled in their hands. When the war is
finished, the common people will go back to their old jobs

again, and the prices of things will return to previous levels.
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The merchants will sell off goods they hoarded. In that case,
a little less than one half of the money of the state will be
kept by them. Thus, the value of money will be driven up by
three tenths, but the prices of other items will come down by
three tenths. The merchants will do business within a profit
range of three tenths of the original capital they invested. As
a result, all assets of the state will be controlled in their
hands and the sovereign cannot do anything to change the
situation, Thus, the common people will enslave one another
based on the wealth they possess and the sovereign becomes
helpless. In this case, the sovereign loses control of the
situation because he is not able to regulate prices and
supply. ”

Guanzi said, “If the sovereign takes control of essentials,
the wealthy merchants will not have opportunity to focus on
trifles. If the sovereign takes control of the beginning, the
wealthy merchants will not have opportunity to focus on the
end. As the goods and their transportation, they should be
put in the markets of communication centres to make profits.
As for grain, the right measures should be taken during
spring and autumn to regulate consumption and supply. As
for tens of thousands of other goods, purchase contracts
should be made in advance. So, whenever there is any
fluctuation of prices, the right actions should be taken in time
to deal with it. So, if all paths for buying and selling are
blocked, the merchants will not have the chance to continue
to do business. If the distribution of all goods is firmly

controlled by the sovereign, the merchants are no longer able
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to drive up the prices of goods. So, if the prices of items all
over the state are firmly controlled by the sovereign, there
will be no merchants travelling to buy or sell things, and the
prices will remain reasonable. That is called the economic
balance of the state. If the sovereign can take the right
methods to regulate prices and diétributiﬂn, all profits will
belong to him. ”

Guanzi said, “If a sovereign is clever at administering
commerce and industry, he will allow the government to set
up business centres directly. When the government is doing
business, all the markets of the state will be sluggish. When
the markets are sluggish, there will be enough people
working in the fields. When there are enough people working
in the fields, there will be enough wealth created to meet the
needs of the common people. When the common people have
enough wealth, the source of taxes levied by the sovereign
will not dry up. However, the current situation of the state is
not the same, When the merchants sell commodities at high
prices, the sovereign will buy at high prices correspondingly,
because he is incapable of making the high prices lower.
When the merchants sell commodities at low prices, the
sovereign will buy at low prices correspondingly, because he
is incapable of making the low prices higher. A sovereign who
is clever at governing the world is not the same. When the
merchants are charging too high prices for commodities, he
will make the prices come down. When the merchants are
charging overly cheap prices, he will drive the prices up.

Thus, the money surplus of the wealthy will be used to
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support the poor people who are short of the means to make a
living. So, sovereigns not being able to regulate reasonable
profits among the common people will never put their states
in good order. Those not being capable of discerning the
subtlety of commerce and industry cannot organize their
states well. If the sovereign can manipulate prices effectively,
the income of the state can reach twenty times higher. If the
sovereign can use the right policy to monopolize salt and iron,
the income of the state can reach twenty times higher. If the
sovereign can use the right policy to monopolize tin and gold
etfectively, the income of the state can reach twenty times
higher. In that case, all expenditures of the five government
departments can be settled by the state alone and it is no
longer necessary to collect money from the common people. ”

Duke Huan asked Guanzi, “ Will there be an end to
policies on regulating prices and distribution according to the
degree of seriousness of various issues?” Guanzi replied, “It
1s somewhat the same as the four seasons taking turns to
return again and again. There will be no end at all. When the
state encounters some problems, the expenditure of the
government can be met by regulating the price of grain. Thus
a money surplus can be accumulated and then used to reward
people who contributed to the state. If all other states of the
world submit to your authority and you can maintain the
power of the whole world, then you can enrich the honest,
kind and righteous people, so the common people will adhere
to the important rules of propriety and not commit misconduct

any more. Regulating prices and supply according to the

8/ iJeydey) B
1Zuenc)

e
g
-
| —
-
e
-
-
Con
on
e




i@y WMBm

(Rx]

B "B, A58 . RUELE; — S AF R, REAAH; =
BT —FRE,RERBFRETF,IALUAXT. BXTHE, A%
oA, MXFAIEHR. RXTHE . EZXAFEHZAH. RFIHXTF
FOBEHMEZ . EARAE: HFEHZ  AAEAHE.”

BrE:“BARF WEAZHEE, BHNESH . 86N HE,

(&%)

FHH e R— KRB EFLA AT RAERNR S 548, —
MRS SR TR R & 4, AR — R, B AR
HREBHRL T -0 R. "L, wRGEBIREAGHE REFT
AHEBAART, RERTAXLTHELEMHLRAICE, 3% Tl s —
TR T . s FEFARK, TABERA 42 R £ i 4410 & % 5] 15
2 AR AT 5 T A ) A A, 42 R B ik A ) & R B 4R A A A A, W
A TFHRATHEL RARKEBBENE S, FEETHRAR
TR A A 8 3R 4% 5 R B ARt A ) #9353, 9 AL 46 B R AL R 4k B A
A"

L ETINARNEINAREM KT HoRied L it



degree of seriousness of various issues is so important that it
can be utilised to launch attacks against other states if they
are disobedient, It can also be relied on to popularize the
principles of benevolence and righteousness if the sovereigns
of all other states submit to your authority. ”

Guanzi said, “If the harvest of one year is enough to
support the state for five years, you can act to drive up the
price of grain five times higher. If the harvest of one year is
enough to support the state for six years, you can act to drive
up the price of grain six times higher. In this case, grain
produced over two years is enough to support the whole state
for eleven years, In addition, if you are able to transfer the
wealth of the rich people to help the poor, you will be able to
unify the whole world. If you can ensure that people all over
the world will accept this policy and adhere to it, you will be
able to keep the whole world in order. As to governing the
people of the world, they can certainly be controlled, but you
should make sure that they themselves don’t realize it. And
they can certainly be employed, but you should make sure
that they themselves cannot realize it either. So, sovereigns
clever at governing people all over the world will not claim
that they are manipulating the people, but there is no other
choice left to them but being manipulated by their sovereigns.
And sovereigns will not claim that they are using the people,
but there is no other choice left for them other than being
used. ”

Guanzi said, “Sovereigns clever at governing their states

will know that keeping on economic balance is somewhat the
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same as keeping the balance of scales with gold on one side
and the weight on the other side. If the weight is heavier, the
side with gold will slide down. Hence, a state will be
prosperous if it is governed by taking reasonable economic
measures. It will be weakened if it is governed in conventional
ways. If the price of grain is high in our state and low in other
areas of the world, grain from other states will be dumped
here like water pouring into low-lying areas. So, if prices are
higher in our state, goods will accumulate here. If prices are
lower in our state, goods will flow out to other areas. If some
goods have been accumulated in our state because the prices
here were higher, but now they start to come down, you can
invest from them. Then, we will be the exclusive owners of
these goods across the world. When commodities are
hoarded, their prices will go up. When goods are dumped,
their prices will come down. When goods are distributed,
there will be plenty circulating on the market. When the
value of money goes up, people will devote their lives to
pursue profits. When the value of money is insignificant, it
will be kept unused. So, the prices of things should be
regulated at a reasonable level, ”

“The lives of the common people are dependent upon
grain. Money is the means for trade. And the importance of
orders is decided by the extent of urgency. ‘Orders are more
important than treasure, and the national ancestor temple is
more important than one’ s own parents. > What does that
mean? The answer is; ‘If the protective walls are broken, no

sacrificial ceremony with fresh blood of livestock can be held
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at the national ancestor temple any more. None of the
officials can survive (because they should all devote their lives
to defend the state and should all die for the state when it is
occupied by the enemy). However, when parents die, none
of the sons will be buried alive along with the dead, so the
national ancestor temple is more important than one’ s own
parents. Even though there are some soldiers defending the
destroyed protective walls, it is still regarded as defending
ruins. If the soldiers are running out of weapons and food
supplies, it is known as being in deep trouble. ”

Duke Huan asked Guanzi, “I have heard that there are
seven methods for making good use of the most important
currencies of the world. Would you please tell me something
about that?” Guanzi replied, “Using Lei Min (the name of a
kind of precious stone, which is second to jade) produced at
Mount Yin is one of these methods; using silver produced at
Mount Zi of the state of Yan is one of these methods; using
furs with beautiful patterns produced in the state of Fa and
Korea is one of these methods; using gold produced along the
right side of the Ru and Han Rivers is one of these methods;
using pearls produced at Jiang Yang is one of these methods;
using Zeng Qing produced at Mount Ming of the state of Qin
is one of these methods; and using jade produced by Mount
Bian of Yu Shi is one of these methods. That is the so-called
minority being able to take control over the majority and the
small state capable of manipulating the large ones. The most
important and valuable thing of the world is to control the

way of regulating prices and distribution according to the
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degree of seriousness of various issues. ”

Duke Huan asked Guanzi, “Horses raised on Mount Yin
are enough to equip one thousand chariots (each chariot
should be pulled by four horses, so that there are four
thousand horses in this area). The average price of each horse
1s ten thousand gian, and the average price of one jin of gold
1s also ten thousand gian. Nevertheless, I have saved only
one thousand jin of gold. What shall I do to reach this goal
for buying horses to equip the chariots then?” Guanzi replied,
“You can order all people obligated to pay taxes to pay in
terms of gold instead of money. Thus, the price of gold will
go up four times and as a result, the total amount of gold you
saved will be increased four times. It is not that we were
smelting gold with crucible and blast furnace, however, the
price of gold can be driven up four times higher because
suitable economic measures have been taken. Pearls are
produced at Wei Guang of Chi Ye. Gold is produced along the
right riverside of both the Ru River and the Han River, and
jade 1s buried in Mount Bian of Yu Shi. All these areas are
seven thousand eight hundred /i away from the capital of the
Zhou Dynasty. Since these treasures are produced in such
remote areas, they are very difficult to transport. Ancient
kings used to make good use of their value and used pearls
and jade as first-rate currency, gold as second-rate currency
and money as third-rate currency. They would also regulate
the price of the secondary currency,gold, to take control over
the other two kinds of currencies. ”

For a state of one hundred chariots, a market should be
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set up at the centre of the state. Therefore it is about fifty /i
to the borders in all four directions. Business plans should be
made within one day. Goods should be embarked on the
second day. Then a caravan of merchants should leave the
country on the third day. They should come back to the state
on the fifth day. If a state of one hundred chariots is going to
manipulate the prices of the various merchandise of its
neighbouring states, the whole process of doing business with
them should be finished within five days each time. A state of
one hundred chariots should have ten thousand ging (a unit of
area which is amount to 6.6667 hectares) of land, ten
thousand families, a population of one hundred thousand
people, ten thousand tax payers, one hundred light carts and
four hundred horses. For a state of one thousand chariots, a
market should be set up at the centre of the state. Therefore
it is about one hundred and fifty /i to the borders in all four
directions. Business plans should be made within two days.
Goods should be embarked within three days. Then a caravan
of merchants should leave the country on the fifth day. And
they should return to the state on the tenth day. If a state of
one thousand chariots is going to manipulate the prices of
various merchandise of its neighbouring states, the whole
process of doing business with them should be finished within
ten days each time. A state of one thousand chariots should
have one hundred thousand ging of land, one hundred
thousand families, a population of one million people, one
hundred thousand tax payers, one thousand light carts and

four thousand horses. For a state of ten thousand chariots, a
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market should be set up at the centre of the state. Therefore
it is about five hundred /i to the borders in all four directions.
Business plans should be made within three days. Goods
should be embarked within five days. Then a caravan of
‘merchants should leave the country on the tenth day. They
should return to the state within ten days. If a state of ten
thousand chariots is going to manipulate the prices.of various
merchandise of its neighbouring states, the whole process of
doing business with them should be finished within twenty
days each time. A state of ten thousand chariots should have
one million ging of land, one million families and a population
of ten million people, one million tax payers, ten thousand
light carts and forty thousand horses.

Guanazi said, “Adult males without wiﬁres are addressed
as Guan (widower); adult females without husbands are
addressed as Gua (widow); and old people without children
are addressed as Du (old people without offspring). The
sovereign should make an investigation among his people.
Those who have lost all of their children during military
action should also be considered as Du. For those young men
who have given their lives for the sake of the state, the cost
of their funeral ceremonies should be borne by the state.
Three set of shrouds and a wooden coffin of three cun thick
should be provided to each of them, and officials of zxiang
should take care of the burials and the corpses should be
buried in public cemeteries. If some of them were the only
son of their families, their parents will be conferred with a

piece of land that can be ploughed with one horse. Hence,
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the parents will not be bitter towards the regime even though
their children lost their lives for the sake of the state. The
sovereign should travel through the state all year round to
inspect the situation. When he sees that there are some
families having the same amount of labourers as other families
but their residences are much better than those of the
others’, he will realize that members of these families living
in better buildings are good people and they must have
worked assiduously, so he will reward them with two
bunches of jerky and one dan of wine. For people who are
strong enough to work but will not do anything to earn a
living, the old among them will be scolded and the young
robust ones will be sent out to defend the border. Common
people who are short of means will be granted some land and
money from the government., Thus, all kinds of state
undertakings will be put under way and no one will shirk his
duty or miss the right time for the farm work. These are the
right methods for governing a state. ”

Grain produced by one first-rate farmer is enough to
support five people. Grain produced by one second-rate
farmer is enough to support four people and grain produced
by one third-rate farmer is enough to support three people.
Fabric produced by one first-rate female spinner is enough to
provide clothes for five people. Fabric produced by one
second-rate female spinner is enough to provide clothes for
four people, and that of one third-rate female spinner is
enough to provide clothes for three people. All farmers

should focus on farming all the time and all females should be
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engaged in spinning and weaving. If one farmer does not grow
crops, there will be some people suffering from hunger
because of it. If one female does not spin or weave, there will
be some people suffering from cold because of it. Both cold
and hunger depend on how the fields are cultivated. So, all
ancient kings were very careful about that. If the income of
the farmers reaches two times higher compared with the
amount of the capital they invested, common people will no
longer be forced to sell their children because of not having
enough food to support them. If it reaches three times
higher, the common people will have enough to eat. If it
reaches four times higher, people all over the local region will
be enriched. If it reaches five times higher, the grain surplus
will be transported everywhere and funeral ceremonies for the
dead can also be afforded. If the harvest cannot match the
amount of capital invested, and the sovereign is endlessly
levying taxes and collecting assets from the common people,
no one will dare walk on the road alone because of the threat
of bandits, and people will not feel secure even though they
have some properties at home. If they are suppressed by the
law, it will do nothing but hurt the people. If prices and
distribution cannot be regulated by the state, hungry people
cannot be well governed and those who have been forced to
sell their children cannot be controlled effectively. Thus, the
sovereign will lose his people, and fathers will lose their
sons. If this is the case, the state is doomed to be ruined,
Guanazi said, “According to the measures taken by Shen

Nong, it is said, ‘If one kind of crop does not ripen, this type.
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of grain product will be missed and as a result, the price of
grain will be increased ten times. If two kinds of crops do not
ripen, these two kinds of grain product will be missed. As a
result, the price of grain will be increased twenty times. > If
this is the case, the people should support themselves with
vegetables and fruit as a substitute for grain. Grant some
food from the grain surplus of the past to those not having
enough to eat and lend seeds produced during the same year
to those short of them. Then there will not be merchants
earning a profit ten times higher compared with the amount
invested or usurers demanding an interest rate of one hundred

percent, ”
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79. The Guidelines of a State

Duke Huan asked Guanzi, “Would you please tell me

something about the guidelines on the economic policy of a

state?” Guanzi replied, “Regarding the guidelines on the
economic policy of a state, the most important thing is to
establish suitable polices according to the actual situation.”
Duke Huan asked, “What does °establish suitable polices
according to the actual situation’ mean?” Guanzi replied, “At
the time when the Yellow King was in power, he used to
disarm all other military forces of the kingdom. When Yu
Shun was in power, he used to drain off all the lakes and cut
down all the trees on the mountains. When Xia Hou was in
power, he used to set fire to the grasses of wastelands, burn
weeds in the swampy areas and forbid the common people to
take advantage of them. During the time when Yin Ren was
in power, sovereigns of all feudatories were prohibited from
raising livestock, "making weapons or utensils of their own
free will. During the time when Zhou Ren was in power, he
used to appoint positions to people with all kinds of talents,
skills and prepare all kinds of items to meet the needs of the
state. Even though the means of governing taken by these
five sovereigns were different from one another, these various
means were taken however to serve the same purpose. ”
Duke Huan asked, “Then, regarding measures taken by
these five sovereigns, which one among them do you think is

the best and therefore can be taken by us?” Guanzi replied,
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“Mountain forests, grasses growing in the wastelands and in
swampy areas were burnt because they were haunted by a lot
of dangerous wild animals. Trees on mountains were cut
down and the water of all the ponds and lakes was drained off
because the sovereign was not wise enough. Grasses on
wastelands and in swampy areas were burnt to prevent the
common people from taking advantage of it, people were
forbidden to make weapons or utensils and the wise and
talented ones were not employed, because the sovereign was
aiming at consolidating his authority. Sovereigns of all
feudatories were not allowed to raise livestock such as cows or
horses or make their own utensils, because the hearts of the
common people can be well directed if all these extravagant
utensils were under firm control. By appointing officials to
administer the common people, forbidding people to make
weapons  privately, popularizing  benevolence  and
righteousness, and taking opportunities provided by Heaven
to consolidate the throne, these five sovereigns had all
focused on the same purpose even though they had taken
various respective measures.

Duke Huan asked, “Whose policy among them do you
think contemporary sovereigns should take?” Guanzi replied,
“Please adopt all the strong points of the policies taken by
these five sovereigns but do not copy any one among them
automatically in disregard of the specific conditions. ” Duke
Huan asked, “What did you mean?” Guanzi replied, “Hold
ceremonies in worship of mountains and lakes. Make weapons

and utensils and then use them to take advantage of tens of
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thousands of raw materials. Provide benefits to people all
over the world by taking the right measures to manipulate the
price of items. Cut down all the trees on the mountains and
drain off ponds and lakes to control the distribution of profits
and movement of trade. Exploit metal mines of some
mountains to mint money, and keep the grasslands to raise
livestock to enrich the common people. Those low-lying
wastelands full of weeds are not suitable for growing crops
but can be used as meadows to raise elk, cows and horses.
During spring and autumn, supply the common people with
newly born livestock and Kkill the old ones, grant money to the
people to control the grain produced in that year, then useless
land can be made good use of, and the grain surplus of the
common people can be collected by the state. So, adopt all
the strong points of the policies taken by these five
sovereigns, but do not copy any one among them
automatically in disregard of the specific conditions. ”

Duke Huan said, “The five sovereigns have all taken the
necessary worldly measures. Would you please tell me
something about future sovereigns who will unify the world?”
Guanzi replied, “They will make investigations into situations
to avoid troubles. Adhere to fixed principles but also reform
things becoming unsuitable due to the situation at that time.
They will take action at the right time, but will not take
action when the right time passes by. Nevertheless, policies
of sovereigns who will unify the world in the future cannot be
made in advance, These are the guidelines of the five above-

mentioned sovereigns, ”
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80. Number Jia on the Degree of Seriousness of Various

Issues

Duke Huan asked, “ Are there any fixed methods for
regulating prices and distribution according to the degree of
seriousness of various issues?” Guanzi replied, “No, there is
no fixed way to regulate the prices and distribution of items
according to the degree of seriousness of various issues. You
can only use the right method to react to the situation when
something happens, and make good use of the information
you collect. Hence, if a sovereign is not able to draw the
wealth of the whole world to himself or win over people all
over the world, he will not be able to maintain his state. ”
Duke Huan asked, “What does drawing the wealth of the
world to oneself mean?” Guanzi replied, “Previously, during
the time when Jie was in power, he used to build up an
ensemble of thirty thousands female dancers and singers.
Music played at Duan Men (the name of a door in the palace)
and the songs being sung could be heard early in the morning
on all the main streets of the capital. All these entertainers
used to wear special, luxurious and well-decorated clothes of
the best quality. Yi Yin called together the idle women of Bo
and arranged for them to weave silks with beautiful decorative
patterns and then trade them for one hundred zhong of grain
for each pi (the unit of fabric, the length of which is not
fixed) in Jie’s kingdom. As for the kingdom of Jie, it was a

kingdom of the Son of Heaven. However, Jie did not worry
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about the problems of the world at all but was addicted to
love affairs with pretty women and music played on the bells
and drums, so Yi Yin could take control of the grain produced
in Jie’ s kingdom to intervene with the movement of
commodities there., That can be regarded as drawing the
wealth of the world to oneself. ” Duke Huan asked, “What
does winning over people all over the world mean?” Guanzi
replied, “Please appoint one chief official to each zhou and
make sure that each /i has five cellars’ store of grain. If there
are some people do not have enough money to pay taxes,
grant them long-term loans. If there are people not able to
afford burials for their deceased family members, render some
money to help them. Make sure that hungry people are
supported with food; cold ones are supported with clothes,
and the dead can be buried. Those who are short of money
can also be granted some loans. Thus, people all over the
world will be drawn to our state like water flowing down to
low-lying areas. That is regarded as winning over all the
people of the world. Hence, a sage sovereign can use things
not belonging to him and control people not under his
supervision, and whenever orders are issued, tens of
thousands of people will endear themselves to him.” Duke
Huan said, “Fine.”

Duke Huan asked Guanzi, “Tang annexed the whole
world controlled by Jie successfully with a base of only
seventy /i, What do you think the reason was?” Guanzi
replied, “Jie, in order to watch people freezing and

drowning, did not allow people to build bridges over rivers in
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the winter or cross the water with rafts in the summer. He
also put a female tiger in the market to witness the way
people were terrified by it. Tang was not the same. He had
vegetables cultivated and grain stored, supported the hungry
people with food, rendered clothes to those who did not have
enough to keep themselves warm, and helped those who were
short of money. As a result, people all over the world were
drawn to him like water gushing down to low-lying areas.
That was why Jie lost his power over the world. ” Duke Huan
asked, “ How was Tang able to realize his goal of
overthrowing the regime of Jie?” Guanzi said, “Nu Hua used
to be the beloved of Jie and Tang presented her with one
thousand jin of gold to endear himself to her. Qu Ni used to
be the beloved of Jie and Tang presented him with one
thousand jin of gold to endear himself to him. Thus, Nu Hua
helped him secretly inside the palace of Jie, and Qu Ni helped
him openly on the outside. With their cooperation, the throne
of the Son of Heaven was taken. That was the secret plan of
Tang.”

Duke Huan said, “Now that I have heard about methods
for regulating prices and distribution according to the degree
of seriousness of various issues and about the guidelines for
governing the state. Would you please tell me how to
manipulate the military force?” Guanzi replied, “Launch five
attacks first before you resort to arms.” Duke Huan asked,
“What did you mean?” Guanzi replied, “Launch an attack to
keep a balance between demand and su pply, launch an attack

to manipulate prices of goods, launch an attack to take
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control of the distribution, launch an attack to popularize
suitable economic policies and launch an attack to take
advantage of the situation. That is the so-called launching five
attacks first before you resort to arms.” Duke Huan said,
“Fine. ”

Duke Huan was thinking of rewarding the offspring of
people who have devoted their lives for the sake of the state.
He said, “Regarding conditions of our state, there are
neighbouring states surrounding us on all sides and we are
dependent upon grain produced from other states. Moreover,
our state is also the habitat of dangerous wild animals such as
tigers and wolves. Many people have lost their lives during
every military action we taken. Those people like orphans,
great-grand-children of the white-haired old people and
women with their husbands serving in the army, I do not have
anything to support them. What shall I do?” Guanzi replied,
“Those extremely wealthy and powerful families with high
ranks, fiefs and who have cornered grain and assets, if you
are able to restrain the expansion of their wealth with the
influence of national assets, prices of things will go up. If you
do not restrain the expansion of their wealth, prices will come
down. If you are able to take control over their wealth, prices
will go up. If you do not take action to control their wealth,
prices will come down. So, high-ranking officials, people
with fiefs, wealthy merchants, people with private store of
grain and savings in terms of money, those who have earned
profits and kept them and those who have cornered assets are

all wealthy people of our state. So, you can wear sable to the
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office and convene all these people who contribute to the
state, with power and influence, high ranks, fiefs, savings
and those who have kept profits and hoarded goods and tell
them: ‘If a protective wall is weak, it will be broken by the
enemy. If a state does not have any savings or stores of grain,
it will be besieged. It is the same all over the world. How can
the state of Qi alone dare not take that into consideration? If
you people have grain stored privately, make sure that you
will not trade it yourselves. Please allow me to purchase it
from you at the average price.” And then you can make
contracts with them and make sure that the amount of grain
they stored is reported accurately to prevent any fraud.
Thus, when the poor people hear this news, they will come
to buy grain from you. No matter how much they will buy,
they will come endlessly. No matter how far they have to
travel for the purchase, they will come without being
impelled by others. Thus, the price of grain in our state will
go up forty times easily without any sales promotion. Then
you can use the huge profit to support orphans and widows,
take care of the sick and the poor and thus, old people
without offspring do not need to sell their labour for survival
and people will not die in the wild. Hence, transporting the
dying and healing the wounded, the soldiers will vie with one
another to fight at the front and will devote their lives for the
sake of the state even though more than half of them have
been killed or wounded. What is the reason for that? It is not
that the soldiers are addicted to fighting and don’t attach any

importance to death. They act this way because they are
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manipulated by the right economic policies of regulating prices
and supply according to the degree of seriousness of various
issues, ”

Duke Huan said, “The prices for goods collected by the
state such as leather, ribs, veins and horns are too high, a
huge amount of these things have been levied upon the
common people and as a result, their prices have been driven
up considerably on the market., That is not the right method
for governing the state. ” Guanzi said, “Please issue an order
to ask people to build high bridges and dig deep ponds and
make sure that people are not able to see things on the
opposite side, no matter that they look from east to west or
from north to south. ” Duke Huan said, “Very well. ” After
this advice had been taken for one year, the amount of
leather, ribs, veins and horns collected by the state was
reduced to one half, and the burden of taxes of the common
people was reduced to one half as well. Duke Huan
summoned Guanzi to the palace and asked him, “What’s the
reason then?” Guanzi replied, “During the time when the
bridges and ponds were relatively even, it was very easy for a
couple to draw a cart to traverse one hundred /i. Now the
bridges have been heightened, and the ponds have been
deepened and as a result, people cannot manage to see things
on the opposite side of them, whether they look from east
towards west or from north towards south. When it rains, it
is not possible for a cart to cross the bridges even though it
might be pulled by ten people. Nor is it possible for a cart to

traverse the low-lying areas even though it might be drawn by
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ten people. Thus, the people must resort using cows and
horses for transportation. The cows and horses will be
exhausted and the corpses of these dead animals that have
died on the spot are everywhere on the road. No one will take
such things as leather, ribs, veins and horns even though
they are presented with them. The price of cows and horses
will easily go up one hundred times. When people all over the
world hear that, they will come to the state of Qi along with
their cows and horses like water pouring down to low-lying
areas. Hence, heightening the bridges and deepening the
ponds are the right methods for drawing cows and horses
from all over the world to our state and for reducing the
burden of taxes for our people. It is said in Dao Ruo Mi. The
methods for drawing things to you should be preferred to
producing these things yourself. ”

Duke Huan said, “Most of the bows of our state are
twisted. Even though we have levied heavy taxes from the
common people to support the repairers to maintain them,
most of them are still twisted. What do you think the reason
i1s?” Guanzi replied, “Geese and ducks normally nest at some
low places, and Kun Ji (the name of a wild bird which
resembles a crane), swans and Bao (a bird resembling a wild
goose) can fly very high above in the sky. Those people who
have shot Kun Ji and swans, you should visit to present them
with well-polished jade and ask them to work for you. ” Duke
Huan said, “I will. ” After this advice had been taken for one
year, the state was not short of bows any more, and there

were no people idling about on the streets. Three months
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later, when the sheaths of bows were opened up for
checking, none of them was twisted. Guanzi was summoned
to the palace (by Duke Huan) and asked, “What do you think
the reason 1s?” Guanzi replied, “You have visited people who
have shot Kun Ji and swans and honoured them with jade.
Therefore, people living in areas with lush grasses will
traverse the plains to go to the remote areas to shoot birds.
No bow can shoot a Kun Ji or a swan if it is less than ten jun
(jun i1s an ancient Chinese unit, one jun amounts to sixty
kilograms) in weight. A bow that weighs less than ten jun
cannot work well if there is no Fei Qing (possibly it is the
name of a small but decisive part of a huge bow) installed
inside it. So, when you opened up the sheaths three months
after this advice has been taken, none of the bows were
twisted. And what is the reason? Well, people making them
are familiar with this skill (of installing the Fei Qing into the
bow).”

Duke Huan said, “1 am going to levy a tax on real
estate. ” Guanzi replied, “No, you should not do that. It is
nothing but encouraging people to destroy their houses.”
(Duke Huan said:) “I am going to collect poll-tax from tens
of thousands of people.” Guanzi said, “No, you should not
do that. It is nothing but pushing people to cover up the true
size of the population.” (Duke Huan said:) “I am going to
levy a tax on all six kinds of livestock. ” Guanzi replied, “No,
you should not do that. It is nothing but pushing people to
kill their livestock. ” (Duke Huan said:) “I am going to levy

tax on trees. ” Guanzi replied, “No, you should not do that.
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It will lead the people to hack down the trees. ” (Duke Huan
asked:) “Upon what kind of things can I levy tax then?”
Guanzi replied, “Please levy taxes on deities and ghosts.”
Duke Huan’s countenance changed suddenly and he said, “If
no poll-tax should be collected from tens of thousands of
people, and no tax should be levied upon real estate,
livestock or trees either, then how can I manage to levy taxes
upon the deities and ghosts?” Guanzi replied, “If you know
how to make good use of opportunities, you will benefit a lot.
If you know how to take right tactics according to the
situation, you can accomplish great achievement. Sovereigns
supervising the whole world can conform to the situation to
take action, and the sages can resort to mysterious powers,
so they are all in accordance with the external things of the
world. ” Duke Huan asked, “What I shall do then?” Guanzi
replied, “Once Yao used to have five officials of great
achievements and they have not yet been worshipped. So,
please ask people to hold ceremonies to worship these five
officials of Yao. Offer orchids to them during the spring.
Offer newly harvested grain to them during the autumn.
Offer dried flesh made of fresh fish and cooked small fish to
them. In this case, taxes collected upon the fishes will reach
hundred times higher compared with the average price of
previous times. Then you do not need to levy taxes on real
estate or grain or collect poll-tax from the people any more.
By doing so, you will not only be holding sacrificial worship
of deities and ghosts, but also will popularize the rules of

propriety. Thus, you will have enough to spend for all kinds
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of expenditure. Why will it be necessary for you to collect
money from the common people?”

Duke Huan asked, “In the whole world, no state is more
formidable than the state of Yue. Now I am going to take
military actions against Gu Zhu and Li Zhi in the north. But I
am afraid that people of the state of Yue might take this
opportunity to attack us. Will it be possible to prevent that?”
Guanzi replied, “Please dam the water pouring down from
Mount Yuan. Tell the high-ranking officials to build huge
swimming ponds and let people play in the water for pleasure,
Will the people of the state of Yue dare to come?” Duke Huan
asked, “What shall I do then?” Guanzi replied, “Please issue
an order to build up dams to block the water of the three
rivers, construct round ponds and dig an artificial lake which
will be so big that boats can travel on it freely. And dig
trenches as deep as ten ren at the bottom of this lake. Then
issue an order as follows: ‘Whoever is able to swim across it
will be rewarded with one thousand jin of gold.” Thus the
ability to swim of the people of the state of Qi will be no
worse than that of Yue even before this award of one
thousand jin of gold is conferred. ” Then Duke Huan attacked
Gu Zhu and Li Zhi in the north, and people of Yue marched
upon the state of Qi as expected. In order to inundate the
territory of the state of Qi, Yue blocked the water of the
tortuous parts of the Zi River. But unexpectedly, Guan
Zhong was there waiting to confront them leading fifty
thousands warriors good at swimming. Troops of these two

states engaged in combat at Qu Zi and the troops of Yue were
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badly defeated. That is the so-called getting ready for military
actions in aquatic areas.

There was a fire on the grassy marshland in the north of
the state of Qi and even the court hall was lit up because of
the fire. Guanzi went into the palace to say congratulations to
Duke Huan, and he said, “Now that the wastelands of our
state are reclaimed, the farmers can benefit at least one
hundred times. ” And all the taxes were collected before the
end of the ninth month of that year. Also, seeds of all kinds
of grain were big and round. Duke Huan summoned Guanzi
to the palace and asked him, “What do you think the reason
is?” Guanzi replied, “For states of both one thousand chariots
and of ten thousand chariots, food cannot be cooked there
without firewood. Now that the grassy marshland has
suffered from a fire and there is no supplement for firewood
any more, the farmers can load the firewood they stored and
sell it at a price ten times higher compared with the average
price at the time before the fire took place. Accordingly, they
have enough money to buy tools such as ploughshares and to
facilitate weeding during the summer as well. That’s why the
taxes should be collected before the end of the ninth month of
the year. ”

Duke Huan worried about the poverty of the common
people living in Bei Guo so he summoned Guanzi to the palace
and asked him, “Those people living in Bei Guo all weave
straw sandals for survival and they also grow vegetables to
earn some money. What shall T do to help them?” Guanzi

replied, “Please issue an order to forbid families with private

08 se1dey) ]
1ZUEND)

o
—
=
o
&
]
7

1SINIHD 10 AYYHEN

1551



+RENE HWRE

[(Rx]
WIZEXARNEE, ZET=—aLELABMER. ZH, MWEREFLUMHEEA
LML Z R A Bk, HFE2 0, e Z R, 88+ FZ AL

B .“MEZEA=. MFSERELAH: . “WHEF 715§ M
FUEFHE BARNZAE MAERBZE . BMAILIRAZE, I
AEZEB. BRZAHS . PHRAGAOHR. HARZAT . AZA
B XTHMER, FREBBEEZELS . BRAKBHTE, £ HH
MK SFARBZE, HERERAF AR AKNE . EMRZ."ELAH.

[4i%]
AHREVATZRAMUE  AA—THRRVALXRABZEER 44
WHZAYAAHERAFATHHEAE, ZH, 2R LHARRTR
BEF A RRG AR R TAT AR, CNEE DA RPE
BB, AR B RE 456480,
FHAL“ORTRRAFEHRARA A, FEALFZ - "4
PR CBERF 2 EE, TUMBBLE T F LS DLW . “ DA
B K ABR—FTHEPORR, FAA LR RE L P8, AR LAY
TARBREFHHE, IERAAKRAREFTHRE, Rit , AP # K
WAL, FARALE L , wREBERF . ENRS, LRI ALETFTA
WER, BRTREWNAL DG HL, K3 T AFIERE R R RMA
’Fu’lﬁﬂ'-@P‘l&ﬁﬁ.‘#ﬁﬁ‘ﬁ‘;ﬁ*?fiﬁk*ﬁﬁ,ARJ&.%‘E_%#&&!&
FRAASFABRRFER S FHE RABIETAREALE R E



stores of grain of no less than one hundred zhong to make
straw sandals at home. Forbid families with private stores of
grain of no less than one thousand zhong to cultivate
vegetable gardens and forbid people living within three
hundred bu from the capital to grow vegetables themselves.
Thus, people not having a job will have something to do to
earn some money and the products of people living in Bei Guo
can be easily sold. The rate of interest of things they made by
hand and vegetables they grow will be driven up ten times. ”

Guanzi said, “ Three states of the world are rich in
natural resources and the state of Qi is one of them.” Duke
Huan asked, “Would you please explain it a bit further?”
Guanzi replied, “The state of Chu owns gold produced along
the Ru River and the Han River, the state of Qi owns salt
produced in Zhan Qu, and the state of Yan owns steamed salt
produced in Liao Dong. These states are all rich in natural
resources. Moreover, even though Chu has gold, Zi Shi (it
might be the name of a kind of special stone) is produced in
the central part of Qi. Nevertheless, if these things cannot be
well handled or used, people all over the world will not attach
much importance to them. Given that 1 were the one taking
control over the gold produced in Chu, I could guarantee that
people of the state would have enough food to eat even though
the farmers were not growing crops themselves. I could also
guarantee that they would have enough clothes to wear even
though the women were not spinning or weaving themselves.
Now that we have salt produced in Zhan Qu, please ask

people to hack firewood to steam salt and then you can store
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it. ” Duke Huan said, “Very well.” Then the state started to
collect salt in the ninth month of the year and there was thirty
six thousand zhong accumulated up to the first month of the
next year. The duke summoned Guanzi to the palace and
asked him, “What shall I do with the salt?” Guanzi replied,
“Now that the first month of the spring season has already
come, the spring ploughing will start right away. If the high-
ranking officials are not allowed to repair or maintain tombs,
construct buildings, set up platforms or pavilions and erect
walls, and the common people living near the North Sea are
not allowed to hire labourers to produce salt, the price of salt
will easily go up ten times.” Duke Huan said, “Fine. And
what shall I do next?” Guanzi replied, “Then please issue an
order to ask people to sell salt in Liang, Zhao, Song, Wei and
Pu Yang. People living in these areas are all dependent upon
salt imported from other states. If people of a state eat coarse
food without it being salted, their bodies will swell. So, salt
plays a most important role in defending the state.” Duke
Huan said, “Good.” He then ordered the salt to be sold to
those areas and therefore gained more than eleven thousand
jin of gold. After that, Duke Huan summoned Guanzi to the
palace and asked him, “What shall I do with the gold?”
Guanazi replied, “Please issue an order to make clear that not
only all kinds of gift money should be presented in terms of
gold, but also taxes should be paid with gold. Thus, the
price of gold will easily go up one hundred times. Then you
can use the money gained from gold to manipulate tens of

thousands of other items. As a result, all the assets will
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become your own possessions. In this case, interest will come
endlessly as if you were bailing from the Yellow River or from
the sea (the water there will never dry up), and as if you
would need to import calculators to compute the profit. That
is the achievement of sovereigns of states with a lot of natural
resources.

Guanzi said, “A state of ten thousand chariots must have
at least one merchant whose savings are worth ten thousand
jin of gold. A state of one thousand chariots must have at
least one merchant whose savings are worth one thousand jin
of gold. And a state of one hundred chariots must have at
least one merchant whose savings are worth one hundred jin
of gold. These people are in no way helpful to their
sovereigns but are interfering with the authority of the throne
instead. Hence, if a sovereign is not careful with his edicts,
there will be two sovereigns or kings in his state.” Duke
Huan asked, “What does ‘there are two sovereigns or kings
in one state’ mean?” Guanzi replied, “Now you are collecting
taxes directly in terms of money. The price of tens of
thousands of items will come down to one half (it means that
in order to be able to pay the amount of tax, the common
people are forced to sell their goods at very low prices) and
these goods will be hoarded by the merchants. So, there are
two sovereigns or kings within one state. Hence, the
merchants will take advantage of the common people’ s
precarious positions to make a huge amount of profits.
Accordingly, the poor people will lose their possessions, and

will be doubly impoverished. The farmers will lose their

08 Jeidey) o
1Zuenc)

)
=
7]
2
]
]

—
E
-
-
=
-y
&
]
e
)
on
™




+-RENE HNRE

[FExX]

RFEHEHAE "WESMER?”EFWNHE A EE EXE,F
WP W rEd., MERRZ, FR#EZ  BUAZ., B
TR, EZERZER, TZE5X#%., RETLLENMEEE. SOEFRE 2K
,mMBERHZ., HE ®REZ, FUSHKOGRMZE, Fit, 0
G ZJ/EomMAL. BMFZARE, S Z . FHEHB, KA KE,
WHEF  KEMK KHLEH, KAXWEE, B EE, SHH 2>,
ERZTHEHHN. BEESHAHRBRE,. FHES RFEMAE. RETU
MAXFE.”

[4i%]
VEGRE;RERA X BRE, F T a5, b, R L RE
FPREADBRGLA . BEFFPEA A AERL KL THI L. "EA
WX ERHAEREFOLH . “ LR B FpEN KL ERF
By R A FERAFT AR RARFT, A, B % ik 4 5
MEEAL, FAFoH AN, $ B -PRRY T LRES T H
R, RBEBBAKEYPH L A FEPNF—HUEPFH, ERZ
MATALAMA MBI L, B, FELEH—-F 5448, H
MAREBANEL, MARY KENWEY -3, X LR XL T
B EARMNBEoR FEIFRELLORAR, I -k, BE25
BHHERFLTARY —F, wRIHMT 95 THBERLES
HE,FREEFTEIF AT R R, Z RN FA,
HEHIGBER AR, B RENIGREATELBENAD
BEZLHN, RTFXAANTHER T T HR SR FHAL 3K
MG AR, ETHERRGEL, ~ORAAABEZRA, THLLHH
G AP RAH AFHRALALRE T HAREL, XS TR
W—% X TEHEL,”



grain, and they will be doubly deprived. So, if a sovereign
cannot manage to take control over the mountain forests,
swamps and grasslands of the state, he will never be able to
unify the whole world and become a Son of Heaven himself. ”
Duke Huan asked, “What did you mean?” Guanzi replied,
“Those mountain forests, swamps and grasslands are places
where firewood is produced and livestock is raised to be used
as offerings at various ceremonies. So, allow the common
people to use them and levy taxes upon them, thus, both the
common people and the state can be supported this way. Take
care of the common people as if they were your relatives, as if
you and they were older brothers and younger brothers, or
sons and fathers. And then you can exchange goods with each
other and help each other. So, please grant some of your
surplus money to yi and /i, When spring comes and the
people start raising silkworms, please lend money to the
common people to buy grain and utensils needed for
sericulture. If this is the case, you can reduce the tax levied
on silk to one half. And if people are still not coming to you
from all four directions, you can attract them with loans by
taking the following six opportunities: the spring ploughing;
next, reaping wheat; next, planting tuber crops; next,
planting hemp plants; next, weeding wild grasses; next,
getting prepared for the rainy season and finally, hoeing up
weeds and earthing up the crops. If these six opportunities
are taken well and loans are granted successfully, people will
be constantly drawn to our capital. Those sovereigns clever at

governing their states will manipulate the economy by taking
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suitable price policies according to the degree of seriousness of
various issues, will maintain enough stores of grain and
accumulate enough savings, so that there will be no chaos
even though some big upheavals might take place. And then
they can unify the whole world and become Sons of Heaven
themselves. ”

Guanzi said, “When one farmer does not grow crops,
there must be some people suffering from hunger because of
it. When one woman does not spin or weave, there must be
some people suffering from cold because of it. If the farmers’
income reaches two times higher compared with the amount of
capital they invested, the people will no longer be forced to
sell their children for survival. If it reaches three times
higher, the people will have enough to eat and wear. If it
reaches four times higher, the people will have enough money
to pay all taxes levied upon them. If it reaches five times
higher, the grain surplus can be transported everywhere and
funeral ceremonies for the dead can also be afforded.
Nevertheless, nowadays the income of a harvest cannot match
the amount of capital people invest, and the sovereign is
endlessly demanding money and collecting taxes from them.
Thus, people will not dare to travel alone because there might
be bandits and robbers on the paths and they will not feel safe
if they keep money or possessions at home. If severe penalties
are used to maintain order, it will be nothing but murdering
people secretly. If only three of all kinds of crops can ripen
well, there will be bandits robbing others for survival in each

riang because they do not have enough food to support
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themselves. If only two of all kinds of crops can ripen well,
there will be bandits robbing others for survival in each /i
because they do not have enough food to support themselves.
If only one kind of crop can ripen well, there will be bandits
robbing others for survival in every family because they do
not have enough food to support themselves. The income of
the harvest of that year reaped by the common people cannot
cover the amount they invested. They have to rely on grain
bought at a price forty times higher compared with the
average normal price. Therefore, it is not possible for them
to settle down but have to leave for other places even though
they are not asked to do so by the state. Moreover, you
always order the people to pay the taxes within one day after
they are told. The wealthy people will pay in cash, people
without cash at hand will have to trade their clothes and shoes
etc. for money. The farmers are forced to sell off grain at
only three tenths of the normal price. Thus, when tax policy
is carried out stringently, assets of the state will flow out to
other states all over the world. When the sovereign demands
endlessly, the common people will be out at the elbows and
forced to leave their native places to live in the mountains. As
a result, soldiers will not have a chance to see their parents,
families will be broken up, the common people will go into
exile within the state, and the intellectuals will take refuge in
other states. If this is the case, the state will suffer a severe
debacle even though no attack has been launched against it, ”

Guanzi said, “For a sovereign who is the owner of his

territory, controls authority over the state and governs the
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people living on his land, the most important thing is to
superintend farming during all the four seasons to guarantee
enough stores of grain in the national granaries. When a state
is wealthy, people from remote areas will be draw there.
When all the wastelands of a state are reclaimed, people will
settle down there. When all granaries are full, the people will
attach importance to the rules of propriety. When the people
are not short of food or clothes, they will have sense of
honour. Now the sovereign of our state has showed farmers
how to plough, cultivate the fields and how to reclaim the
wastelands in person, and crops have been grown and
harvested. Regarding the food supply for the common people,
everyone on average has a certain amount of fields.
Nevertheless, there are still some people starving on high
streets and back lanes. What is the reason for that? Because
some grain is hoarded for speculation. According to the
amount of money minted and put into circulation under the
supervision of the sovereign, everyone should have hundreds
or thousands of gian. However, some of the common people
are still forced to sell their children for survival. What is the
reason for that? Because some money and assets are
appropriated by some people. If the sovereign is unable to
spread the money and grain cornered by these people on
purposé'or regulate the prices of goods to redistribute the
wealth of the state among his people, the common people will
not have enough to support themselves. Even if the sovereign
might focus on farming and urge people to work hard to

cultivate their fields, and even if he might reclaim the
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wastelands and mint money endlessly. ”

Duke Huan asked Guanzi, “Now I am going to take
action to regulate the prices of commodities, redistribute the
wealth appropriated by some people and spread the money and
hoarded grain. Otherwise, appropriations will never stop
throughout the state, grain and money will be hoarded
endlessly by some people, and the poor, the menial, widows,
widowers and old people without offspring will not have
enough for survival. Are there any measures I can take to
disperse hoardings and redistribute them again?” Guanzi
replied, “Only experts who are clever at regulating prices and
supply according to the degree of seriousness of various issues
are capable of doing that. So, please issue an order to invite
this kind of experts.” Duke Huan said, “Very well.” Then
he sent messengers travelling in five carriages to invite Gui Yi
from Zhou Xia Yuan. Then Duke Huan, Gui Yi, Guanzi and
Ning Qi were sitting together and talking with one another.
Duke Huan said, “Please tell me some methods for regulating
the prices of things.” Gui Yi said, “A sovereign who levies
very heavy taxes upon his people will lose the support of the
common people. And a sovereign who cheats his counterparts
in other states will not have any alliance. ” Guanzi sat side by
side with him and asked, “If we do not levy taxes upon the
common people of our state, how can we support our army?
If we do not levy taxes upon the common people of our state,
how can we prepare for military actions taken by the
neighbouring states against us?” Gui Yi said, “You are able

to deal with these things if only you are benevolent to the
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people of your state. When you are benevolent, tens of
thousands of items can circulate well. When tens of
thousands of things are circulating well, they can be
effectively manipulated. When tens of thousands of items are
effectively manipulated, their prices become lower. When the
prices of tens of thousands of commodities are lower,
advantage can be taken from them. The sovereign who knows
that he can take advantage of tens of thousands of
commodities but does not react to the situation will be
deprived by other states of the world. This kind of sovereign
is of utmost danger to his state.” Duke Huan said, “Please
tell me something about taking advantage of tens of thousands
of matters by behaving benevolently. ” Gui Yi said, “If the
state has surplus money but is short of chariots, ask for them
from high-ranking officials and people with feudatories. If
people have enough money but do not contribute money to
support diplomatic affairs, ask for money from the chief
officials of local areas and from high-ranking officials. Thus,
tens of thousands of items will be put in circulation. When
tens of thousands of things are circulating well, they can be
effectively manipulated. When tens of thousands of items are
etfectively manipulated, their prices can become lower. When
the prices of tens of thousands of items are low, advantage
can be taken from them. Hence, a sovereign who realizes that
all these three measures are based on the same economic
policy is able to unify and maintain the whole world. Those
who do not know it are not able to unify or maintain the

whole world. If suitable orders can be issued and carried out
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with greater or lesser urgency according to the actual
situation, people will be drawn to your state like water
flowing down to low-lying areas. These are the methods for
regulating prices according to the degree of seriousness of

various issues. ”

Duke Huan asked Guanzi, “Currently our state has ten
thousand soldiers and they use up firewood and vegetables
produced by ten square /i of fields every day. If military
action is taken, the savings amount to one thousand jin of
gold can be spent every day. As time passes, how am I able
to manage the situation?” Guanzi replied, “The average price
of one zhong of grain is forty gian and the average price of
one jin of gold is four thousand. If the price of one fu of
grain is forty gian, the price of one zhong will be four
hundred. Thus, ten zhong will be four thousand gian and
twenty zhong will be eight thousand. If the price of one jin of
gold is four thousand gian, two jin are eight thousand.
Regarding the harvest of one farmer, if he cultivates one
hundred mu of land, the total amount of grain produced will
be no more than twenty zhong. Thus, the harvest of one
farmer is only about two jin of gold. So, when the price of
grain is high, that of gold will be low. And when the price of
grain is low, that of gold will be high. These two factors can
never be in accord with each other. Hence, a sovereign being
clever at governing the state will always take action to drive
up the price of grain. If the price of one fu of grain is four
hundred gian, one zhong will cost forty thousand and two

zhong will cost eighty thousand. If the price of one jin of
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gold is four thousand gian, ten jin will cost forty thousand,
and twenty jin will cost eighty thousand. Hence, if the right
order is issued, the income for one farmer of one year will be
about twenty jin of gold. Thus, it is not dependent upon the
size of the territory or on the amount of affluence a state has.
It 1s dependent upon the sovereign being clever at issuing
suitable orders and perspicacious with economic policies in
regulating prices of items according to the degree of
seriousness of various issues, ”

Guanzi said, “When the war drums are beaten heavily,
officers and soldiers will advance in anger. When the gongs
are hit sonorously, officers and soldiers will stop suddenly.
And when they are further encouraged with the war drums,
some will fight to the death and some will be wounded,
however, they will vie with one another to fight in the van.
Then they will have enough food to eat and enough money to
spend. It is not that they are seeking revenge for their
parents, but they are motivated by heavy salaries and
significant rewards offered by the state. Hence, even though
the sovereign might dress up and stay at court, the court
officials will not serve him loyally if they are not conferred
with ranks or rewarded with salaries. Even though the chief
general might be marching among the troops, the soldiers will
not devote their lives for the sake of the state if they are not
encouraged with rewards. Thus, high-ranking officials of a
state are controlled by powers appointed to them by the
court, and officers and soldiers are encouraged with rewards

and promotion. Therefore, only high salaries and generous
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rewards can make fathers contribute their sons, older
brothers contribute their younger brothers and wives
contribute their husbands for the sake of the state. As a
result (of high salaries and generous awards), officers and
soldiers will not mind marching long distances to attack
people living in remote areas, nor will they fear advancing
through precarious mountains and valleys to conquer states
protected by dangerous geographical conditions. Moreover,
they can march as forcefully as thunder and as swiftly as the
wind and rain do. They can advance and retreat at any time
they want and no one is able to stop them.”

Duke Huan said, “States along all our four borders are
not obedient to me. And I am afraid that they might stir up
rebellions, and cause other states of the world to act against
me and impose damages upon me. I am going to take action to
prevent that. Do you think there is any way to do that?”
Guanzi replied, “If the state of Wu and the state of Yue do
not submit to your authority, you can use pearls and ivory
produced there as one of the currencies of our state. If the
state of Fa and Korea do not submit to your authority, you
can use furs with beautiful patterns and fur coats produced
there as one of the currencies of our state, If the state of Yu
Shi does not submit to your authority, you can use well-
polished white jade produced there as one of the currencies of
our state. If the states around Mount Kun Lun do not submit
to your authority, you can use Miu Lin and LLang Gan (Miu
Lin and Lang Gan are names of precious stones) produced

there as one of the currencies of our state. Pearls are so small
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that they can either be held in the hand or put in the mouth
without being seen or noticed by others. Nevertheless, each
one is worth one thousand jin of gold. If they are used as
currency, Wu and Yue, the two states located eight thousand
[i away from us will submit to your authority. If furs are used
as currency, each piece of leopard skin can be worth
thousands of jin of gold, and then Fa and Korea, the two
states located eight thousand /i away from us will submit to
your authority. Some pieces of well polished white jade are so
small that they can be carried under your clothes in front of
the chest or under the armpit without being seen or noticed by
the others. Nevertheless, each piece is worth one thousand
jin of gold. And if they are used as currency, Yu Shi, the
state located eight thousand /i away from us will submit to
your authority. Miu Lin and Lang Gan are things that can be
made into hairpins and earrings, and each piece is worth one
thousand jin of gold. If they are used as currency, states
round Mount Kun Lun, which is eight thousand /i away from
our state, will submit to your authority. If you do not take
action to control with these treasures or consort those states
to improve relationships with them, the states located nearby
and those distant cannot supplement one another with their
assets, and the adjacent ones will not submit to your

authority. ”
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81. Number Yi on the Degree of Seriousness of Various

Issues

Duke Huan asked, “Could the fluctuation of prices all
over the world be stopped?” Guanzi replied, “It should never
be stopped. ” Duke Huan asked, “Would you please tell me
why not?” Guanzi replied, “ The breadth of the Earth is
twenty eight thousand /i from east to west and the length of
the Earth is twenty six thousand /i from north to south. The
Son ot Heaven stays right at the centre of the world, and the
distance from the capital to the border on all four sides is
more than ten thousand /i. Thus, some people must also
travel more than ten thousand /i to pay taxes. Hence, there
are some people who are not able to reach the capital even
though they are hundred times more robust compared with
normal people. There are some people who are not able to
reach it even though they are ten times more robust compared
with normal people, There are also some people who can
reach the capital easily in a short time. Thus, people living in
remote areas are distant to the sovereign, and they will also
turn hostile against him. Sovereigns of neighbouring states
might accept these people and endear themselves to them,
and as a result, these people will not go to the court any
more. In this case, the Son of Heaven is blocked off.
Officials who are clever at administering grain production and
supply will leave for other states. How is the sovereign able

to unify the whole world if this is the case?” Duke Huan
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asked, “What shall I do then?” Guanzi replied, “Please set
up a system of divide and rule, and establish small states
beside the central government of the Son of Heaven. The Son
of Heaven should stay at the centre of the world and
supervise a territory of about one thousand square /i. The
size of territories of big feudatories should be three hundred
square /i and that of the ordinary ones should be one hundred
square [li. Fiefs of wviscounts and barons along the coast
should be seventy square [li, If this is the case, these
feudatories and fiefs can be controlled like a chest controlling
the arms or arms controlling fingers. Thus, all other states
are relatively small and weak, so they are not able to contend
with the Son of Heaven. The Son of Heaven can adjust the
demand and supply and regulate prices of things to reasonable
levels, so that the inferiors will not cause any problems to
disturb the throne. Moreover, salt is produced endlessly in
the sea. Metals and timber are produced constantly in
mountains., Plants grow when the right season comes,
utensils will break finally and salt produced by steaming will
be consumed day by day. After they are used up, they can be
produced again, and then these processes will go round and
~round just like the perpetuation of Heaven and Earth. That is
the so-called setting up the system of divide and rule. ”

King Wu once asked Gui Du, “If presents to the Son of
Heaven are not significant enough, one cannot endear himself
to him. If the wishes of officials around the throne cannot be
fulfilled, the sovereign will not be loved and supported by

them. So, if I want to stop levying taxes upon the common
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people door by door and meet all demands of the officials
around me, do you think there is any way to do that?” Gui Du
replied, “ Regarding the geographical conditions of our
country, we have adjacent states on all four sides. People of
remote areas pass through our state to pay taxes, travellers
and merchants do business via our state, and goods are
transited from our state as well. Hence, they will come to
consume our grain, use our money and pay in terms of gold.
So, please drive up the prices of important things and use the
income gained to regulate the prices of other things and let
them come down if necessary. Thus, things will circulate
smoothly, advantages will be taken easily and the economic
policies of the nation will be successful. So, make sure that
there will be no mistake in the economic policies taken by the
government. Otherwise, (if the economic policies are not
suitable or reasonable) how can the common people be well
administered?” King Wu asked, “What shall I do then?” Gui
Du said, “Gold is produced along the right banks of both the
Ru River and the Han River. Pearls are produced in Wei
Guang of Chi Ye and jade is produced at Mount Pang of Yu
Shi. These places are all seven thousand eight hundred li
from the capital of the Zhou Dynasty. The provenances of
these treasures are very far away, so it is very difficult to
transport them. Hence, sovereigns of ancient times used to
make good use of them according to their value and regarded
jade and pearls as first-rate currency, gold as second-rate
currency and money as third-rate currency. Hence,

sovereigns in ancient times were clever at regulating the price
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of gold to take control over the prices of jade, pearls, the
currency and as a result, enough wealth had been created for
people all over the world. ”

Duke Huan said, “Once Heng told me; ‘One farmer
must have at least one plough, one big hoe, one sickle, one
small hoe, one mallet and one reaphook and then he can start
the farm work, One cart-maker must have at least one axe,
one saw, one anvil, one drill, one chisel, one special chisel
and one rynd and then he can start to make cart. One woman
worker must have at least one pair of scissors, one awl, one
needle and one special long needle and then she can start to do
needlework. Therefore, you can order people to cut trees of
mountains forests and mine iron ore buried in mountains.
Thus, the state will have enough money to spend without
levying any tax upon the people. ’” Guanzi replied, “No, you
should not do that. If you send slaves to excavate the mines
and chop down the trees, they will escape and go out of
control. If you send the common people there to perform
these tasks, they will become hostile to you. And if other
states invade our border, the soldiers will not fight them
because of their ingrained grudge towards the government,
Thus, the state will fail before the advantages provided by the
mines turn into reality. Hence, a sovereign who is good at
governing his state would rather allot them to the common
people, and then regulate the prices of these products and
calculate the amount of profits the common people gained to
make sure that they take seven tenths and the state takes

three tenths of the sum of profits, Prices of commodities
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should also be regulated according to the degree of
seriousness of various issues. If this is the case, the common
people will work assiduously and can be manipulated very
effectively. ”

Duke Huan asked, “Would you please tell me something
about keeping financial balance by taking the conditions of the
fields into serious consideration?” Guanzi replied, “For states
located on fertile lands along big rivers, one zhong of grain
can be produced by each mu of field. And for places with a lot
of rocks, states located there are normally mountainous.
Nevertheless, the level of affluence of states located along
riversides normally cannot match that of the mountainous
states, because the latter are often well prepared in advance. ”
Duke Huan asked, “What did you mean?” Guanzi replied,
“For states located on fertile lands along big rivers, one
zhong of grain can be produced by each mu of field. So, these
states are rich in grain but they often do not take suitable
measures to administer it and as a result, they cannot
eventually maintain the grain they produced. But those
mountainous states are very careful to farm and cultivate
vegetables and all kinds of melons. That is the so-called
getting prepared in advance. ” Duke Huan asked, “Are these
all the measures a state should take for keeping financial
balance according to the conditions of the land?” Guanzi
replied, “No, these are not all measures a state should take.
Once there was a state called Di, those fields there were so
fertile that one mu could produce one zhong of grain, so the

price of ten zhong was only one zi (zi is an ancient Chinese
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measure of weight) of gold. The state of Cheng used to be a
mountainous state, so that the price of five fu of grain was
one zi of gold. Nevertheless, the state of Di could not
manage to establish an army and the state of Cheng was
successful in establishing their army because the price of ten
zhong of grain of Di only amounted to that of five fu in
Cheng. Some states are short of expenses even though their
grain output can be ten times higher compared with the
average, But some states have surplus money even though
their grain output is one half of the average, because the
latter know how to regulate prices according to the degree of
seriousness of various issues. If a state has enough store of
grain that can last for ten years, but the common people do
not have enough food to eat, they will all long for getting
salaries from the sovereign by their undertaking. If the
sovereign has a lot of money saved from monopolizing iron
and salt, but the common people do not have enough money
to spend, they will all seek the chance to serve the sovereign
by their undertaking. So, ‘Zu Ji’ is a kind of tax that should
be collected by the state and ‘Zheng Ji’ is a kind of tax that is
demanded by force. Sovereigns who are going to be toppled
will abandon their legal entitlements and demand things by
force, so that inferior people are hostile towards their
superiors and orders issued by these sovereigns will not be
carried out. The common people are angry when some of their
belongings are dispossessed, and they are happy when they
are conferred with something. That is natural according to

the nature of human being. Sovereigns in ancient times knew
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it, so, when they were going to render things to the common
people, they would do that openly. On the other hand, when
they were going to deprive them of something, they would do
it secretly and unknowingly. Hence, the lives of the common
people are dependent upon grain produced by all kinds of
crops, and gold and money are the media of circulation.
Sovereigns in ancient times were good at manipulating the
price and supply of grain by taking firm control over their
currencies, so that the strength of the common people could
be well used by them. ”

Guanzi said, “When a proper rain moistens the soil as
deep as five chi, the throne will be humiliated, and when a
state is full of grain, it will be ruined. These two mishaps are
caused while there are a lot of people holding huge amounts of
grain. Hence, trees being able to stand frost and dew will not
be affected by the weather. And self-sufficient families will
not be obedient to the sovereign. So, deprive the common
people of their possessions and then render things to them.
Drive up the prices of things and then make them come down.
Irritate people and then make them happy, thus, the whole
world can be kept under control. ”

Duke Huan asked, “If 1 undergird farming and
economise on the expenses of the government, do you think
the state can be safeguarded this way?” Guanzi replied, “That
can help somewhat but cannot be counted on exclusively for
maintaining the state. Once the state of the Jis used to
undergird farming and economise on expenses. The grain

output of their state was especially good, however, they
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could not administer it reasonably and as a result, it drained
to other states all over the world. In this case, measures
taken by the Jis to undergird farming and economise on
expenses could only make their people lose all their grain
because it cannot be effectively and reasonably administered at
all, moreover, the Jis were held captive by other states of the
world. Thus, their state was ruined and they themselves did
not have any shelter., Hence, this measure can be taken to
improve the situation to some extent, but it cannot safeguard
the throne. So, for a sovereign being clever at governing his
state, he will drive up the prices of things of his own state
when they are sold too cheap all over the world. He will
attach importance to things being overlooked by other states
of the world, and he will also regulate the distribution of
goods to make the supply fall short of the demand when
things are oversupplied all over the world. Thus, sovereigns
of all other states will submit to his authority, ”

Duke Huan said, “I am going to dig two huge ponds
without costing the life of one person or supervising the
labourers with a halberd in the hand. Do you think there is a
way to fulfill this goal?” Guanzi replied, “Build up twelve
water gates along the Wen River, the Si River and the Zhu
River, thus, three times more water can be accumulated in
these rivers. Then issue an order to let people sow wheat
during the ninth month and harvest it on the day of the
forthcoming Summer Solstice. In this case, the harvest can
be finished before the rain season comes and it will be

beneficial for farming.” Duke Huan said, “Very good.” He
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then ordered people to sow wheat during the ninth month and
harvest it on the day of the Summer Solstice. The amount of
grain produced should match the volume of these two ponds
put together. So, that was a case where a sovereign was
clever at governing his state, took opportunities provided by
Heaven and favourable geographical conditions provided by
the Earth to construct huge ponds.

Guanzi went to the palace to set forth his proposal to
Duke Huan, and he said, “The sum of rentals collected by
the state this year is forty-two thousand jin of gold, please
use this money to reward our officers and soldiers beforehand
within one morning. ” Duke Huan said, “Very well.” Then
an order was issued to display banners and war drums on the
fields of Tai Zhou for all officers and soldiers to convene
there. Duke Huan then went on to the platform and stood
there. Ning Qi, Bao Shuya, Xi Peng, Yi Ya and Bin Xuwu
stood side by side in front of the platform. Guanzi held the
drumstick, clasped the hands to bow to the officers and
soldiers and then, said, “Whoever can break the enemy front
will be reworded with one hundred jin of gold.” He asked
three times, but no one responded. And then, carrying a
sword in the hand, one of them went up to him and asked,
“How many soldiers does the army you mentioned have?”
Guanzi said, “An army of one thousand soldiers. ” “I am able
to destroy an army of one thousand soldiers. ” And then he
was rewarded with one hundred jin of gold. Guanzi said
further, “ At the time when two opposite armies are

confronting closely and bows have been drawn back for
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firing, whoever is able to capture the captain of the enemy
troops will be rewarded with one hundred jin of gold. ” (One
person) asked, “How many soldiers should he command
then?” Guanzi said, “One thousand soldiers.” “I can do
that,” said the soldier, and he was rewarded with one
hundred jin of gold. Guanzi continued, “Whoever can follow
the orders given by the commander’s banner to decapitate the
general of the enemy troops and bring back his severed head
will be rewarded with one thousand jin of gold. ” Altogether
ten people said that they could do it and they were all
rewarded with one thousand jin of gold. Among the rest of
the soldiers, who said that they could kill enemies abroad
were all rewarded with ten jin of gold. After rewards were
conferred that morning, forty-two thousand jin of gold was
gone. Duke Huan looked melancholy and groaned, “How can
I understand you?” Guanzi replied, “Please do not worry
about it, His Majesty. Please let them become famous and
honourable openly, let their parents be proud of them because
of their accomplishments and let their wives and children
benefit from their talents and virtues. Thus, all soldiers will
try their best to gain fame and repay obligations to the
sovereign and as a result, they will not retreat on the
battleground. If we dispatch our troops to attack our
enemies, destroy their army and annex their territories, the
benefits we gained will be much more significant than forty-
twodthﬂusand jin of gold.” All the other five persons said,
“Fine. ” Duke Huan said, “Very good. ” He then warned the

powerful generals of the state and said, “ Any time when
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leaders of one hundred troops are paying a visit to you, you
should treat them courteously just like the way you behave
yourself at court. Any time when leaders of one thousand
troops are paying a visit to you, you should bow to them
while seeing them off, and you should also go down two
stairs to say good-bye to them. For those above-mentioned
leaders, if their parents are still alive, make sure to present
their parents four dan of wine and four pots of meat. For
those whose parents are dead, make sure to present their
wives and children three dan of wine and three pots of meat. ”
After these measures had been taken for half a year, fathers
were educating their sons, older brothers were edifying their
younger brothers, and wives were persuading their husbands
as follows, “Look, you have been treated well and generously
by the state. If you do not fight to the death at the front,
won’t you feel embarrassed to come back home again?” Duke
Huan sent out troops to attack the state of Lai. The battle
was to be fought at Bi Shi Li of the state of Ju. However, the
troops of Lai retreated even before they saw the banners,
heard the war-drums or knew how many troops were
dispatched from the state of Qi. So, their army was
destroyed, their territory was annexed and their generals
were held captive. Hence, the achievements of annihilating
their army, annexing their territory and capturing their
sovereign before lands were conferred and money was
rewarded, were all due to rewarding the soldiers beforehand.

Duke Huan said, “During the combat in Qu Fang, many

people had borrowed money to support the state to prepare
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the pay and provisions of the army. And I am going to pay the
bills for them, what do you think I shall do then?” Guanzi
replied, “Please issue an order to ask each of the wealthy
merchants with no less than one hundred bonds to contribute
one horse to the state. For those who do not have horse, they
can buy it from the state. Thus, the price of horses will go up
one hundred times. And as a result, even before the horses
owned by the state leave the stalls, the amount you borrowed
for the war in Qu Fang will be ready. ”

Duke Huan asked Guanzi, “From the offspring of Chon
Di, Jiang Di, Ding and Hui, officials who have rendered
outstanding services to the nation, I do not collect anything
from them all the year round. Thus I cannot get one sheng or
one dou of grain from them, so that one share of the income
of the state is excluded. For those sterile fields such as the
swamplands, brine pans, salinas and concavo-convex
mountainous lands, they are almost useless and I cannot get
one sheng or one dou of grain, so that one share of income of
the state is excluded. There are crops growing on the plains
located no more than fifteen /i from the border because some
people have cultivated these fields, grown crops and built up
villages there out of their own force of will. I cannot get one
sheng or one dou of grain from them either. As a result, I
cannot manage to control two fifths of the grain produced in
the state. Thus, I only have the inflated reputation of a
sovereign with ten thousand chariots, but our national
strength cannot match that of a state of one thousand chariots

at all. If T am going to put myself on a par with the Son of
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Heaven and compete with sovereigns of other state for
power, do you think I can realize it?” Guanzi replied, “You
can only resort to orders and policies to obtain some income, ”
Duke Huan asked, “What shall I do then?” Guanzi replied,
“Please issue an order to send people to the border areas to
reclaim wastelands and grow crops there. But make it clear
that people who have ten zhong of grain stored at home will
be exempted, people who have one hundred zhong of grain
stored at home will be exempted and people who have one
thousand zhong of grain stored at home will be exempted too.
Thus, no more than one hundredth of the population will be
sent there. However, the situation of the store of grain
among the common people will be crystal-clear to you. Then
based on the situation of the store of grain of the state, you
can issue an order as follows: ‘our state is short of money
and cannot afford all kinds of expenditure now. Please allow
me to buy grain at the normal price from you. You should sell
your store of grain according to the amount you reported and
make sure that there will be no discrepancy. > Then you will
decide how much you will pay them according to the value of
the currency and pay the bills of the state. Thus, you will
take firm control over the total sum of the store of grain of
the state. As a result, you will be invincible all across the
nine sub-continents of the world and no other state will dare
to invade our border.” The duke asked, “If the army is
demobilised and all soldiers are sent back for farming, do you
think that the grain stored by the state will be of any yse?”

Guanzi said, “In case there is a war launched by other states
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of the world, our store of grain will be enough to support
provisions for the army. When there is no threat of war
caused by other states, you can grant grain to the poor people
and thus, all swampy lands, brine pans, salinas and concavo-
convex mountainous lands will be reclaimed. That is the so-
called obtaining income for the state by issuing right orders
and taking suitable measures. ”

Guanzi said, “If the price of one fu of grain is one
hundred gian in the state of Teng and the state of Lu, then
you can drive up that of our state to one thousand gian.
Thus, grain will be drawn to our state from all directions like
water pouring into deep valleys. It is not that the harvest of
our state is bad and our people are starving, but because we
have taken the right policies to regulate the demand and
supply of grain, so it will be drawn to us like water pouring
down to low-lying areas. ”

Duke Huan said, “I am going to reduce the profits gained
by the merchants and facilitate farming. Do you think there is
a way to do that?” Guanazi replied, “If the price of grain is
high, prices of tens of thousands of other commodities will
come down, and if the price of grain is low, prices of tens of
thousands of other things will go up. These two factors will
never become unanimous. So, if you want to reduce the
profits gained by the merchants and facilitate farming, please
just drive up the price of every fu of grain to three hundred
gian, and then a huge amount of land will be cultivated and
the farmers will work assiduously in their fields. ” Duke Huan

said, “How can I drive up the price of grain?” Guanzi replied,
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“Please issue an order to ask all high-ranking officials to
hoard grain, the ministers and all those with feudatories to
store one thousand zhong, all ordinary officials to store five
hundred zhong, all second-rate officials to store one hundred
zhong, and all wealthy merchants to store fifty zhong each.
Thus you can guarantee enough store of grain for the state
and facilitate farming in the mean time. ” Duke Huan asked,
“Fine. ” He then issued an order to ask all ministers officials,
officials with feudatories and the ordinary officials to hoard
grain. As a result, farmers grew all kinds of crops
extensively, the price of grain was driven up by three times,
the profits of the merchants were reduced, but those of the
farmers were increased one hundred times.

Duke Huan asked Guanzi, “Is there a fixed method for
balancing demand and supply?” Guanzi replied, “No, there is
no fixed method to balance demand and supply. Balancing
demand and supply means regulating the prices of things to
make them high or low according to the situation of the
market. However, the prices of various things should not and
cannot be kept fixed at all.” Duke Huan asked, “ The
amounts of both the demand and the supply of things should
not be made fixed at any rate?” Guanzi replied, “No, they
should not be made fixed. If they are fixed, the distribution
of goods will become stagnant. When the market is stagnant,
it will' be changeless. When the market is changeless, the
prices of things will be steadfast. When the prices of things
are steadfast, tens of thousands of things cannot be used
effectively. ” Duke Huan asked, “How can I take opportunities from
the fluctuation of prices then?” Guanzi replied, “During the year,
there are four opportunities provided by the four seasons
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respectively. So, it is said: At the time when the spring
ploughing starts, grant loans to farmers based on the units of
shi and wu to let them buy tools such as ploughshares. That
is regarded as the opportunity of spring. When summer
comes, it is time for raising silkworms, spinning and weaving
silk. That is regarded as the opportunity of summer. When
autumn comes, all kinds of crops are harvested at that time,
That is regarded as the opportunity of autumn. And when the
cold weather of the winter comes, it is time for the females to
spin and weave indoors, and that is regarded as the opportunity of
winter. Hence, there are four opportunities during the year
and they are provided by the four seasons respectively. Now
that you know these four opportunities, then you can issue
orders to regulate prices of things and make them either go up
or come down tens or hundreds of times, so that the prices of
items cannot be fixed. So, it is said that there is no fixed
method to balance demand and supply.”

Duke Huan said, “QOur state lacks of materials such as
furs, bones, dried veins, horns, bamboo arrows, feathers,
ivory, leather and etc. Do you think there is any way to
obtain these things?” Guanzi replied, “You can only obtain
them by using schemes. ” Duke Huan asked, “What shall I do
then?” Guanzi replied, “Please issue an order to provide
hostels for merchants coming here from other states and make
sure that those coming with one cargo cart will be treated
with free food. Those coming with three cargo carts will also
be provided with fodder for their horses, and those coming
with five cargo carts will be served by five waiters in addition.
Thus, merchants will be drawn to us from all over the world

like water flowing down to low-lying areas. ”
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82. Number Bing on the Degree of Seriousness of Various
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83. Number Ding on the Degree of Seriousness of Various

Issues

Duke Huan said, “I am thinking of going to the west to
worship the Son of Heaven, however, 1 do not have enough
gifts to present to him. How can I manage to do that?”
Guanzi replied, “Please issue an order to build up a city in
Yin Li and make sure that the city wall has three layers and
nine doors. Then ask stonemasons to carve Bi (Bi is a kind of
well-polished round jade with a hole in the middle) with stone
and stipulate those with a diameter of one chi to be sold at ten
thousand gian, those of eight cun to be sold at eight thousand
gian, those of seven cun at seven thousand gian and stipulate
the price of each Gui (Gui is an elongated pointed tablet of
jade held in the hands by ancient rulers on ceremonial
occasions) to be four thousand gian and that of each Yuan
( Yuan is a big-hole jade) to be five hundred. ” After all the Bi
were finished, Guanzi went to the west to visit the Son of
Heaven and he said, “The sovereign of our state is going to
lead sovereigns of other feudatories to hold a ceremony at the
ancestor temple and also study and learn the rules of propriety
of the Zhou Dynasty, Please issue an order to make clear that
those who want to participate in the ceremony and study and
learn the rules of propriety of the Zhou Dynasty should all
bring red bows and Bi as offerings, and those who come
without these things will not be allowed to come to the

court, ” The Son of Heaven promised him and said, “All
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right. ” He then issued this order all across the world. Then
gold, jade, pearls, grain, silks with beautiful patterns and
other fabrics from sovereigns of states all over the world were
transported to the state of Qi to trade for their Bi. Thus, Bi
were transported all over the world and goods of the world
were drawn to Qi in return so that the state of Qi did not have
to levy any taxes for eight years. That was the success of the
scheme of Yin Li.

This is Shi Bi Mou (it refers to the scheme of gaining a

huge amount of profit from Bi made of stone).

Duke Huan said, “The Son of Heaven is lacking funds
and has i1ssued an order to collect money from states all over
the world, however, they do not listen to him. Do you think
there is any way to do that?” Guanzi replied, “There is a kind
of three-bristle thatch grass growing in the area between
Yangtse River and the Huai River and it is addressed as ‘Jing

Mao’. Please tell the Son of Heaven to send sub-officers

there to close that area off and defend it vigilantly. Then the -

Son of Heaven can build up an altar on top of Mountain Tai to
hold a ceremony to worship Heaven, level a piece of ground
on Mountain Liang Fu to hold a ceremony to worship the
Earth and issue an order to sovereigns all over the world as
follows: * Those who wish to follow the Son of Heaven to
build up an altar on top of Mountain Tai to hold the ceremony
to worship Heaven and level a piece of ground on Mountain
Liang Fu to hold the ceremony to worship the Earth should

all bring a bunch of Jing Mao to make mats for the rites.
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Those who do not {follow this order are forbidden to
participate in the ceremonies.’ After that, sovereigns of
states all over the world vied with one another to travel
around with their gold to trade for this kind of thatch grass.
The price of Jing Mao, produced between Yangtse River and
the Huai River, went up ten times and each bunch was sold at
a price of one hundred jin of gold. So, three days after the
Son of Heaven had issued this order, gold of the world was
drawn to the government of the Zhou Dynasty from all four
sides, like water pouring down to low-lying areas. The Son of
Heaven of the Zhou Dynasty did not collect any offerings from
the feudatories because of the scheme of Jing Mao.

That is Jing Mao Mou (it refers to the scheme of gaining

huge amounts of profit from Jing Mao).

Duke Huan said, “I need to handle a lot of affairs.
Therefore, I am thinking of issuing an order to collect money
from the wealthy merchants and usurers of our state to relieve
the burden of the poor people and the farmers, so that they
can benefit from it and can focus on their main undertaking.
Do you think there is a way to do that?” Guanazi replied, “You
can only do that by taking right policies and issuing suitable
orders. ” Duke Huan asked, “What shall I do then?” Guanzi
replied, “Please send Bin Xuwu to ride to the south, Xi Peng
to ride to the north, Ning Qi to ride to the east and Bao Shuya
to ride to the west. After the decisions on the journeys of
these four people are made, please allow me to transmit

orders to them as follows: ‘Please go to investigate the
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situation of usury in all the four directions for our sovereign
and make clear how many families are indebted and owe
interests to the usurers. Then report it to me. >” Bao Shuya
rode to the west and then he came back to report (to
Guanzi), “Areas around the Ji River and along the banks of
the Yellow River are normally swamplands and people living
there are dependent upon fishing, hunting or chopping
firewood for survival. The wealthier usurers there normally
hoard about one thousand zhong of grain and the less wealthy
ones normally hoard about six hundred to seven hundred
zhong. When they lend grain to others, they demand an
interest rate of one hundred percent, and there are more than
nine hundred families living on debit. ” Bin Xuwu rode to the
south and then he came back to report (to Guanzi), “The
common people in the south live in mountainous areas and
need to climb mountains and traverse valleys all the time.
They chop down big trees growing on high places for wood,
collect acorns developed in the low-lying places for food and
normally also depend on hunting for survival. The wealthier
usurers there normally lend tens of millions of gian and the
less wealthy ones normally lend about six to seven million
gian., When they lend money to others, they normally
demand an interest of fifty percent, and there are more than
nine hundred families living on debit. ” Ning Qi rode to the
east, and then he came back to report (to Guanzi), “The
common people in the east live in coastal areas surrounded by
mountains, and the living conditions for these people are very

hard. They normally chop down trees for wood on mountains
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and go fishing and hunting to make a living. They also
support themselves by weaving co-hemp clothing. Regarding
usurers such as the Dings, Huis, Gaos and Guos, the
wealthier ones among them hoard about five thousand zhong
of grain and the less wealthy ones hoard about three thousand
zhong. When they lend grain to others, they demand an
interest rate of one hundred percent, and there are about
eight hundred to nine hundred families living on debit. ” Xi
Peng rode to the north and then he came back to report (to
Guanzi), “The people of the north live in the low-lying
coastal areas., Their normal undertaking is steaming salt or
catching fish along the Ji River. They also depend on
chopping firewood to support themselves. The wealthier
usurers there normally lend tens of millions of gian and the
less wealthy ones normally lend about six to seven million
gian. When they lend money to others, they normally
demand an interest of about twenty percent, and there are
more than nine hundred families living on debit.” In
conclusion, the total sum of moﬁey lent out by the usurers
was about thirty million gian; the total amount of grain lent
out was about thirty million zhong, and there were about
three thousand families living on debit. After all four persons
had reported the information they collected, Guanzi said, “I
thought that people all over the state were under control of
our sovereign, however, there are unexpectedly five
sovereigns within our state. How is it that the state is not
poor and the military strength is not weak?” Duke Huan

asked, “Is there any way to rectify this situation?” Guanzi
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replied, “The only thing you can do is to take right policy and

issue right orders. Please issue an order to ask all the people
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who are going to present some gifts to you to present them
only in terms of silk fabric with beautiful patterns, and then
the price of these things will go up ten times easily.
Accordingly, the price of those you kept at Zhan Tai will go

up ten times as well. After that, please order all usurers to

participate in the banquet sponsored by you and ask the prime
minister to urge them to drink. Then you can raise your
clothes and ask them: ‘I have a lot of affairs to handle.
Therefore, 1 have to issue orders to levy taxes and collect

money from the people of our state constantly. I have heard
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that you people have all lent some grain and money to the

poor people, so that they can manage to carry out the orders

“issued by the state. I have some silks with beautiful patterns

and the price of each chun is worth at least ten thousand gian.

-

I want to pay all the debts for my poor people at the cost of 1623
these silks I kept to make sure that they are not indentured
with all kinds of bills any more. ’ Then the usurers will bend
down to bow to you and say all with one voice: ° Your
Majesty 1s worrying about the people so much, please allow
us to bow to you twice and then bring the bills and put them
in front of the court hall. > Then you can say: ‘No. With
your help, the common people of my state can manage to
finish ploughing in the spring and weeding in the summer. I
am so grateful to you but do not have anything to express my
thanks. If you do not accept the silks, I will not feel easy in

the heart.  So, the usurers will bow twice and accept that.
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Thus, you can offer no more than three thousand chun of silk
kept at Zhan Tai and pay all the bills of the common people on
all the four sides and release them from the indenture of the
debts they owe. And when the common people of all the four
sides hear that, fathers will edify their sons, older brothers
will edify their younger brothers as follows: ¢ Reclaiming
wastelands and weeding are urged by the sovereign so
sincerely, how should we not pay any attention to that? QOur
sovereign is worrying about the well-being of us so much.’
That is the so-called ‘Fan Zhun (it refers to the policy taken
by the government to drive up the prices of some properties to
pay the bills of the common people)’. ”

Guanzi said, “In ancient times when Gui Du was visiting
a state, he would always make investigations to find out
prices of things in the neighbouring states on all the four
sides. When the prices of things were higher in other states,
he would drive up those of the state he stayed in as well.
When the prices of things were higher all over the world but
those of one’s own state were lower, the state will be ruined
by other states all over the world. ” Duke Huan asked, “What
do you mean?” Guanzi replied, “People of the state of Lai
used to be good at dyeing fabrics. The price of one chun of
thin silk dyed in purple was one zi of gold in Lai, and the
price of one chun of silk braids dyed in purple was one zi of
gold too. However, these things were costing ten jin of gold
in the state of Zhou. When the merchants of Lai heard that,
they purchased all these products, and then the state of Zhou

bought them from the merchants of Lai and paid them in
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terms of bonds. Thus, the state of Lai became the owner of
these bonds. As a result, Lai lost all its dyed fabrics and only
controlled these bonds. So, when there are some advantages,
just take them, and when there are some opportunities, just
grasp them. That is the right way to control other states all
over the world by opportunities provided by these states.
That is the so-called *Guo Zhun (it refers to right policies
taken by a state to keep financial balance and gain profits)’, ”

Duke Huan said, “The western part of our state often
suffers from bloods (Should this word be floods?). And
therefore the common people living there are hungry (while
food supply there is inadequate). And fields of the eastern
part of the state of Qi are fertile and therefore grain is sold at
a very low price there. I am thinking of adjusting the
difference between the high price in the east and the low price
in the west. Do you think there is a way to do that?” Guanzi
replied, “Nowadays, in the western part of Qi, the price of
one fu of grain is one hundred gian, and that of one qu (qu is
a unit of ancient Chinese dry measure) should be twenty
gian. However, in the eastern part of Qi, the price of one fu
Is ten gian, and that of one gu should be two gian. Please
issue an order to collect thirty gian from each person of the
state and make certain that people all pay this amount of
money in terms of grain. Thus, each person in the western
part can extinguish the head money with three dou of grain,
and people of the eastern part of Qi should pay three fu for
it. As a result, grain produced in the eastern part of Qi will

all be stored at the national granary. Hence, people living in
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the west who are suffering from hunger will obtain food,
those who are suffering from cold will obtain clothes, those
who are short of means will be granted with the store of grain
of the state, and those who are short of seeds will be granted
with newly produced grain (as seeds). Thus, the eastern part
and the western part can help each other and prices of things
produced both in the remote areas and in the nearby ones can
be regulated. ”

Duke Huan said, “Now that I have heard the measures
for regulating the demand and supply, please tell me
something about keeping the economic balance of the state, ”
Guanzi replied, “When the first month of the spring season
comes, the conduits might be silted and thus, waters of
streams and valleys can be blocked and cause floods. As a
result, the residential buildings will be destroyed, the walls
will be demolished, and fields and crops will be damaged.
Hence, the common people will dump their belongings to
raise money for the taxes on water conservancy collected by
the state. You should take advantage of this to purchase
these things. When the midsummer comes, the state is short
of canopies, veils and clothing. Then the common people will
dump their belongings to trade for clothing collected by the
state and you can take advantage of it to purchase these
things. When the mid-autumn comes, all weapons and
corselets of the state need to be repaired and strings should be
collected for the bows. Therefore, the common people will
dump their belongings to trade for silk and hemp collected by

the state and you can take advantage of it to purchase these
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things. When the midwinter comes, the state will hire people
to make weapons and corselets, the food supply will be used
up and the amount of gold used for rewarding people will be
inadequate. Then the common people will dump their
belongings to trade for grain and gold collected by the state
and you can take advantage of this to purchase these things.
If all the things dumped by the common people are purchased
by the state, the wealthy merchants can no longer take
advantage of them and hoard them as they did previously.
That is the so-called keeping the economic balance of the
state, ”

There were dragons fighting between the northern side
of Ma Du and the southern side of Mountain Niu. Guanzi
went to the palace to report to Duke Huan about it, and he
said, “Now Heaven is sending messengers to the suburbs of
the capital of our state; please ask the high-ranking officials
and people around you to all dress up in black to welcome the

'H‘

messengers of Heaven!” When people all over the world
heard that, they said, “How holy Duke Huan of the state of
Qi 1s! Heaven has sent messengers to the suburbs of the
capital of his state. ” And then sovereigns of eight states were
submitted to his authority even though no military action was
taken. That was the tactic of taking the opportunity provided
by Heaven to move people all over the world. Hence, wise
people can use deities and ghosts as their servants and the
fatuous ones will believe in it.

After Duke Huan finished holding the ceremony in

worship of the deities and ghosts, Guanzi went to the palace
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to report to him, and he said, “An earthquake is a sign of
plague, and there must be something sad taking place in the
state., Storms are also signs of plague. When the Tian Qiang
(it refers to the ancient Chinese name of a star) appears in the
demarcation of a state, the sovereign will definitely be
humiliated. When a comet appears in the demarcation of a
state, there will definitely be bloodshed. During the combat
at Fu Qiu, a comet appeared in the sky, and as a result, we
must fight enemies all over the world. Nowadays, a comet
has been appearing in the demarcation of the state of Qi;
please issue an order to convene all officials with outstanding
achievements and the influential powerful families, and order
people all over the state as follows: ‘Now the comet is
appearing in the sky of our demarcation and I am afraid that
we will have to engage enemies all over the world. 1 beg that
those who have grain, beans, clothes, fabric and beautiful
silks stored privately do not dare to deal with these things
themselves. Our state will face very severe events, please
allow me to purchase these things from you at the average
prices. > As a result, officials with outstanding achievements,
powerful influential families and the common people will all
contribute their grain, beans, money, gold and other
properties to the state to help the sovereign take important
actions. That is the so-called right method for taking
advantages of catastrophes to collect wealth and properties
from the people. ”

Duke Huan said, “Most of the high-ranking officials

have hoarded property but will not give them out willingly;
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nor will they disperse their store of grain even though it is
rotten. ” Guanzi replied, “Please issue an order to summon
the Cheng Yang Da Fu (the high-ranking court otficial who
has been appointed to take charge of Cheng Yang) to the
palace to be condemned.” Duke Huan asked, “How can I
condemn him then?” Guanzi replied, “( Scold him as
follows:) ‘Cheng Yang Da Fu, all your concubines wear
beautiful expensive silk clothes, geese and dukes raised by
your family have more than enough fodder and many
instruments such as the bells, drums, sheng and shun are
played at the same time for entertainment. However, people
of the same surname with you are not allowed to enter your
home, relatives such as your uncles, parents or cousins do
not have enough clothes to keep themselves warm, nor do
they have enough food to prevent themselves from starving.
You promise to serve me loyally; could it be possible? So, I
do not want to see you any more. > Then you can demote his
position, block his residence and forbid him to go out.”
( After that advice was taken,) families with outstanding
achievements to the state all vied with each other to distribute
grain, wealth and property to their cousins, whether they
were close or distant. However, they still regarded that as
not having done enough, so they went on to help the poor,
the sick, orphans and old people without offspring all over
the state to make sure that these people were all supported.

So, Duke Huan was popularizing the. principles of

benevolence and righteousness, and as a result, brothers and -

all relatives of families of outstanding achievements were very

£8 ie)dey) n
IZUBNK)

——
—
E
-
-
L —
-
T
e
—
—
mm
N
re

1635



N+=%-Ef HNEw

(R3]

BEAR . “BEZHE REFKEAFE.USEZR2 . EEZR. X
ABE N = LR 77 FXE BRI B EAR .4
EAME “RHRRZR, FEXAH T mEE."MNEZIW, RFrRH .
“BHEMER . "EAENEEBMBZ, USEXZH. MRZRE
FEEEMm P A LR EEE B SH . EABZ(RFIH:
BB F. RZLBH. BEAABEZR, ERTFHREERH, EH LU
REANZD EEAZR GEHEFUER EAURE MALE,

[4i%)
ﬁ&ﬁ:“%fnﬂﬁﬁk&i&,#g‘ﬁﬁiﬁ%iﬁﬁ&a’&ﬁi@iﬁﬁ.@:ﬁ;.
MABRKG IR, RBRIL NG EST, B E 2R TN = L5,
“RAEFAT GHO AT, AW 5.7 1R 4 4 R WL 6 & A M
“RAHAMEAMHAR, RALMNG KX TR%H R —3, FRenrae
MENGN ARG "HKBERL ST, ST EHERTAG L LB
MR ELEEL BB RERE KPR BAR KRN LS F %R
AP, HAB M —ERMESATAREMELCLEERE, Kk
A E P K K, 1) B A R ANAT A B S M e AL B R A B i
“EMGEBAAS AR BEAFHHF)ZH. FHEAGEF TAR
RXH, RAYWA S BB, FHENBEHL TR, B E

TEHXNZA,. X LETHRE. AL, ERNGSFH T, REMNAEF



close with one another, and no one was starving anywhere in
the state. That is the so-called “Miu Shu” (it refers to wise
schemes).

Duke Huan said, “During the war at Zheng Qiu, most of
the common people borrowed usury to help me deal with the
emergency and the money collected by the state was paid to
meet my needs. 1 am thinking of reimbursing their
properties, What do you think I should do to fulfill this
goal?” Guanzi replied, “It can only be fulfilled by using ‘Miu
Shu’.” Duke Huan said, “All right. ” He then told all zhou
around the capital, “Honour all the usurers by whitewashing
their doors and heightening the memorial archways of their
lanes. ” The official in charge of each zhou should notify the
leader of each xiang to bring the list of the usurers and
inform them as follows, “The sovereign will send messengers
here to give regards to you.” Then Duke Huan sent eight
messengers to present them with Bi and some gifts of money
to buy salt and vegetables. The usurers all bent down, bowed
twice and asked, “Why are we being conferred with such
generous gifts?” The messengers said, “The sovereign has
issued an edict as follows: ‘As far as I know, it is said in one
poem: the amiable and sensible people should be considered
as parents of the common people. I have participated in the
war at Zheng Qiu, and I heard that you have lent money and
other things to the poor people so that they could manage to
help me deal with the emergency and pay the money collected
by the state to meet my needs. Moreover, because of your

help, the poor people can finish ploughing in the spring and
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weeding in the summer, and they can supply all things needed
by the state. These are all your contributions. I have
presented you with Bi and some gifts of money for you to buy
salt and vegetables, since you people are parents of the
common people. >” Then all the usurers tore their bonds,
destroyed the contracts signed with the obligors, and
dispersed their store of grain and properties to help the poor
and the ﬁnhealthy people. Since their savings were dispersed,
people all over the state became wealthy because of the
scheme of Zheng Qiu. That is the so-called “Miu Shu”.
Duke Huan said, “People on all the four sides in the
suburb areas are poor, but the merchants are rich. I am
thinking of reducing the profits of the merchants and
benefiting people living in the suburb areas on all the four
sides. What do you think I shall do then?” Guanzi replied,
“Please issue an order to dredge water accumulated at the
low-lying places and lead it to flow between the two main
streets of these areas. ” Duke Huan said, “All right. ” Within
one year after this order had been executed, people living in
the suburbs were wealthy, but the merchants became poorer
and poorer. Duke Huan summoned Guanzi to the palace and
asked him, “What is the reason for this change?” Guanzi
replied, “When water accumulated at the low-lying places is
dredged and led to flow through the main streets of these
areas, the greasy water of the butchers and taverns will all
pour into the water. Thus, nighthawks will become big and
robust, and the red-feather finches will be drawn there.

Hence, it is suitable for people to have a drink at twilight and
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that should be an aquatic pleasure. Normally, merchants are
engaged in selling and purchasing goods, however, they will
leave their stands even before the markets are closed for the
day to catch these big and robust nighthawks. And the young
adults will carry catapults and bullets and play in the water to
shoot the red-feather finches till it is dark. So, they will sell
commodities at low prices but purchase at high ones. Thus,
people living in the suburbs of all the four sides can buy
things at low prices, how could they not become wealthy?
And how could the merchants not become poor?” Duke Huan
said, “Fine. ”

Duke Huan said, “Most of the people living in all the five
areas (1t refers to people living in the east, west, south,
north and the central part of the state) are wearing shabby
clothes and worn-out shoes. I am thinking of depreciating
silks and other fabrics. Do you think there is a way to do
that?” Guanazi replied, “Please issue an order to cut off all the
branches of the trees planted along all the paths to make sure
that there will be no shadow of even one cun on all roads. ”
Duke Huan said, “All right. ” Within one year after this order
had been executed, most of the people living in all the five
parts wore clothes and shoes which were in good condition.
Duke Huan summoned Guanzi to the palace and asked him,
“What is the reason for this change?” Guanzi replied, “Before
the branches of the trees along the sides of all the roads were
cut off, when people living in all the five areas met on their
way after the market was over, acquaintances, males or

females being friendly with one another would talk under the
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trees for the rest of the day and would not go back home.
When robust males or females pulling the man-drawn
carriages or pushing carts by hand saw acquaintances under
the trees, they would dance and play with each other for the
rest of the day and would not go back home. When fathers or
elder sons met each other under the trees, they would talk
idly for the rest of the day and would not go back home. And
as a result, the fields were not cultivated, all kinds of crops
were not sown, silkworm thorns and hemp plants were not
planted, nor were cocoons processed or silk woven. Observed
from this point of view, each family used to have three
reasons for not going back home. How could silks and other
fabrics not be expensive?” Duke Huan said, “Fine.”

Duke Huan said, “The price of grain is low in our state,
I am afraid that our grain will outflow to other states, so I
want to let tens of thousands of people store grain for
themselves. Do you think there is a way to do that?” Guanzi
said, “Today I passed through the market and saw that two
families have built up huge granaries recently. Please present
Bi to honour them.” Duke Huan said, “All right.” Half a
year after this advice had been taken, the common people had
heard about this story and more than half of them gave up
what they had been doing to build huge granaries to store
grain. Duke Huan asked Guanzi, “ What is the reason for
that?” Guanzi said, “You presented Bi to the (first) two
families who built huge granaries, and they have become
famous all over the state. And people of our state have all

heard about that. In this case, their fame among all the
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common people was not gained because of outstanding
achievements, However, they have made a contribution and
gained a good reputation (by setting up huge granaries) and
as a result, they can fill in the granaries with grain and use
their store of grain to support the sovereign. Thus, both
good reputation and material benefit can be obtained. Why
wouldn’t the common people go ahead with it?”

Duke Huan asked Guanzi, “Would you please tell me
something about the opportunities for economic policies of a
sovereign?” Guanzi said, “During the first ten days of the
first month of the year, germination of millet should be
started. One hundred days after the Winter Solstice, the
germination of broomcorn should be started. Crops are
harvested during the ninth month of the year and then, the
germination of wheat should be started. ”

Guanzi asked Duke Huan, “Would you please tell me the
size of the territory of the state of Qi?” Duke Huan said, “It
s five hundred square /i.” Guanzi said, “The dyke of Ping
Yin and the Great Wall of Qi take up one third of the territory
and therefore, crops cannot grow there. Hai Zhuang and
Long Xia take up one fourth of the territory. Also, one fifth
of it is surrounded or inundated by seawater. All these areas
are not suitable to grow crops. Thus, aren’t you a sovereign
whose throne is in suspension?” Duke Huan stood up
suddenly and said, “What shall I do to deal with the situation
then?” Guanzi replied, “Issue and execute suitable orders,
take right economic policy and thus, the foundation of the

state can be safeguarded. Moreover, when you are concerned
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only with collecting money, then the merchants will
monopolize the economy of the state, and when you are
concerned only with collecting grain, then the landlords will
monopolize the grain production. If you take right policies to
manipulate the circulation of things, you will be the only one
in control of the whole situation. Thus, when production of
things is started, we have already realized it. When the
production of things is finished, we have already realized it.
And when things are sold at certain prices, we have already
realized it. ” Guanzi said, “On the southern side of the Great
Wall, it is the state of Lu. On the northern side of the Great
Wall, it is the state of Qi. During the three débacles and also
during the period after the sovereign of Lu was murdered, the
state was controlled by the two powerful officials ( These are
all historical stories with uncertain provenance). We had
ceded the protrudent areas along the border between our two
states to Lu. Hence, the mountainous areas of our state are
full of mountains and the aquatic areas are full of swamps and
lakes. Grasses and firewood are thriving everywhere in these
areas. ” Duke Huan asked, “Is there any way to settle the
problem of the suspension of the throne and improve the
difficult situation of our lands?” Guanzi replied, “Please stick
to the three essentials.” Duke Huan asked, “What are the
three essentials?” Guanzi replied, “If you want to take
control over fabrics you should start with levying taxes upon
hemp. If the price of hemp is driven up ten times, the price of
fabric will go up fifty times. That is the right method for

controlling the economy. If you want to collect money from
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silk fabrics, you should start with levying taxes upon raw

silk. Take action even before the raw silk is produced and
then you will manage to control the silk fabrics. Thus, the
price of silk will go up twenty times. If this is the case, you
can stop levying taxes upon the crops. Hence, when you
want to collect money via fabrics, you should start with
controlling the raw silk; when you want to levy taxes upon
grain, you should start with controlling the mountains; when
you want to levy taxes upon livestock, you should start with
controlling the prairies; and when you want to obtain income
via the circulation of all other things, you should start with
taking right economic policies. ” Duke Huan said, “Fine. ”
Guanzi said, “If you follow this advice to collect ten
thousand pi of fabric (there could be some mistakes in the
text here while the meaning of some places are
incomprehensible), the price of the hemp you collected will
go up forty times, and the prices of fabrics will go up fifty
times. Then you can trade these fabrics of high prices for
other goods with other states, and thus, the state of Qi will
obtain a profit of at least twenty times compared with the
costs of things (there might be some mistakes in the following
sentence while the meaning of some places are
incomprehensible, so that it is not translated). A sovereign
who is clever at governing his state will take firm control over
the properties by regulating the prices of things and issuing
policies with greater or less urgency according to the actual
situation, so that he can gain one hundred shares back with

only one share of capital invested. Accordingly, the income of
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his state will be inexhaustible like water of the Yellow River
and the sea even though he does not levy any taxes on his
people. That is the so-called taking control over the whole
world by mastering the properties and manipulating them
correctly. ” Duke Huan asked, “And then can people of no
possession become owners of some properties, and can a poor
state be enriched?” Guanzi replied, “A sovereign who is able
to unify the whole world, or at least establish one of the most
powerful states, will take action to control the products even
before they are produced. Hence, when you collect head
money from the common people, the attitude of the common
people will become an important question. And when you
collect certain quantities of things, the prices of them will
become an important question. ” Duke Huan asked, “What do
you mean?” Guanzi replied, “If the prices of all things are
fixed all over the state, there will be no profit at all. If there
are ten differences among the prices of similar things all over
the state, the profit can reach one hundred times higher.
Thus, we should make economic policies with greater or less
urgency to manipulate the circulation of things and make that
as easily as passing things from one hand to the other. Thus,
the commodities will circulate smoothly both at home and
abroad and you will not face any tribulation during your
lifetime. A sovereign who is able to unify the whole world or
at least establish one of the most powerful states will not
resort to the common people to obtain expenses but depends
on controlling and regulating the production and circulation of

the commodities instead. And all he should do is nothing but
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make policies of greater or less urgency to regulate the prices
of things at the right time all year rDulnd. Headsprings might
be exhausted. Deities and ghosts might stop blessing you for
a rest, And if all properties are mastered from the beginning
of their producing processes, they can be produced
ceaselessly, and therefore you can enjoy them during your
lifetime. That is the so-called mastering the base of

everything. ”
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84, Number Wu on the Degree of Seriousness of Various

Issues

Duke Huan asked Guanzi, “ How should economic
policies on regulating prices according to the degree of
seriousness of various issues be established and enforced
then?” Guanzi replied, “Since Fu Xi was in power, no
sovereign could manage to unify the world without making
right economic policies to regulate prices according to the
degree of seriousness of various issues. ” Duke Huan asked,
“What do you mean?” Guanzi replied, “ When Fu Xi
ascended, he created the Six Lines of the Eight Diagrams to
foresee the changes of Yin and Yang. He also created the
multiplication table of the first nine positive integers to follow
the rules of Heaven, and then, people all over the world were
edified by him, When Shen Nong ascended, he grew all kinds
of crops on the southern side of Mountain Qi, and then,
people of the nine sub-continents knew how to survive with
the help of grain, so that people all over the world were
edified by him. When Sui Ren ascended, he created the
method of building fire with a flint stone to cook raw meat.
Thus, people were protected from all kinds of stomach
problems, and people all over the world were edified by him.
When the Yellow King was in power, he used to cut down all
the trees on the mountains and drained the water out of all the
lakes and swamps. When You Yu was in power, he used to

burn the grasses on the wastelands and kill all kinds of
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formidable animals to benefit the common people. He also
heaped up earth to set up a platform to hold a ceremony in
worship of the God of Land and made memorial archways for
the lanes. As a result, the common people started to know
the rules of propriety. During these periods, none of the
common people were hostile or disobedient to the ruler, so
people all over the world were edified by these rulers. During
the time that the first sovereign of the Xia Dynasty was in
power, twenty rivers were excavated, seventeen watercourses
were deepened, the three big rivers were dredged, five lakes
were dug and the four rivers (the four rivers refer to the
Yellow River, the Huai River, Yangtse River and the Ji
River) were dredged to emphasize the height of the nine
subcontinents and to control the nine big lakes. As a result,
the common people started to know about things such as
protective walls, doors, memorial archways and residential
buildings, so people all over the world were edified by him.
During the time that the first sovereign of the Yin Dynasty
was In power, stalls were built up and cows and horses were
tamed and raised to benefit the common people, so people all
over the world were edified by him. When the first sovereign
of the Zhou Dynasty was in power, he complied with the Six
Lines of the Eight Diagrams to harmonize Yin and Yang, so
people all over the world were edified and assimilated by
him.” Duke Huan asked, “And what shall contemporary
sovereigns do?” Guanzi replied, “They should learn from the
strengths of the above-mentioned rulers, but they should not

copy them mechanically and disregard their specific
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conditions. ” Duke Huan asked, “ What do you mean?”

Guanzi replied, “The above-mentioned measures cover all the

steps that sovereigns can take, and nothing can be added to

them any more. You can just choose the right measures
according to the actual situation.” Duke Huan asked, “How
can I choose the right measures then?” Guanzi replied, “The
Son of Heaven is young and weak. Sovereigns of other states
are formidable but do not pay tributes to the Zhou Dynasty.
Please weaken the formidable ones, re-establish the
demolished clans and lead sovereigns of a‘ll other states to
continue the ceremonies held in worship of the ancestors of
the Zhou Dynasty. ” Duke Huan said, “Fine.”

Duke Huan said, “The relationship of the states of Lu
and Liang to our state is somewhat like crops on our fields or
like the sting of a bee. We are closely related and mutually
dependent like lips and teeth. Now I want to put Lu and
Liang under my control. What do you think I should do to
realize that goal?” Guanzi replied, “It is very common for
people of Lu and Liang to weave Di (it is the name of a kind
of silk) to make a living. If you wear Di and ask all people
around you to wear it too, then the common people will all
follow you and wear it as well. Then you issue an order to
forbid the people of Qi to produce Di themselves, and make
sure that all Di needed in our state is imported from Lu and
Liang. Thus, people of Lu and Liang will give up farming
and concentrate on weaving Di.” Duke Huan said, “All
right., ” And then he had Di robes made on the southern side

of Mountain Tai and wore them when they were finished, ten
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days later. After that, Guanzi told merchants of Lu and
Liang, “If you can purchase one thousand pi of Di for me,
you will be rewarded with three hundred jin of gold; if you
can purchase ten thousand p:i of Di, you will be rewarded
with three thousand jin of gold.” Thus Lu and Liang had
enough money to spend even though they did not levy any
kind of taxes upon the common people, When sovereigns of
Lu and Liang heard that, they all asked their people to make
Di. Three months later, Guanzi sent messengers to Lu and
Liang. So many people travelled in the cities of Lu and Liang
that dust flew upwards and the roads were covered up.
People could not manage to see each other even though they
were ten bu apart. People jostled each other in crowds,
wheels of carts bumped into each other, and equestrians
advanced shoulder to shoulder. Guanzi said, “Lu and Liang
can be taken up now.” Duke Huan said, “What shall we do
then?” Guanzi replied, “You should wear Bo and lead the
people to get rid of Di. Close all the tollgates and do not do
any business with Lu and Liang any more. ” Duke Huan said,
“All right, ” Ten months later, Guanzi sent messengers to Lu
and Liang again. People of these two states were suffering
from hunger, and they did not have anything to pay the
normal taxes, which used to be paid immediately after they
were levied, to support their sovereigns. And the sovereigns
of Lu and Liang ordered their people to stop making Di and to
focus on farming instead. However, grain could not be gained
within three months. People of Lu and Liang purchased grain

at the price of one thousand g¢ian for one dan, but in
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contrast, grain was sold at ten gian for one dan in the state of
Qi. Twenty-four months later, six tenths of the people of Lu
and Liang were submitted to the authority of the sovereign of
Qi. And three years later, the sovereigns of Lu and Liang
came over to Qi and pledged allegiance.

Duke Huan asked Guanzi, “ The common people are
hungry but do not have any food, they are cold but do not
have any clothes, nor can they pay the taxes they normally
paid immediately after they were told. Moreover, their
residential buildings are leaking but they do not take any
action to improve them, and their walls are damaged but they
do not take any action to repair them. What shall I do to
change this situation?” Guanzi replied, “Cut off all the
branches of trees planted along the roads. ” Duke Huan said,
“All right. ” And then he ordered the Right Bo and the Left
Bo to take charge of cutting off the branches of trees planted
along all roads. After the branches were cut off under the
supervision of the Right Bo and the Left Bo, the trees had
very few branches or leaves left. One year after this action
was taken, the people all started to wear silk clothes, their
countenances became rubicund, they paid the amount of some
certain taxes immediately after they were told, the leaky
buildings were repaired and the destroyed walls were
restored. Duke Huan summoned Guanzi to the palace and
asked him, “What do you think the reason is?” Guanzi
replied, “The state of Qi used to be one of the Dong Yi tribes
which were addressed as Lai Yi. One hundred carts could rest

under one tree while the branches of the trees were not cut
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off. Birds used to stay above in the trees. The robust people
carried catapults and missiles under the trees and they would
not go home all day long. The elders leaned against the
branches to talk with each other and they would not go home
all day long. People returning from the markets were usually
tired and they would rest under the trees all day long rather
than go home. Now that we have cut off all the branches and
there is no shadow of one chi or cun at all at noon, the people
walking on the roads hurry to pass quickly, the elders go
back to work, and the robust ones go back to their normal
undertaking. 1 rectified these three problems of not going
back home which accounted for the poverty of these regions. ”

Duke Huan asked Guanzi, “The two states, Lai and Ju
put farming and collecting firewood on a par. What shall I do
to deal with them?” Guanzi replied, “The mountains of Lai
and Ju produce a lot of firewood. Please lead the recruits to
mint money with copper produced by Mountain Zhuang and
take action to drive up the price of the firewood of Lai.”
When the sovereign of Lai heard that, he told people around
him, “Gold and money are things cherished by all, and
firewood 1s the special product of our state. If we use this
special product to collect the valuable things of Qi, then the
state of Qi can be annexed by us. ” Then the people of Lai all
gave up farming to hack firewood. However, Guanzi asked Xi
Peng to call the recruits back to focus on farming. Two years
later, Duke Huan stopped purchasing firewood. People of Lai
and Ju purchased grain at the price of three hundred and

seventy gian for one dan, however, grain was sold at ten
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gian for one dan in the state of Qi. Seven tenths of the people
of Lai and Ju were submitted to the authority of the sovereign
of Qi, and twenty-eight months later, sovereigns of Lai and
Ju came over to Qi and pledged allegiance.

Duke Huan said to Guanzi, “Chu is a powerful state
located east of the mountains. People there are familiar with
the techniques of fighting. If I dispatch troops to attack
them, I am afraid that we might not defeat them. If our
troops are defeated in Chu and no achievement can be attained
for the Zhou Dynasty, what shall I do then?” Guanzi replied,
“You can just resort to the techniques of fighting.” Duke
Huan said, “What do you mean?” Guanzi replied, “You can
buy deer produced there at a high price. ” Duke Huan then
had a garden of one hundred square /i built and sent some
people to Chu to buy deer there. The price of one deer from
Chu was eighty thousand gian. After that, Guanzi asked
Duke Huan to exchange properties with the common people
according to the degree of the seriousness of things. Thus,
six tenths of the grain was stored up by the state. And Bo
Gong, the Left Minister of War was ordered to lead the
recruits to mint money in Mountain Zhuang. Wang Yi, the
Zhong Da Fu (Zhong Da Fu is a title of court officials with
secondary ranks) was ordered to carry twenty million gian to
Chu to purchase deer. When the sovereign of Chu heard that,
he told his prime minister, “Gold and money are things
cherished by all, every state is dependent upon them for
survival, and sage sovereigns use them to reward people with

outstanding achievements for their states. Wild animals are

vge Jeydey) m
IZUens

=
E
=
—c
=
-
)
=
—
=
[ n]
7]
| oo

1667



B+>=8%2M% H®s

[Rx]

FiRZd, SFFURBEERLEHEF MNEEZHED. XALFRARE
. FEER.BRER.URFZE."ERONBEHBKRTHE. &F
HERZEAR C“TFAHARBAE - +.BF&aRF AZWE&Frd.” W
REABTRMMARE, BZB TR L TER RPHREEA
L EULEEREREFE. BFE "B TFLAB C“HEMA7EF3E.
‘Banff . AEHARWMES REAMG RRBRL.VEAH . “§.7HS
AR ASREFE EERABTES AL =AMBE, RN

[5iF])

FAREEH REAGEZINARHNBEYG, AA, FIAKE. &
RRERBEMHAETSRE XIARRANAES , LANIALFREY
HREAT, ACRASERARBRA ABRRARGLHEMET."EE
AHRABAATREATEIHA. FHEFZAFAR . “DRIAEMNL
BBA—TRE RABL XL - T BRATRTF=F+ LR, K
BERE—FTHFEH  ZARER G FRER MALRALRL, #0H
AAABBROBELEFI, AL ABRAREESL L, AR THRAE RN
RRTHRETHE TEFARIGHBRL, 2 AR ALARREHK
T AT B, FHRCRETARTRE T BAR & E L A
RVEFEDEN AR AGR T HENTER, R IHAERGCH
ZERL, BABRMEMT 245, TRAE S G RA 7B K T4,
FTARAHATXF  FASRAAH B IRRUAABHEGOH



harmful beings that sage sovereigns normally discard them
and drive them out of their territories. Now the state of Qi is
trading their valuable things for harmful animals from our
state; it is nothing but good fortune for Chu. Moreover,
Heaven is benefiting Chu at the cost of Qi out of favouritism
towards us. Please tell my people to hunt deer immediately so
that we can exhaust all the treasure of Qi.” And then the
people of Chu all gave up farming to hunt deer. Guanzi told
the merchants of Chu, “If you can purchase twenty deer for
me, you will be rewarded with one hundred jin of gold; if
you can purchase ten times more, you will be rewarded with
one thousand jin of gold.” Thus, the sovereign of Chu had
enough money to spend even though he did not levy any kind
of tax upon the common people. (In order to hunt deer,) the
males of Chu lived in the wild and the females stayed over
night on the roads. Under supervision of Xi Peng, the people
(of Qi) hoarded five times more grain (compared with the
average amount of the store of grain each year), and the state
of Chu saved five times more money (compared with their
average amount of savings) because of selling deer. Guanzi
said, “It is time to take up Chu.” Duke Huan asked, “What
shall I do then?” Guanazi replied, “Since the state of Chu has
saved five times more money, their sovereign must be pleased
with himself and will turn back to farming. Since their
savings have gone up five times, it can be regarded as a
success of their sovereign. ” Duke Huan said, “All right. ” He
then asked people to close all tollgates and stop doing any

business with Chu. The sovereign of Chu was satisfied with
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himself and he turned back to farming as expected. However,
grain could not be harvested within three months. People of
Chu purchased grain at the price of four hundred gian for one
dan. Then the state of Qi ordered some people to transport
grain south to Qian (for sale). Four tenths of the people of
Chu were submitted to the authority of the sovereign of Qi,
and three years later, the sovereign of Chu came over to Qi
and pledged allegiance.

Duke Huan asked Guanzi,“What kind of special products
does the state of Dai have?” Guanzi replied, “Furs of Hu Bai
(a kind of fox with a piece of white fur at the junctions of the
legs and the body) are produced in Dai. So, please make sure
to purchase them at a high price.” Guanzi said, “Hu Bai
respond to the change of Yin and Yang and therefore appear
only once every six months. If you offer a high price to
purchase furs from them, the people of Dai will be attracted
by the high price but forget that it is very difficult to catch
Hu Bai, so they will go one after another to hunt the wild
animals. In this case, even before the money of Qi is paid,
the people of Dai will give up farming and go to live in the
trees on the mountains. When the state of Li Zhi hears that,
they will definitely attack the northern part of Dai. If Li Zhi
attacks the northern part of Dai, Dai will definitely submit to
the authority of Qi. Please order some people to go there with
gold and money. ” Duke Huan said, “All right. ” And then he
sent Wang Shi Bei, the Zhong Da Fu to lead some people to

travel to Dai Gu with gold and money to purchase furs from
Hu Bai. When the sovereign of Dai heard this, he told his
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prime minister, “The reason that Dai is weaker than Li Zhi is
that we are short of gold and money. Now that the state of Qi
is purchasing furs from Hu Bai with a huge amount of gold
and money, it is nothing but a good fortune for Dai. Please
order the common people to look for furs of Hu Bai
immediately so that we can attract money from Qi which I will
use to win over the people of Li Zhi. ” The people of Dai gave
up farming and went to the mountain forests to look for furs
of Hu Bai as expected, and they did not find one animal even
after twenty-four months had passed. When Li Zhi heard
this, they invaded the northern part of Dai. When the
sovereign of Dai heard this, he was very badly terrified, and
he led his army to defend Dai Gu. Li Zhi took the northern
part of the state of Dai as a result. The sovereign had to lead
his troops to submit to the authority of the state of Qi. Qi did
not spend even one gian. They just sent some diplomats there
and three years later, the state of Dai came over to Qi and
pledged allegiance.

Duke Huan asked Guanzi, “I want to figure out a way to
take control of the state of Heng Shan. What shall 1 do?”
Guanzi replied, “Please just send people there to purchase
their weapons and utensils at high prices and then sell these
things. Yan, Dai will follow you to buy these things too.
When Qin and Zhao find out, they will definitely compete
with you for these things as well. Thus, the prices of
weapons and utensils produced in Heng Shan will be driven
up two times. When states all over the world are competing

for them, their prices will definitely be driven up more than
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ten times. ” Duke Huan said, “All right.” He then ordered
some people to go to Heng Shan to purchase weapons and
utensils, and these people who were sent there did not dare to
haggle with the local merchants. After Qi had purchased
weapons and utensils in Heng Shan for ten months, Yan and
Dai heard about it, and they sent people to Heng Shan to buy
these things as expected. After Yan and Dai had been buying
for three months, the state of Qin heard about it, and Qin
sent people to Heng Shan to purchase weapons and utensils as
well. The sovereign of Heng Shan told his prime minister,
“Now that states all over the world are competing for our
weapons and utensils, please issue an order to drive up the
prices of these things ten times higher. ” And then the people
of Heng Shan all gave up farming and focused on the skills for
making weapons and utensils instead. The state of Qi then
ordered Xi Peng to purchase grain in Zhao. The price of grain
in Zhao was sold at fifteen gian for one dan, but Xi Peng
offered to buy it at fifty gian instead. When people all over
the world heard that, they all carried grain to Qi (to sell it for
the sake of the high price there). After Qi had purchased
weapons and utensils for seventeen months and purchased
grain for five months, they closed all tollgates and stopped
doing business with Heng Shan. And then Yan, Dai, Qin and
Zhao all called their productions back from Heng Shan. All
the weapons and utensils of Heng Shan had been sold and as a
result, Lu invaded the northern part of Heng Shan and Qi
invaded the southern part of it. People of Heng Shan realized
that they did not have any weapons or utensils to confront
these two enemies, so they came over to Qi and pledged to

submit to its authority.
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85. Number Ji on the Degree of Seriousness of Various

Issues

The clean vital energy gives birth to the heart. The heart

gives birth to the dividers. The dividers give birth to the

square. The square gives birth to square figures. Square
figures give birth to integrity. Integrity gives birth to the
calendar. The calendar gives birth to the four seasons. The
four seasons give birth to tens of thousands of things. And
then sages administer these things according to the situation
and as a result, the right method for governing can become
perfect.

Forty-six days after the day of the Winter Solstice, the
winter season comes to an end and the spring season begins,
The Son of Heaven has a platform built up forty-six l7 east of
the capital. He then wears dark green robes and a dark green
hat, and carries a jade sceptre and a jade mirror to meet all
sovereigns, high-ranking officials, ordinary officials and
intellectuals and to patrol among the common people. This is
called Ji Ri (it refers to a ceremony held in worship of the
sun). The offering used for the ceremony is fish. He issues
an order as follows: “Do not kill anything with life but
facilitate the growth of everything instead. Do not punish
people but reward them instead. Do not try lawsuits until the
end of the year.” In order to prolong the lifespan of the
common people, they are ordered to fume their homes, to

build up fire with flint stone, repair the furnace and clean the
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well. All kinds of tools such as ploughshares, ploughs, hoes,
Huai (referring to an ancient Chinese farm tool), Si (an
ancient Chinese farm tool, which was similar to the plough),
Zhao (referring to an ancient Chinese farm tool), Jiang
(referring to an ancient Chinese farm tool), Quan Qu
(referring to an ancient Chinese farm tool), ropes and cords
etc. should be prepared to get ready for the farm work during
spring and summer. The common people are taught to brew
wine and cook food so that they can behave according to the
principle of filial piety. The under-aged young people without
parents are addressed as Gu Zi (orphans). Old males without
wives or children are addressed as LLao Guan (old widowers).
Old females without husbands or children are addressed as
LLao Gua (old widows). These three kinds of people can get
food supplied to them from the local governments. Whether
they are capable of working or not, they should be supported
according to the information they reported and should not be
left in oblivion. (As for the local governments,) those who
accept many people of this kind will be regarded as having
outstanding achievements for the state, and those who accept
few will be regarded as guilty. As a result, there is no one
begging for a living on the street. If there are beggars on the
roads, the problem will be attributed to the prime minister.
The Son of Heaven issues these edicts during the spring
seasorn,

Ninety-two days after the day of the Winter Solstice is
the day of the Vernal Equinox. The Son of Heaven has a

platform built up ninety-two /i east of the capital. He then
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meets all sovereigns, high-ranking officials, ordinary officials
and intellectuals and patrols among the common people. This
is called Ji Xing (it refers to the ceremony held in worship of
the celestial bodies). Then within ten days, no adult females
should stay at home and no one should travel on the road
( while people should all be engaged in the farm work). Those
who do not work on the fields are addressed as Zei Ren (it
refers to people who might cause harm to others). Those who
do not work assiduously and are dependent upon the
benevolence of Heaven and Earth exclusively are addressed as
disobedient people. The laziest ones among the people of each
/i and each division of the army are addressed as Yi Fu (it
refers to people who should be forced to work). These three
kinds of people should be forced to work by officers who
supervise them. The Son of Heaven issues these edicts during
the spring season.

Forty-six days after the Vernal Equinox, the spring
season comes to an end and the summer season begins. The
Son of Heaven dresses up in yellow and stays quiet, Then he
meets sovereigns of all feudatories, high-ranking officials,
ordinary officials and intellectuals and patrols among the
common people. He issues an order as follows: “Do not
arrange large-scale congregations. Do not set up big fires. Do
not chop down big trees. Do not excavate big mountains. Do
not cut the grasses growing in the big lakes. If the three
injunctions are broken, the country will have severe
catastrophes. ” The Son of Heaven issues these injunctions

during the summer season.
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Ninety-two days after the day of the Vernal Equinox is
the day of the Summer Solstice. Wheat is ripe. The Son of
Heaven holds a ceremony in worship of the ancestors and
offers them the newly harvested wheat. Wheat ripens first
among all the crops. Ancestors are the forefathers of the
clan. People of the same clan can participate in the ceremony,
but those not belonging to the clan will be forbidden to do so.
However, all people should hold ceremonies at the same
time. Big livestock are offered during the ceremony held in
worship of the deceased grandmothers. That is the Son of
Heaven’s way to show his attention to the origin of the clan
and respect to the deceased ones.

Forty-six days after the Summer Solstice, the summer
season comes to an end and the autumn season begins. The
millet is ripe. The Son of Heaven holds a ceremony at the
national temple in worship of the forerunners and offers them
the newly harvested millet. Millet is of the best quality
among all kinds of grain. The forerunners are the most
important persons of the country. Those of extremely
outstanding achievements are worshiped at big central,
national temples. Those of less outstanding achievements are
worshiped at small temples. And those of no achievements
are not worshiped at all. People of outstanding achievements
stand in lines arranged according to their ranks to enjoy the
dinner served during the ceremony, and those of no
achievements stand outside of the banquet watching.
Forerunners are worshiped because of their achievements but

not because of the personal background. That is the Son of
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Heaven’ s way to differentiate the powerful from the
powerless and to reward people with great contributions to
the state.

Ninety-two days after the day of the Summer Solstice is
the day of the Autumnal Equinox. When the Autumnal
Equinox comes, all crops are ripe. The Son of HEth‘;‘l holds a
ceremony in worship of the God of Land. One hundred and
thirty-eight /i west of the capital a platform is built up. The
Son of Heaven dresses up in white robes and a white hat and
carries a jade scepter and a tin mirror (along with him). The
xun (a kind of an egg-shaped, holed wind instrument) and chi
(a kind of ancient Chinese instrument made of bamboo) are
played and other metal and stone instruments are hit as well.
The Son of Heaven meets the sovereigns of all feudatories,
high-ranking officials, ordinary officials and intellectuals and
patrols among the common people. This is called Ji Yue (it
refers to a ceremony held in worship of the moon). The
offering used for the ceremony is a pig. An order is issued as
follows: “Punish the criminals. Do not reward any one.
Deprive the people of things instead of bestowing things on
them, Execute those who have been sentenced to death
without mercy. Make sure that all criminals of the year are
not absolved.” Livestock such as cows and horses grazing
around lake areas grow fat and strong. The Son of Heaven
makes these plans during the autumn season.

Forty-six days after the Autumnal Equinox, the autumn
season comes to an end and the winter season begins. The

Son of Heaven dresses up in a black robe and a black hat and
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stays quiet. Then he meets sovereigns of all feudatories,
high-ranking officials, ordinary officials and intellectuals and
patrols among the common people. He issues an order as
follows: “Do not set up big fires. Do not excavate big
mountains. Do not block big waters. Do not offend the
dignity of Heaven.” The Son of Heaven issues these
injunctions during the winter season.

Ninety-two days after the Autumnal Equinox, the Son of
Heaven has a platform built up ninety-two /i north of the
capital and then he wears a black robe and a black hat to meet
sovereigns of all feudatories, high-ranking officials, ordinary
officials and intellectuals. This is called Fa Yao (possibly it is
a ceremony held in worship of the stars). People living in
mountainous areas are urged to cut down trees to make
weapons and utensils. People living in swampy areas are
urged to chop firewood and store enough for later use. Three
months later, all people are allowed to trade their possessions
with each other for things they need. Thus, things stored
during the last three months are circulated among them.

In places where the spring ploughing has been urged but
people living there have failed to do so, the living conditions
are bad. That is the problem caused by overlooking the spring
ploughing. In fields that should be weeded but people living
there have failed to do so, all kinds of grasses will thrive and
the common people there can scarcely manage to survive.
That is the problem caused by overlooking weeding. In places
where crops should be harvested but people living there have

failed to do so, winds and rains will come and the common
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people will die or at least suffer from some diseases. That is
the problem caused by overlooking the harvest. In places
where things should be stored but people living there have
failed to do so, fogs will prevail, plants and creatures which
should die will thrive and animals and insects which should
hibernate will start to sing. That is the problem caused by
overlooking the storing of things. Moreover, ploughshares
should be used as bows, hoes should be used as swords and
halberds straw raincoats should be used as corselets, and
straw hats should be used as shields. Thus, when all the
farming tools are ready, all kinds of weapons are ready as

well.
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86. Number Geng on the Degree of Seriousness of Various
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